Ed. 427. Frumvarp til laga [211. mal]

um heimild fyrir rikisstjérnina til ad stadfesta fyrir fslands hénd breytingar 4 og
vidauka vi® stofnskra AlpjoSagjaldeyrissjossins.

(Lagt fyrir Alpingi 4 98. loggjafarpingi 1976—77.)

1. gr.
Rikisstjérninni er heimilt a¥ stadfesta fyrir fslands hond breytingar 4 og vib-
auka vid stofnskra AlpjéSagjaldeyrissjodsins, sem sampykktar voru af stjérn sjods-
ins i marsmanudi 1976.

2. gr.
Lég bessi o8last begar gildi.

Athugasemdir vid lagafrumvarp betta.

Island gerdist adili ad Alpjodagjaldeyrissjodnum vis stofnun hans samkvemt
16gum nr. 105 fra 21. desember 1945. Var stofnsamningur sjé8sins undirritadur af
fslands halfu 27. desember 1945, sbr. auglysingu nr. 1 fra 16 jandar 1946. Stofn-
skrain er birt sem nr. 54 i ritinu Samningar fslands vi8 erlend riki, sbr. auglysingu
nr. G 17/1964. i

Me8 16gum nr. 82 fra 31. desember 1968 var rikisstjorninni heimilad a8 sta®-
festa fyrir Islands hond breytingar a4 og vidauka vis stofnskra Alpjodagjaldeyris-
sjo0sins. Med breytingu bessari var m.a. komid 4 kerfi sérstakra drattarréttinda,
sem uthluta® er til adildarrikja hans og verda bau hluti gjaldeyrisfora beirra.

Sedlabanki Islands er fjarhagslegur adili ad Alpj6sagjaldeyrissjésnum fyrir rik-
isins hénd samkvemt 20. gr., sbr. 22. gr. laga nr. 10/1961 um Se&labanka Islands.
Mun Se&labankinn bvi eins og veri§ hefur hafa me6 héndum G611 viSskipti vis Al-
pjobagjaldeyrissjodinn.

Tilgangurinn med stofnun AlpjéSagjaldeyrissjétsins var i aSalatriSum pripzettur:
(1) ad koma & skipulegu kerfi gjaldeyrisvisskipta milli landa, sem yr&i laust vid
homlur & gjaldeyrisvidskiptum tengdum inn- og utflutningi véru og bjonustu; (2)
ad koma 4 skraningu stofngengis 4 gjaldmiSlum adildarlanda sj68sins, sem ekki
veeri breytt nema me8 sambpykki sjo8sins; og (3) a8 mynda sjé8, er adildarbjodir
getu tekid lan ar, pegar beer settu vid greidslujafnadarerfidleika ab strida.



Starfsemi AlpjéSagjaldeyrissjodsins 4 undanférnum aratugum og hid frjalsa
kerfi alpjotlegra greidsluvidskipta, sem honum er tengt, hafa tvimelalaust komid
ad miklu gagni og att drjugan patt i peim 6ru efnahagsframférum, sem ordid hafa
fra lokum siSari heimsstyrjaldarinnar. Starfsemin hefur ad sjalfsogdu breyst med
timanum og breyttum adstzefum. Sumar breytingar hafa getad att sér stad innan
ramma gildandi stofnskrar, en nd er i anna® sinn 6hjakvamilegt a8 breyta sjalfri
stofnskranni til bess a8 gera stofnuninni kleift a8 gegna hlutverki sinu til fulls vid
nuverandi a8stedur.

Island hefur nokkrum sinnun tekid lan hja Alpjédagjaldeyrissjonum til pess ad
mata timabundnum erfiSleikum i utanrikisvidskiptum. Nu sidast hafa verid tekin
veruleg lan a4 arunum 1974—1976. Skuld islands vi§ sjodinn nemur nu samtals
62.2 millj. sérstakra drattarréttinda eBa jafnvirsi um 13 600 millj. kr. Af pvi eru
svonefnd jofnunarlan 11.5 millj. sérstakra drattarréttinda, oliulan 39.2 millj. sér-
stakra drattarréttinda og almenn yfirdrattarlan 11.5 millj. sérstakra drattarréttinda.

Framlag Islands til Alpjodagjaldeyrissjodsins er nti 23 millj. sérstakra drattar-
réttinda. I 68ru frumvarpi til laga, sem lagt hefur veriS fram, er 6skad heimildar
til pess a8 haekka framlagid i 29 millj. sérstakra drattarréttinda.

Vi8 stofnun sjodsins arid 1945 voru Bandarikin o6flugasta landid i gjaldeyris-
vidskiptum heimsins, par e8 dollarinn var aSalgeymslugjaldmidill fyrir gjaldeyris-
varasjodi, auk pess sem Bandarikin attu langmest af gullfor8a heimsins. bPvi var
bad kerfi alpjoSagjaldeyrismala, er ba var sett a stofn, 14ti5 nota gull sem grunn-
einingu, en jafnframt gegndi bandarikjadollar meginhlutverki i kerfinu, enda var
haegt a8 skipta 4 honum og gulli a fostu gengi.

Lengi framan af, eSa allt fram undir 1960, var rikjandi veruleg eftirspurn eftir
dollurum i heiminum, en hin kom til af nau8syn a8ildarpjéda sjédsins til ad auka
vi§ gjaldeyrisvarasjodi, er stadid geetu undir frjalsum og eblilegum utanrikisvis-
skiptum. GreiSsluj6fnudur Bandarikjanna var med halla 4 pessum arum, sem leiddi
til pess, a8 alrar pjéSir gatu eignast dollara fyrir gjaldeyrisvarasjédi sina.

Snemma a sjéunda aratugnum for a8 verSa ljost, ad bessi uppbygging alpjoda-
gjaldeyrismala var takmorkunum has. Aulsett var, ad gullfordi Bandarikjanna
mundi ekki endast til ad malmtiryggja ba upph®8 dollara, sem ba var i umferd
utan Bandarikjanna. Var pvi sé8 fram 4, a8 greidsluhalli Bandarikjanna yrdi a8
minnka og bar med dollarautstreymid, sem enn var toluvert. Einhver annar gjald-
midill, er nyti alika trausts, pyrfti a8 koma i staSinn sem alpjédlegur gjaldmidill.

Var horfi® a8 pvi ra®i 4 arinu 1968 ad breyta stofnsamningi AlpjoSagjald-
eyrissjodsins til a8 vinna ad bpessu markmidi. Med breytingu pessari var komi8 a
kerfi sérstakra drattarréttinda, sem i stérum drattum folst i bvi, ad Alpjédagjald-
eyrissjodurinn gaf 1t eigin gjaldmidil, hin sérstoku drattarréttindi (Special Drawing
Rights, skammstafad SDR), sem uthlutad var til aSildarpjé8anna i hlutfalli vid
kvéta beirra hja sjéénum. A arunum 1970—72 var bannig samtals wthlutad 105
milljoréum SDR, .en bar af komu 7.42 millj. SDR { hlut Islands, jafngildi 1631
millj. kr. 4 ntverandi gengi.

I agast 1971 urdu Bandarikin ab heetta gulltryggingu dollarans. Petta byddi i
raun, ad gengi dollarans var ekki lengur fast stofngengi heldur vard ad radast af
frambo®i og eftirspurn. Par e§ Bandarikin eru pySingarmesta vidskiptapjédin i
heiminum, var® fljétandi gengi dollarans til bess ad flest énnur 16nd urdu lika ad
taka upp fljétandi gengi i reynd um tima.

i lok arsins 1971 var reynt ad endurreisa stofngengisfyrirkomulagis med Smith-
sonian-samningnum svonefnda. Hann {6l i sér nokkra gengislaekkun dollarans, en
4 mo6ti kom m.a. gengishakkun byska marksins, japanska yensins og nokkurra
fleiri mynta. Hi§ nyja stofngengisfyrirkomulag entist ekki nema i riimlega eitt 4r,
bar sem stofngengisbreytingarnar, sem i bvi félust, reyndust allsendis énégar. Smam
saman dré ur ahrifum samningsins, bannig a8 fra bvi i mars 1973 hefur i reynd
verid fljotandi gengisfyrirkomulag i heiminum, p6it med nokkrum undantekningum



sé, pratt fyrir akvaedi stofnsamnings Alpjédagjaldeyrissjodsins um fyrirkomulag,
er byggbist a fostu stofngengi.

S.l. fjégur ar hefur veri§ unnid mikid starf 4 svidi alpjobagjaldeyrismala til
ad reyna ad méta nytt kerfi, er komi geeti i stadinn fyrir stofngengistyrirkomulagis.

Haustid 1972 var a veguin Alpjédagjaldeyrissjodsins sett a f6t radherranefnd,
er var falid pad verkefni a6 endurskoSa alpjédagjaldeyriskerfis. Starf netndar bess-
arar var vel a4 veg komid, er mikil haekkun vard a oliuverdi i arslok 1973, sem
gjorbreytti 6llum -adstedum i alpjoSagjaldeyrismalum. bvi lagbi nefndin ahersln a
a8 laga alpjéBagjaldeyriskerfid til bradabirgda jafnframt pvi sem hiin hélt afram
ad vinna ad tillégum ad nyjum grundvelli alpjédagjaldeyrismala. I juni 1974 skiladi
nefndin lokaskyrslu, er skiptist i tvo meginkafla. Fjalladi annar um megindraetti i
framtidarskipan alpjoSagjaldeyrismala, en hinn um vissar bradabirgdaadgerdir, sem
gripa atti til pegar i sta$. Fulltrii NorSurlandanna i radherranefndinni var Kjell-
Olof Feldt fra Svipjod, en a fundum hennar og undirnefndar voru fulltriar fra
6llum NorSurléndunum. Fulltrii Islands var dr. Jéhannes Nordal, seSlabankastjori.

Tillogur nefndarinnar um bradabirgbaadgerdir voru i adalatriSum fjorpaettar,
en bper voru sampykktar i sama manudi i framkvemdastjérn Alpjodagjaldeyris-
$jodsins, an pess a8 stofnskranni veeri breytt. I fyrsta lagi var lagt til, a§ komid
yrdi a fot bradabirgbanefnd innan rads Alpjédagjaldeyrissjodsins, sem veaeri setlad
ad fylgjast med préoun alpjéSagjaldeyrismala, gefa rad par ad hitandi og vinna afram
ad endurskodun 4 stofnskra sjodsins. Nefnd bessari var ®tlad a8 koma saman nokkr-
um sinnum & ari. I 68ru lagi voru settar reglur um framkvemd sveigjanlegrar
gengisskraningar og fljotandi gengis, sem komid hefur { vaxandi meeli i stad stofn-
gengiskerfis pess, sem akvedid er i stofnskra Alpjédagjaldeyrissjéssins. I prisja
lagi var akves8id, ad reikningseining i viSskiptum sj68sins yr&u sérsték drattar-
réttindi — SDR — med Akvesinni samsetningu pjéSmynta sem meelikvarda i stal
gulls. Me8 breytingu bessari var nyjum grundvelli komi§ undir lanastarfsemi Al-
biobagjaldeyrissjodsins, er hafdi verid 16mud um hrid vegna 6vissu um framtid
opinbers gullverds. I fjérda lagi var komid 4 fét sérstékum oliulanasjédi & vegum
Alpjodagjaldeyrissjédsins til pess a8 gera 1ondum kleift ad maeta haekkandi kostn-
ali vegna innfluttrar oliu an pess a8 gripa til innflutnings- eda gjaldeyrishafta né
annarra skadlegra adgerda. Tok oliulanasjéSurinn til starfa i september & sama ari
og starfa®i par til i mai 1976. A bessu timabili lanadi sjédurinn samtals 6.9 milljarsa
SDR, en bar af tok Island 39.2 milljonir SDR a® lani, jafnvirsi um 8600 milljéna
kréna 4 nuverandi gengi.

Hin nyja braSabirgdanefnd (Interim Commitiee) vann a8 endurskodun stofnskrar
Alpjodagjaldeyrissjodsins asamt framkvemdastjorn sjodsins. Lokasamkomulag i
meginatridum nadist 4 fundi hennar, sem haldinn var 4 Jamaica i januar 1976, en
sjodsstjornin gekk endanlega fra tillogum um nyja stofnskra i mars sama ar. Til-
16gur bessar ad stofnskrarbreytingum voru sifan sampykktar af sjédradinu i april
1976, en peer munu taka gildi um leid og naegilegur meirihluti atkvaeda adildarlanda
er fyrir hendi. Er talid liklegt ad pad verdi 4 pessu ari.

Tillégur pessar ad annarri breytingu stofnskrarinnar eru hinar vidtzkustu, sem
lagBar hafa verid fram, fra pvi a8 AlpjoSagjaldeyrissjéSurinn var settur a stofn.
Fela pser i sér bradabirgSabreytingar baer, sem gerd er grein fyrir hér ad framan,
en bar ad auki koma adrar mikilvaegar breytingar.

Breytingum er i adalatridum heegt ad skipta i sex beetti:

(a) Hverju abildarlandi er i sjalfsvald sett, hvada gengisfyrirkomulag bad velur
sér. Gert er rad fyrir, ad sidar meir verdi haegt a8 n4 samkomulagi um nytt almennt
gengisfyrirkomulag, b.m.t. hugsanlega endurreisn stofngengisfyrirkomulags i ein-
hverri mynd, sem afildarlond ettu ba kost 4 ad taka patt i.

Akvaedi um gengisfyrirkomulag taka mid af pvi, a8 grundvallartilgangur alpj6da-
gjaldeyriskerfisins sé ad koma 4 sem frjalsustum vidskiptum med8 voérur, pjénustu

og fjarmagn milli landa. A&ildarrikin skulu eiga samvinnu vi§ sj68inn og 6nnur



aildarriki um ad tryggja skipulegt og stotugt gengisfyrirkomulag. Getur petta akvaéi
nad til stefnunnar i efnahags- og fjarmalum badi inn a vid og ut a vio, en tillit
skal taka til a8steena hvers rikis fyrir sig. Me& pessu akva8i er tlast til, a8 sjodur-
inn hafi viStekt eftirlit me8 gengismalum adildarlandanna og radgist vis pau a
reglubundnum grundvelli um skraningu gengis peirra og réttmeeti skraningarinnar
4 hverjum tima. Er betta sennilega eitt mikilveegasta akvee6is i allri stofnskrarbreyt-
ingunni, enda er eftirliti sjo8sins setlad ad miklu leyti ad koma i stad pess ashalds,
sem stofngengisfyrirkomulagit atti ad veita, begar heimild sj68sins purfti til stofn-
gengisbreytinga.

Med fylgi 856% atkvaeSameirihluta getur sjodurinn akvedis, ad adstaedur i al-
bjoBavisskiptum leyfi, ad komis verdi 4 nyju stofngengisfyrirkomulagi. Undir slik-
um kringumstaeSum er hverju aildarlandi ®tla8 a8 koma 4 stofngengi, nema bpad
hyggist beita 68ru gengisfyrirkomulagi.

(b) Hlutverk gulls i alpjoSagjaldeyriskerfinu verdi mjog minnkad og gullfordi
sjo8sins seldur. Mikilveegustu breytingarnar samkvemt 1i§ pessum eru eftirfarandi:

(i) Heett verdi al nota gull sem grunneiningu stofngengisfyrirkomulagsins og sem
verdmaeliseiningu sérstakra drattarréttinda.

(ii) Heett versi ad skra opinbert gengi a4 gulli.

(iii) Haett verdi a8 skylda ab®ildarriki til a® greida i gulli til sj68sins eBa fra
sjodnum til adildarrikjanna. SjoSnum verS$i ekki lengur leyft ad taka vid
greiSslum i gulli nema a8 fengnu leyfi adildarrikjanna me$ miklum meiri-
hluta atkvaeda.

(iv) Sjé8urinn ljuki vid ad radstafa fimmtiu milljéonum tnsa af gulli, um pridjungi
gulleignar hans.

(v) Sj6dnum verSi heimilad a8 selja afganginn af gullfora sinum, annaShvort
4 markaOsver8i eSa 4 pvi opinbera verSi, sem gilti fyrir asra stofnskrarbreyt-
inguna.

(vi) Hagnadur, sem til fellur vegna gulls6lu, ver8i feerSur a sérstakan reikning
til a8 nota i almennum vidskiptum sjé8sins svo og til adstoSar vié préunar-
16ndin.

(vii) Sjodnum verdi gert a8 sja svo um, ad pegar hann verslar med gull, skuli hann
forBast a8 stjorna verdinu eda leitast vi6 a8 koma & fostu gullverdi 4 heims-
markaSinum.

(viii) ASildarrikjum versi gert skylt ad eiga samvinnu vi§ sjé8inn um a8 haga
stefnu sinni vid uppbyggingu gjaldeyrisvarasjéo8a a pann hatt, a¥ hun verdi
i samraemi vis alpjosleg stefnumid, sem misi ad skipulegri uppbyggingu
alpjédlegrar gjaldeyrisverslunar og ad sérstéku drattarréttindin ver6i hofus-
gjaldmidillinn { gjaldeyrisvarasj6dum adildarrikjanna.

Miki3 af peim voldum, sem sjédnum er setlad a8 fa samkvzemt 1i8 (b), eru had
85% meirihluta atkvae8a adildarrikjanna.

(¢) Breytt verdi formi og umfangi sérstakra drattarréttinda, pannig ad bau
geti ortid a¥ hofusgjaldmidli fyrir gjaldeyrisvarasj6di i heiminum. ASalbreytingarn-
ar samkvaemt bpessum 1i§ eru eftirfarandi:

(i) Asildarrikin geta att vidskipti i sérstékum drattarréttindum an pess ad sér-
stakt sampykki sj68sins komi til. Vidskipti i sérstokum drattarréttindum eru
ekki lengur byggd 4 bvi, ad aSildarlondum sé naudsyn 4 a8 nota sérstok
drattarréttindi til greidslu milli landa.

(ii) Sjodnum verdi heimilt ad leyfa vidskipti milli patttokurikja, sem ekki er
gert rad fyrir i stofnskranni.

(ili) Sj6dnum verdi heimilt a8 endursko8a akvaedi um lagmarkseign patttokuaila
i sérstokum drattarréttindum. Er honum leyfilegt a& koma 4, breyta eSa fella
nidur reglur i bessu efni med minni meirihluta atkvae®a en nd er leyfilegt
(70% 1 stad 85%).



(iv) Notkunarmoéguleikar sérstakra drattarréttinda i viSskiptum beim, er fara fram
4 almennum reikningi sjosins, verda auknir.

(v) SjéSurinn getur leyft 68rum en niverandi batttokuaSilum al eiga sérstok
drattarréttindi, en b6 ekki 68rum en opinberum adilum. P4 ma sjéSurinn
fjolga peim tegundum vidskipta, er nota ma sérsték drattarréttindi til.

(d) Vibdskipti sj68sins verdi einfoldud, sérstaklega pau, er fara fram 4 almennum
reikningi hans.

ba hefur tekifaerid verid notad til ad gefa ymsum vidskiptahattum, er par hafa
vidgengist i nokkur ar, lagagrundvoll me§ bvi al taka ba inn i stofnskrana. Ma
nefna ba ztlun sjé8sins ad sja svo um, a8 almenn lan sj68sins verdi endurgreidd
4 premur til fimm drum nema annad sé dkvediS. Hin ndkvemu akvaesi um endur-
greidslu lana i nuverandi stofnskra eru felld nidur.

Tekin eru upp akveaeli, er gera sjédnum kleift ad nota alla gjaldmidla adildar-
rikja i vidskiptum sinum.

(e) Gert er rad fyrir, a§ haegt verdi ad koma 4 fét sérstakri nefnd (council),
sem skal vera stofnud med 859 atkvaeSameirihluta. Nefnd bessi mundi a¥ mestu
leyti likjast braabirgSanefnd beirri, er rd8 sjo0sins setti 4 laggirnar, en b hafa
akvordunarvald og ekki eingongu radgjafarhlutverk.

(f) Stofnskrarbreytingin gerir rad fyrir dkveSnum skipulagsbreytingum 4 sjédn-
um.

Par 4 medal er a¥ finna akvedi um kosningn manna i framkvaemdastjérn og
naudsynlegan atkvaeSameirihluta vi$ a8 koma a eda breyta ymsum akvaedum stofn-
skrarinnar.

Hér a eftir fer texti stofnskrarinnar { heild 4 ensku sem fylgiskjal, eins og
hann mun lita Gt, pegar hann hefur tekis gildi a$ viSbaettum breytingum. Vis hlid
hans i vinstri dalki er texti stofnskrarinnar, eins og hann er nu. Pyding a stofn-
skranni a8 medtoldum ofangreindum breytingum mun verda birt § C-deild Stjérnar-
tisinda, begar breytingarnar hafa verid stadfestar fyrir Islands hénd.



Fylgiskjal.

PRESENT ARTICLES OF AGREEMENT

ARTICLES OF AGREEMENT
OF THE INTERNATIONAL
MONETARY FUND

The Governments on whose behalf the
present Agreement is signed agree as
follows:

INTRODUCTORY ARTICLE

(i) The International Monetary Fund is
established and shall operate in ac-
cordance with the provisions of this
Agreement as originally adopted,
and as subsequently amended in
order to institute a facility based on
special drawing rights and to effect
certain other changes.

(ii) To enable the Fund to conduct its
operations and transactions, the
Fund shall maintain a General Ac-
count and a Special Drawing Ac-
count. Membership in the Fund
shall give the right to participation
in the Special Drawing Account.

(iii) Operations and transactions authori-
zed by this Agreement shall be con-
ducted through the General Account
except that operations and trans-
actions involving special drawing
rights shall be conducted through
the Special Drawing Account.

Article 1
Purposes.

The purposes of the International
Monetary Fund are:

(i) To promote international monetary
cooperation through a permanent
institution which provides the
machinery for consultation and

AMENDED ARTICLES OF AGREEMENT

ARTICLES OF AGREEMENT OF THE
INTERNATIONAL MONETARY FUND

The Governments on whose behalf the
present Agreement is signed agree as
follows:

INTRODUCTORY ARTICLE

(i) The International Monetary Fund
is established and shall operate in
accordance with the provisions of
this Agreement as originally adopt-
ed and subsequently amended.

(ii) To enable the Fund to conduct its
operations and f{ransactions, the
Fund shall maintain a General De-
partment and a Special Drawing
Rights Department. Membership in
the Fund shall give the right to
participation in the Special Drawing
Rights Department.

Operations and transactions aut-
horized by this Agreement shall be
conducted through the General De-
partment, consisting in accordance
with the provisions of this Agree-
ment of the General Resources
Account, the Special Disbursement
Account, and the Investment Acco-
unt; except that operations and
transactions involving special
drawing rights shall be conducted
through the Special Drawing Rights
Department.

(iii)

Article 1
Purposes.
The purposes of the International
Monetary Fund are:
(i) To promote international monetary
cooperation through a permanent

institution which provides the mac-
hinery for consultation and collabor-



collaboration on international mone-
tary problems.

(ii) To facilitate the expansion and ba-
lanced growth of international
trade, and to contribute thereby to
the promotion and maintenance of
high levels of employment and real
income and to the development of
the productive resources of all mem-
bers as primary objectives of econo-
mic policy.

(ili) To promote exchange stability, to
maintain orderly exchange arrange-
ments among members, and to
avoid competitive exchange depre-
ciation.

(iv) To assist in the establishment of a
multilateral system of payments in
respect of current transactions be-
tween members and in the elimina-
tion of foreign exchange restrictions
which hamper the growth of world
trade.

(v) To give confidence to members by
making the Fund’s resources tem-
porarily available to them under
adequate safeguards, thus providing
them with opportunity to correct
maladustments in their balance of
payments without resorting to mea-
sures destructive of national or in-
ternational prosperity.

In accordance with the above, to

shorten the duration and lessen the

degree of disequilibrium in the in-
ternational balances of payments of
members.

The Fund shall be guided in all its
policies and decisions by the purposes
set forth in this Article.

(vi)

Article 1I
Membership.

Section 1. Original members.

The original members of the Fund
shall be those of the countries represen-
ted at the United Nations Monetary and
Financial Conference whose governments
accept membership before the date speci-
fied in Article XX, Section 2(e).

Section 2. Other members.

Membership shall be open to the Go-
vernments of other countries at such

ation on international monetary
problems.

(ii) To facilitate the expansion and bal-
anced growth of international trade,
and to contribute thereby to the pro-
motion and maintenance of high
levels of employment and real in-
come and to the development of the
productive resources of all members
as primary objectives of economic
policy.

(iii) To promote exchange stability, to
maintain orderly exchange arrange-
ments among members, and to avoid
competitive exchange depreciation.

(iv) To assist in the establishment of a
multilateral system of payments in
respect of current transactions
between members and in the elimi-
nation of foreign exchange restric-
tions which hamper the growth of
world trade.

(v) To give confidence to members by
making the general resources of the
Fund temporarily available to them
under adequate safeguards, thus
providing them with opportunity to
correct maladjustments in their
balance of payments without resor-
ting to measures destructive of
national or international prosperity.

(vi) In accordance with the above, to
shorten the duration and lessen the
degree of disequilibrium in the
international balances of payments
of members.

The Fund shall be guided in all its
policies and decisions by the purposes
set forth in this Article.

Article II
Membership.

Section 1. Original members.

The original members of the Fund shail
be those of the countries represented at
the United Nations Monetary and Fin-
ancial Conference whose governments
accept membership before December 31,
1945.

Section 2. Other members.

Membership shall be open to other
countries at such times and in accordance



times and in accordance with such terms
as may be prescribed by the Fund.

Article IIT
Quotas and subscriptions.

Section 1. Quotas.

Each member shall be assigned a quota.
The quotas of the members represented
at the United Nations Monetary and
Financial Conference which accept mem-
bership before the date specified in Ar-
ticle XX, Section 2(e), shall be those set
forth in Schedule A. The quotas of other
members shall be determined by the
Fund.

Section 2. Adjustment of quotas.

The Fund shall at intervals of not more
than five years conduct a general review,
and if it deems it appropriate propose an
adjustment, of the quotas of the mem-
bers. It may also, if it thinks fit, con-
sider at any other time the adjustment
of any particular quota at the request
of the member concerned. An eighty-five
percent majority of the total voting power
shall be required for any change in quo-
tas proposed as the result of a general
review and a four-fifths majority of the
total voting power shall be required for
any other change in quotas. No quota
shall be changed without the consent of
the member concerned.

with such terms as may be prescribed by
the Board of Governors. These terms,
including the terms for subscriptions,
shall be based on principles consistent
with those applied to other countries that
are already members.

Article III
Quotas and subscriptions.

Section 1. Quotas and payment of sub-
criptions.

Each member shall be assigned a quota
expressed in special drawing rights. The
quotas of the members represented at the
United Nations Monetary and Financial
Conference which accept membership
before December 31, 1945 shall be those
set forth in Schedule A. The quotas of
other members shall be determined by
the Board of Governors. The subscription
of each member shall be equal to its quota
and shall be paid in full to the Fund at
the appropriate depository.

Section 2. Adjustment of quotas.

(a) The Board of Governors shall at
intervals of not more than five years con-
duct a general review, and if it deems it
appropriate propose an adjustment, of the
quotas of the members. It may also, if it
thinks fit, consider at any other time the
adjustment of any particular quota at
the request of the member concerned.

(b) The Fund may at any time propose
an increase in the quotas of those mem-
bers of the Fund that were members on
August 31, 1975 in proportion to their
quotas on that date in a cumulative
amount not in excess of amounts trans-
ferred under Article V, Section 12 (f)(i)
and (j) from the Special Disbursement
Account to the General Resources
Account.

(¢) An eighty-five percent majority of
the total voting power shall be required
for any change in quotas.

(d) The quota of a member shall not
be changed until the member has con-
sented and until payment has been made
unless payment is deemed to have been
made in accordance with Section 3(b) of
this Article,



Section 3. Subscriptions: time, place, and
form of payment.

(a) The subscriptions of each member
shall be equal to its quota and shall be
paid in full to the Fund at the appro-
priate depository on or before the date
when the member becomes eligible under
Article XX, Section 4(¢) or (d), to buy
currencies from the Fund.

(b) Each member shall pay in gold,
as a minimum, the smaller of

(i) twenty-five percent of its quota; or
(ii) ten percent of its net official hol-

dings of gold and United States
dollars as at the date when the Fund
notifies members under Article XX,
Section 4(a) that it will shortly be
in a position to begin exchange
transactions.

Each member shall furnish to the Fund
the data necessary to determine its net
official holdings of gold and United Sta-
tes dollars.

(¢) Each member shall pay the balance
of its quota in its own currency.

(d) If the net official holdings of gold
and United States dollars of any member
as at the date referred to in (b) (ii) above
are not ascertainable because its terri-
tories have been occupied by the enemy,
the Fund shall fix an appropriate alter-
native date for determining such hol-
dings. If such date is later than that on
which the country becomes eligible under
Article XX, Section 4(¢) or (d), to buy
currencies from the Fund, the Fund and
the member shall agree on a provisional
gold payment to be made under (b) above,
and the balance of the member’s sub-
scription shall be paid in the member’s
currency, subject to appropriate adjust-
ment between the member and the Fund
when the net official holdings have been
ascertained.

Section 4. Payments when quotas are
changed.

(a) Each member which consents to
an increase in its quota shall, within
thirty days after the date of its consent,
pay to the Fund twenty-five percent of
the increase in gold and the balance in
its own currency. If, however, on the
date when the member consents to an

Section 3. Payments when quotas are
changed.

(a) Each member which consents to an
increase in its quota under Section 2(a)
of this Article shall, within a period de-
termined by the Fund, pay to the Fund
twenty-five percent of the increase in
special drawing rights, but the Board of
Governors may prescribe that this pay-



increase, its monetary reserves are less
than its new quota, the Fund may reduce
the proportion of the increase to be paid
in gold.

(b) If a member consents to a reduc-
tion in its quota, the Fund shall, within
thirty days after the date of the consent,
pay to the member an amount equal to
the reduction. The payment shall be
made in the member’s currency and in
such amount of gold as may be necessary
to prevent reducing the Fund’s holdings
of the currency below seventy-five per-
cent of the new quota.

(e) A majority of eighty-five percent
of the total voting power shall be re-
quired for any decisions dealing with
the payment, or made with the sole pur-
pose of mitigating the effects of the pay-
ment, of increases in quotas proposed as
the result of a general review of quotas.

Section 5. Substitution of securities for
currency.

The Fund shall accept from any mem-
ber in place of any part of the member’s
currency which in the judgment of the
Fund is not needed for its operations,
notes or similar obligations issued by the
member or the depository designated by
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ment may be made, on the same basis
for all members, in whole or in part in
the currencies of other members specified,
with their concurrence, by the Fund, or
in the member‘s own currency. A non-
participant shall pay in the currencies of
other members specified by the Fund,
with their concurrence, a proportion of
the increase corresponding to the pro-
portion to be paid in special drawing
rights by participants. The balance of the
increase shall be paid by the member in
its own currency. The Fund‘s holdings
of a member‘s currency shall not be in-
creased above the level at which they
would be subject to charges under Article
V, Section 8 (b)(ii), as a result of pay-
ments by other members under this pro-
vision.

(b) Each member which consents to an
increase in its quota under Section 2(b)
of this Article shall be deemed to have
paid to the Fund an amount of subserip-
tion equal to such increase.

(¢) If a member consents to a reduction
in its quota, the Fund shall, within sixty
days, pay to the member an amount eaual
to the reduction. The payment shall be
made in the member‘s currency and in
such amount of special drawing rights
or the currencies of other members speci-
fied, with their concurrence, by the Fund
as is necessary to prevent the reduction
of the Fund‘s holdings of the currency
below the new quota, provided that in
exceptional circumstances the Fund may
reduce its holdings of the currency below
the new guota by payment to the member
in its own currency.

(d) A seventy percent majority of the
total voting power shall be required for
any decision under (a) above, except for
the determination of a period and the
specification of currencies under that
provision.

Section 4. Substitution of securities for
currency.

The Fund shall accept from any mem-
ber, in place of any part of the member‘s
currency in the General Resources Ac-
count which in the judgment of the Fund
is not needed for its operations and trans-
actions, notes or similar obligations issu-



the member under Article XIII, Section 2,
which shall be non-negotiable, non-in-
terest bearing and payable at their par
value on demand by crediting the account
of the Fund in the designated depository.
This Section shall apply not only to cur-
rency subscribed by members but also to
any currency otherwise due to, or ac-
quired by, the Fund.

Article IV
Par values of currencies.

Section 1. Expression of par values.

(a)The par value of the currency of
each member shall be expressed in terms
of gold as a common denominator or in
terms of the United States dollar of the
weight and fineness in effect on July 1,
1944.

(b) All computations relating to cur-
rencies of members for the purpose of
applying the provisions of this Agreement
shall be on the basis of their par values.

Section 2. Gold purchases based on par
values.

The Fund shall prescribe a margin
above and below par value for transac-
tions in gold by members, and no mem-
ber shall buy gold at a price above par
value plus the prescribed margin, or sell
gold at a price below par value minus
the prescribed margin.

Section 3. Foreign exchange dealings
based on parity.

The maximum and the minimum rates
for exchange transactions between the
currencies of members taking place wit-
hin their territories shall not differ from
parity
(i) in the case of spot exchange trans-
actions, by more than one percent;
and

(ii) in the case of other exchange trans-
actions, by a margin which exceeds
the margin for spot exchange trans-
actions by more than the Fund con-
siders reasonable.
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ed by the member or the depository
designated by the member under Article
XII1, Section 2, which shall be non-nego-
tiable, non-interest bearing and payable
at their face value on demand by crediting
the account of the Fund in the designated
depository. This Section shall apply not
only to currency subscribed by members
but also to any currency otherwise due
to, or acquired by, the Fund and to be
placed in the General Resources Account.

Article TV
Obligations regading exchange
arrangements

Section 1. General obligations of members.

Recognizing that the essential purpose
of the international monetary system is
to provide a framework that facilitates
the exchange of goods, services, and capi-
tal among countries, and that sustains
sound economic growth, and that a prin-
cipal objective is the continuing develop-
ment of the orderly underlying conditions
that are necessary for financial and eco-
nomic stability, each member undertakes
to collaborate with the Fund and other
members to assure orderly exchange
arrangements and to promote a stable
system of exchange rates. In particular,
each member shall:

(i) endeavor to direct its economic and
financial policies toward the objec-
tive of fostering orderly economic
growth with reasonable price sta-
bility, with due regard to its circum-
stances;

seek to promote stability by foster-
ing orderly underlying economic
and financial conditions and =a
monetary system that does not tend
to produce erratic disruptions;
avoid manipulating exchange rates
or the international monetary syst-
em in order to prevent effective
balance of payments adjustment or
to gain an unfair competitive advan-
tage over other members; and

(iv) follow exchange policies compatible
with the undertakings under this
Section.

(ii)

(iii)



Section 4. Obligations regarding exchange
stability.

(a) Each member undertakes to colla-
borate with the Fund to promote ex-
change stability, to maintain orderly ex-
change arrangements with other mem-
bers, and to avoid competitive exchange
alterations.

(b) Each member undertakes, through
appropriate measures consistent with this
Agreement, to permit within its territories
exchange transactions between its curren-
cy and the currencies of other members
only within the limits prescribed under
Section 3 of this Article. A member whose
monetary authorities, for the settlement
of international transactions, in fact free-
ly buy and sell gold within the limits
prescribed by the Fund under Section 2
of this Article shall be deemed to be ful-
filling this undertaking.

Section 5. Changes in par values.

(a) A member shall not propose a
change in the par value of its currency
except to correct a fundamental disequil-
brium.

(b) A change in the par value of a mem-
ber’s currency may be made only on the
proposal of the member and only after
consultation with the Fund.

(¢) When a change is proposed, the
Fund shall first take into account the
changes, if any, which have already taken
place in the initial par value of the mem-
ber’s currency as determined under Art-
icle XX, Section 4. If the proposed change,
together with all previous changes, whet-
her increases or decreases.
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Section 2. General exchange arrangements.

(a) Each member shall notify the Fund,
within thirty days after the date of the
second amendment of this Agreement, of
the exchange arrangement it intends to
apply in fulfillment of its obligations
under Section 1 of this Article, and shall
notify the Fund promptly of any changes
in its exchange arrangements.

(b) Under an international monetary
system of the kind prevailing on January
1, 1976, exchange arrangements may in-
clude (i) the maintenance by a member
of a value for its currency in terms of
the special drawing right or another deno-
minator, other than gold, selected by the
member, or (ii) cooperative arrangements
by which members maintain the value
of their currencies in relation to the value
of the currency or currencies of other
members, or (iii) other exchange arrange-
ments of a member‘s choice.

(¢) To acecord with the development
of the international monetary system, the
Fund, by an eighty-five percent majority
of the total voting power, may make pro-
vision for general exchange arrangements
without limiting the right of members to
have exchange arrangements of their
choice consistent with the purposes of
the Fund and the obligations under
Section 1 of this Article.

Section 3. Surveillance over exchange
arrangements.

(a) The Fund shall oversee the inter-
national monetary system in order to
ensure its effective operation, and shall
oversee the compliance of each member
with its obligations under Section 1 of
this Article.

(b) In order to fulfill its functions
under (a) above, the Fund shall exercise
firm surveillance over the exchange rate
policies of members, and shall adopt
specific principles for the guidance of all
members with respect to those policies.
Each member shall provide the Fund with
the information necessary for such sur-
veillance, and, when requested by the
Fund, shall consult with it on the mem-



(i) does not exceed ten persent of the
initial par value, the Fund shall
raise no objection,

(ii) does not exceed a further ten per-

cent of the initial par wvalue, the

Fund may either concur or object,

but shall declare its attitude within

seventy-two hours if the member so
requests,

is not within (i) or (ii) above, the

Fund may either concur or object,

but shall be entitled to a longer

period in which to declare its atti-
tude.

(d) Uniform changes in par values
made under Section 7 of this Article shall
not be taken into account in determining
whether a proposed change falls within
(1), (ii), or (iii) of (e) above.

(e) A member may change the par value
of its currency without the concurrence
of the Fund if the change does not affect
the international transactions of mem-
bers of the Fund.

(f) The Fund shall concur in a pro-
posed change which is within the terms
of (¢) (ii) or (¢) (iii) above if it is satis-
fied that the change is necessary to cor-
rect a fundamental disequilibrium. In
particular, provided it is so satisfied, it
shall not object to a proposed change of
the domestic social or political policies
of the member proposing the change.

(iii)

Section 6. Effect of unauthorized changes.

If a member changes the par value of
its currency despite the objection of the
Fund, in cases where the Fund is entit-
led to object, the member shall be ineli-
gible to use the resources of the Fund
unless the Fund otherwise determines;
and if, after the expiration of a reason-
able period, the difference between the
member and the Fund continues, the
matter shall be subject to the provisions
of Article XV, Section 2(b).

Section 7. Uniform changes in par values.

Notwithstanding the provisions of Sec-
tion 5(b) of this Article, the Fund by
an eighty-five percent majority of the
total voting power may make uniform
proportionate changes in the par values
of the currencies of all members. The
par value of a member’s currency shall,
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ber‘s exchange rate policies. The princip-
les adopted by the Fund shall be con-
sistent 'with cooperative arrangements by
which members maintain the value of
their currencies in relation to the value
of the currency or currencies of other
members, as well as with other exchange
arrangements of a member‘s choice con-
sistent with the purposes of the Fund and
Section 1 of this Article. These principles
shall respect the domestic social and poli-
tical policies of members, and in applying
these principles the Fund shall pay due
regard to the circumstances of members.

Section 4. Par values,

The Fund may determine, by an eighty-
five percent majority of the total voting
power, that international economic condi-
tions permit the introduction of a wide-
spread system of exchange arrangements
based on stable but adjustable par values.
The Fund shall make the determination



however, not be changed under this provi-
sion if, within seventy-two hours of the
Fund’s action, the member informs the
Fund that it does not wish the par value
of its currency to be changed by such
action.

Section 8. Maintenance of gold value of
the Fund’s assets.

(a) The gold value of the Fund’s as-
sets shall be maintained notwithstanding
changes in the par of foreign exchange
value of the currency of any member.

(b) Whenever (i) the par value of a
member’s currency is reduced, or (ii) the
foreign exchange value of a member’s
currency has, in the opinion of the Fund,
depreciated to a significant extent within
that member’s territories, the member
shall pay to the Fund within a reason-
able time an amount of its own currency
equal to the reduction in the gold value
of its currency held by the Fund.

(¢) Whenever the par value of a mem-
ber’s currency is increased, the Fund
shall return to such member within a
reasonable time an amount in its curren-
cy equal to the increase in the gold value
of its currency held by the Fund.

(d) The provisions of this Section shall
apply to a uniform proportionate change
in the par values of the currencies of all
members, unless at the time when such
a change is made the Fund decides other-
wise by an eighty-five percent majority
of the total voting power.

Section 9. Separate currencies within a
member’s territories.

A member proposing a change in the
par value of its currency shall be deemed,
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on the basis of the underlying stability
of the world economy, and for this pur-
pose shall take into account price move-
ments and rates of expansion in the eco-
nomies of members. The determination
shall be made in light of the evolution
of the international monetary system,
with particular reference to sources of
liquidity, and, in order to ensure the
effective operation of a system of par
values, to arrangements under which both
members in surplus and members in
deficit in their balances of payments
take prompt, effective, and symmetrical
action to achieve adjustment, as well as
to arrangements for intervention and the
treatment of imbalances. Upon making
such determination, the Fund shall notify
members that the provisions of Schedule
C apply.

Section 5. Separate currencies within a
member‘s territories.

(a) Action by a member with respect
to its currency under this Article shall
be deemed to apply to the separate curren-
cies of all territories in respect of which
the member has aceepted this Agreement
under Article XXXI, Section 2(g) unless
the member declares that its action relates
either to the metropolitan currency alone,
or only to one or more specified separate
currencies, or to the metropolitan cur-
rency and one or more specified separate
currencies.

(b) Action by the Fund under this
Article shall be deemed to relate to all
currencies of a member referred to in
{a) above unless the Fund declares other-
wise.



unless it declares otherwise, to be pro-
posing a corresponding change in the par
value of the separate currencies of all
territories in respect of which it has ac-
cepted this Agreement under Article XX,
Section 2(g). It shall, however, be open
to a member to declare that its proposal
relates either to the metropolitan curren-
cy alone, or only to one or more specified
separate currencies, or to the metropoli-
tan currency and one or more specified
separate currencies.

Article V
Transactions with the Fund

Section 1. Agencies dealing with the Fund

Each member shall deal with the Fund
only through its Treasury, central bank,
stabilization fund or other similar fiscal
agency and the Fund shall deal only
with or through the same agencies.

Section 2. Limitation on the Fund’s opera-
tions.

Except as otherwise provided in this
Agreement, operations on the account of
the Fund shall be limited to transactions
for the purpose of supplying a member,
on the initiative of such member, with
the currency of another member in ex-
change for gold or for the currency of
the member desiring to make the pur-
chase.

Section 3. Conditions governing use of the
Fund’s resources.

(a)A member shall be entitled to buy
the currency of another member from
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Article V
Operations and transactions of the Fund.

Section 1. Agencies dealing with the Fund.

Each member shall deal with the Fund
only through its Treasury, central bank,
stabilization fund, or other similar fiscal
agency, and the Fund shall deal only
with or through the same agencies.

Section 2. Limitation on the Fund‘s oper-
ations and transactions.

(a) Except as otherwise provided in
this Agreement, transactions on the
account of the Fund shall be limited to
transactions for the purpose of supplying
a member, on the initiative of such mem-
ber, with special drawing rights or the
currencies of other members from the
general resources of the Fund, which
shall be held in the General Resources
Account, in exchange for the currency
of the member desiring to make the
purchase.

(b) If requested, the Fund may decide
to perform financial and technical ser-
vices, including the administration of
resources contributed by members, that
are consistent with the purposes of the
Fund. Operations involved in the perfor-
mance of such financial services shall
not be on the account of the Fund. Ser-
vices under this subsection shall not im-
pose any obligation on a member with-
out its consent.

Section 3. Conditions governing use of
the Fund‘s general resources,

(a) The Fund shall adopt policies on
the use of its general resources, including



the Fund in exchange for its own curren-
cy subject to the following conditions:
(i) The member desiring to purchase
the currency represents that it is
presently needed for making in that
currency payments which are con-
sistent with the provisions of this
Agreement;
The Fund has not given notice un-
der Article VII, Section 3, that its
holdings of the currency desired
have become scarce;
The proposed purchase would be a
gold tranche purchase, or would not
cause the Fund’s holdings of the
purchasing member’s currency to
increase by more than twenty-five
percent of its quota during the peri-
od of twelve months ending on the
date of the purchase or to exceed
two hundred percent of its quota;
(iv) The Fund has not previously de-
clared under Section 5 of this Ar-
ticle, Article IV, Section 6, Article
VI, Section 1, or Article XV, Section
2(a), that the member desiring to
purchase is ineligible to use the re-
sources of the Fund.

(b) A member shall not be entitled
without the permission of the Fund to
use the Fund’s resources to acquire cur-
rency to hold against forward exchange
transactions.

(¢) A member’s use of the resources
of the Fund shall be in accordance with
the purposes of the Fund. The Fund shall
adopt policies on the use of its resources
that will assist members to solve their
balance of payments problems in a man-
ner consistent with the purposes of the
Fund and that will establish adequate
safeguards for the temporary use of its
resources.

(d) A representation by a member un-
der (a) above shall be examined by the
Fund to determine whether the proposed
purchase would be consistent with the
provisions of this Agreement and with
the policies adopted under them, with
the exception that proposed gold tranche
purchases shall not be subject to chal-
lenge. \

(ii)

(iii)
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policies on stand-by or similar arrange-

ments, and may adopt special policies

for special balance of payments problems,
that will assist members to solve their

balance of payments problems in a

manner consistent with the provisions

of this Agreement and that will establish
adequate safeguards for the temporary
use of the general resources of the Fund.

(b) A member shall be entitled to pur-

chase the currencies of other members

from the Fund in exchange for an equi-
valent amount of its own currency sub-
ject to the following conditions:

(i) the member’s use of the general re-
sources of the Fund would be in
accordance with the provisions of
this Agreement and the policies
adopted under them;

(ii) the member represents that it has a
need to make the purchase because
of its balance of payments or its re-
serve position or developments in
its reserves;
the proposed purchase would be a
reserve tranche purchase or would
not cause the Fund’s holdings of the
purchasing member’s currency to
exceed two hundred percent of its
quota;

(iv) the Fund has not previously de-
clared under Section 5 of this Ar-
ticle, Article VI, Section 1, or Article
XXVI, Section 2(a) that the member
desiring to purchase is ineligible to
use the general resources of the
Fund.

(c) The Fund shall examine a request
for a purchase to determine whether the
proposed purchase would be consistent
with the provisions of this Agreement and
the policies adopted under them, provided
that requests for reserve tranche pur-
chases shall not be subject to challenge.

(d) The Fund shall adopt policies and
procedures on the selection of currencies
to be sold that take into account, in con-
sultation with members, the balance of
payments and reserve position of mem-
bers and developments in the exchange
markets, as well as the desirability of
promoting over time balanced positions
in the Fund, provided that if a member
represents that it is proposing to pur-

(iii)



chase the currency of another member
because the purchasing member wishes
to obtain an equivalent amount of its own
currency offered by the other member,
it shall be entitled to purchase the cur-
rency of the other member unless the
Fund has given notice under Article VII,
Section 3 that its holdings of the currency
have become scarce.

(e) (i) Each member shall ensure that
balances of its currency purchased
from the Fund are balances of a
freely usable currency or can be
exchanged at the time of purchase
for a freely usable currency of its
choice at an exchange rate between
the two currencies equivalent to the
exchange rate between them on the
basis of Article XIX, Section 7(a).

(ii) Each member whose currency is
purchased from the Fund or is ob-
tained in exchange for currency pur-
chased from the Fund shall colla-
borate with the Fund and other
members to enable such balances of
its currency to be exchanged, at the
time of purchase, for the freely us-
able currencies of other members.

(iii) An exchange under (i) above of a
currency that is not freely useable
shall be made by the member whose
currency is purchased unless that
member and the purchasing mem-
ber agree on another procedure.

(iv) A member purchasing from the
Fund the freely useable currency of
another member and wishing to ex-
change it at the time of purchase
for another freely useable currency
shall make the exchange with the
other member if requested by that
member. The exchange shall be
made for a freely usable currency
selected by the other member at the
rate of exchange referred to in (i)
above.

(f) Under policies and procedures
which it shall adopt, the Fund may agree
to provide a participant making a pur-
chase in accordance with this Section
with special drawing rights instead of the
currencies of other members.
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Section 4. Waiver of conditions.

The Fund may in its discretion, and on
terms which safeguard its interests, waive
any of the conditions prescribed in Sec-
tion 3(a) of this Article, especially in the
case of members with a record of avoi-
ding large or continuous use of the Fund’s
resources. In making a waiver it shall
take into consideration periodic or ex-
ceptional requirements of the member re-
questing the waiver. The Fund shall also
take into consideration a member’s will-
ingness to pledge as collateral security
gold, silver, securities, or other accept-
able assets having a value sufficient in
the opinion of the Fund to protect its
interests and may require as a condition
of waiver the pledge of such collateral
security.

Section 5. Ineligibility to use the Fund’s
resources.

Whenever the Fund is of the opinion
that any member is using the resources
of the Fund in a manner contrary to the
purposes of the Fund, it shall present
to the member a report setting forth the
views of the Fund and prescribing a suit-
able time for reply. After presenting such
a report to a member, the Fund may
limit the use of its resources by the mem-
ber. If no reply to the report is received
from the member within the prescribed
time, or if the reply received is unsatis-
factory, the Fund may continue to limit
the member’s use of the Fund’s resources
or may, after giving reasonable notice to
the member, declare it ineligible to use
the resources of the Fund.

Section 6. Purchases of currencies from
the Fund for gold.

(a) Any member desiring to obtain,
directly or indirectly, the currency of an-
other member for gold shall, provided
that it can do so with equal advantage,
acquire it by the sale of gold to the Fund.

(b) Nothing in this Section shall be
deemed to preclude any member from
selling in any market gold newly pro-
duced from mines located within its terri-
tories.
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Section 4. Waiver of conditions.

The Fund may in its discretion, and
on terms which safeguard its interests,
waive any of the conditions prescribed in
Section 3(b) (iii) and (iv) of this Article,
especially in the case of members with a
record of avoiding large or continuous
use of the Fund’s general resources. In
making a waiver it shall take into con-
sideration periodic or exceptional require-
ments of the member requesting the wai-
ver. The Fund shall also take into con-
sideration a member‘s willingness to
pledge as collateral security acceptable
assets having a value sufficient in the
opinion of the Fund to protect its inte-
rests and may require as a condition of
waiver the pledge of such collateral se-
curity.

Section 5. Ineligibility to use the Fund’s
general resources.

Whenever the Fund is of the opinion
that any member is using the general re-
sources of the Fund in a manner cont-
rary to the purposes of the Fund, it shall
present to the member a report setting
forth the views of the Fund and prescri-
bing a suitable time for reply. After pre-
senting such a report to a member, the
Fund may limit the use of its general re-
sources by the member.‘[f no xeply to the
report is received from the member wit-
hin the prescribed time, or if the reply
received is unsatisfactory, the Fund may
continue to limit the member’s use of the
general resources of the Fund or may,
after giving reasonable notice to the mem-
ber, declare it ineligible to use the gene-
ral resources of the Fund.

Section 6. Other purchases and sales of
special drawing rights by the Fund.

(a) The Fund may accept special draw-
ing rights offered by a participant in ex-
change for an equivalent amount of the
currencies of other members.

(b) The Fund may provide a parti-
cipant, at its request, with special draw-
ing rights for an equivalent amount of the
currencies of other members. The Fund’s
holdings of a member’s currency shall not
be increased as a result of these transac-



Section 7. Repurchase by a member of
its currency held by the Fund.

(a) A member may repurchase from
the Fund and the Fund shall sell for gold
any part of the Fund’s holdings of its
currency in excess of its quota,

(b) At the end of each financial year
of the Fund, a member shall repurchase
from the Fund with each type of mone-
tary reserve, as determined in accor-
dance with Schedule B, part of the Fund’s
holding of its currency under the follo-
wing conditions:

(i) Each member shall use in repur-
chases of its own currency from the
Fund an amount of its monetary
reserves equal in value to the follo-
wing changes that have occurred
during the year: one-half of any in-
crease in the Fund’s holdings of the
member’s currency, plus one-half of
any increase, or minus one-half of
any decrease, in the member’s mone-
tary reserves, or, if the Fund’s hold-
ings of the member’s currency have
decreased, one-half of any increase
in the member’s monetary reserves
minus one-half of the decrease in
the Fund’s holdings of the mem-
ber’s currency. This rule shall not
apply when a member’s monetary
reserves have decreased during the
year by more than the Fund’s hold-
ings of its currency have increased.
If after the repurchase described in
(i) above (if required) has been
made, a member’s holdings of an-
other member’s currency (or of
gold acquired from that member)
are found to have increased by rea-
son of transactions in terms of that

(ii)
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tions above the level at which the
holdings would be subject to charges
under Section 8(b) (ii) of this Article.
(e¢) The currencies provided or accept-
ed by the Fund under this Section shall
be selected in accordance with policies
that take into account the principles of
Section 3(d) or 7 (i) of this Article. The
Fund may enter into transactions under
this Section only if a member whose
currency is provided or accepted by the
Fund concurs in that use of its currency.

Section 7. Repurchase by a member of its
currency held by the Fund.

(a) A member shall be entitled to re-
purchase at any time the Fund’s holdings
of its currency that are subject to charges
under Section 8(b) of this Article.

(b) A member that has made a pur-
chase under Section 3 of this Article will
be expected normally, as its balance of
payments and reserve position improves,
to repurchase the Fund’s holdings of its
currency that result from the purchase
and are subject to charges under Section
8(b) of this Article. A member shall re-
purchase these holdings if, in accordance
with policies on repurchase that the Fund
shall adopt and after consultation with
the member, the Fund represents to the
member that it should repurchase because
of an improvement in its balance of pay-
ments and reserve position.

(¢) A member that has made a pur-
chase under Section 3 of this Article shall
repurchase the Fund’s holdings of its
currency that result from the purchase
and are subject to charges under Section
8(b) of this Article not later than five
years after the date on which the pur-
chase was made. The Fund may prescribe
that repurchase shall be made by a mem-
ber in installments during the period be-
ginning three years and ending five years
after the date of purchase. The Fund, by
an eighty-five percent majority of the to-
tal voting power, may change the periods
for repurchase under this subsection, and
any period so adopted shall apply to all
members.

(d) The Fund, by an eighty-five per-
cent majority of the total voting power,
may adopt periods other than those that



currency with other members or
persons in their territories, the
member whose holdings of such
currency (or gold) have thus in-
creased shall use the increase to
repurchase its own currency from
the Fund.

(¢) None of the adjustments described
in (b) above shall be carried to a point
at which

(i) the member’s monetary reserves are
below one hundred fifty percent of
its quota, or
the Fund’s holdings of its currency
are below seventy-five percent of its
quota, or
the Fund’s holdings of any currency
required to be used are above seven-
ty-five percent of the quota of the
member concerned, or
(iv) the amount repurchased exceeds

twenty-five percent of the quota of
the member concerned.

(d) The Fund by an eighty-five per-
cent majority of the total voting power
may revise the percentages in (¢)(i) and
(iv) above and revise and supplement
the rules in paragraph 1(c¢), (d), and (e)
and paragraph 2(b) of Schedule B.

(ii)

(iii)

apply in accordance with (c) above,
which shall be the same for all members,
for the repurchase of holdings of curren-
cy acquired by the Fund pursuant to a
special policy on the use of its general
resources.

(e) A member shall repurchase, in ac-
cordance with policies that the Fund
shall adopt by a seventy percent majority
of the total voting power, the Fund’s
holdings of its currency that are not ac-
quired as a result of purchases and are
subject to charges under Section 8(b) (ii)
of this Article.

(f) A decision prescribing that under
a policy on the use of the general resour-
ces of the Fund the period for repur-
chase under (c¢) or (d) above shall be
shorter than the one in effect under the
policy shall apply only to holdings ac-
quired by the Fund subsequent to the
effective date of the decision.

(g) The Fund, on the request of a
member, may postpone the date of dis-
charge of a repurchase obligation, but
not beyond the maximum period under
(¢) or (d) above or under policies adop-
ted by the Fund under (e) above, unless
the Fund determines, by a seventy per-
cent majority of the total voting power,
that a longer period for repurchase which
is consistent with the temporary use of
the general resources of the Fund is justi-
fied because discharge on the due date
would result in exceptional hardship for
the member.

(h) The Fund’s policies under Section
3(d) of this Article may be supplemented
by policies under which the Fund may
decide after consultation with a member
to sell under Section 3(b) of this Article
its holdings of the member’s currency that
have not been repurchased in accordance
with this Section 7, without prejudice to
any action that the Fund may be authori-
zed to take under any other provision of
this Agreement.

(i) All repurchases under this Section
shall be made with special drawing rights
or with the currencies of other members
specified by the Fund. The Fund shall
adopt policies and procedures with regard
to the currencies to be used by members
in making repurchases that take into ac-
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Section 8. Charges.

(a) Any member buying the currency
of another member from the Fund in
exchange for its own currency shall pay,
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count the principles in Section 3(d) of
this Article. The Fund’'s holdings of a
member’s currency that is used in repur-
chase shall not be increased by the repur-
chase above the level at which they would
be subject to charges under Section 8
(b) (ii) of this Article.

(j) (i) If a member’s currency speci-

(i1)

(iii)

fied by the Fund under (i) above
is not a freely usable currency, the
member shall ensure that the re-
purchasing member can obtain it at
the time of the repurchase in ex-
change for a freely usable currency
selected by the member whose cur-
rency has been specified. An ex-
change of currency under this pro-
vision shall take place at an ex-
change rate between the two cur-
rencies equivalent to the exchange
rate between them on the basis of
Article XIX, Section 7(a).

Each member whose currency is
specified by the Fund for repur-
chase shall collaborate with the
Fund and other members to enable
repurchasing members, at the time
of the repurchase, to obtain the
specified currency in exchange for
the freely usable currencies of other
members.

An exchange under (j) (i) above
shall be made with the member
whose currency is specified unless
that member and the repurchasing
member agree on another procedure.

(iv) If a repurchasing member wishes to

obtain, at the time of the repurchase,
the freely usable currency of an-
other member specified by the Fund
under (i) above, it shall, if requested
by the other member, obtain the cur-
rency from the other member in ex-
change for a freely usable currency
at the rate of exchange referred to
in (j) (i) above. The Fund may
adopt regulations on the freely us-
able currency to be provided in an
exchange.

Section 8. Charges.
(a) (i) The Fund shall levy a service

charge on the purchase by a mem-
ber of special drawing rights or the



in addition to the parity price, a service
charge uniform for all members of not
less than one-half percent and not more
than one percent, as determined by the
Fund, provided that the Fund in its dis-
cretion may levy a service charge of less
than one-half percent on gold tranche
purchases.

(b) The Fund may levy a reasonable
handling charge on any member buying
gold from the Fund or selling gold to the
Fund.

(c) The Fund shall levy charges uni-
form for all members which shall be
payable by any member on the average
daily balances of its currency held by
the Fund in excess of its quota. These
charges shall be at the following rates:

(i) On amounts not more than twenty-
five percent in excess of the quota:
no charge for the first three
months; one-half percent per an-
num for the next nine months; and
thereafter an increase in the charge
of one-half percent for each subse-
quent year.

On amounts more than twenty-five
percent and not more than fifty
percent in excess of the quota: an
additional one-half percent for the
first year; and an additional one-
half percent for each subsequent
year.

(ii)

On each additional bracket of twen-
ty-five percent in excess of the quo-
ta: an additional one-half percent
for the first year; and an additional
one-half percent for each subse-
quent year.

(d) Whenever the Fund’s holding of a
member’s currency are such that the
charge applicable to any bracket for any
period has reached the rate of four per-
cent per annum, the Fund and the mem-
ber shall consider means by which the
Fund’s holdings of the currency can be
reduced. Thereafter, the charges shall
rise in accordance with the provisions of
(c) above until they reach five percent
and failing agreement, the Fund may then
impose such charges as it deems appro-
priate.

(iii)
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currency of another member held in
the General Resources Account in
exchange for its own currency, pro-
vided that the Fund may levy a low-
er service charge on reserve tranche
purchases than on other purchases.
The service charge on reserve
tranche purchases shall not exceed
one-half of one percent.

The Fund may levy a charge for
stand-by or similar arrangements.
The Fund may decide that the
charge for an arrangement shall be
offset against the service charge
levied under (i) above on purchases
under the arrangement.

(b) The Fund shall levy charges on
its average daily balances of a member’s
currency held in the General Resources
Account to the exient that they
(i) have been acquired under a policy
that has been the subject of an ex-
clusion under Article XXX(e¢), or

(ii) exceed the amount of the member’s
quota after excluding any balances
referred to in (i) above.

(i1)

The rates of charge normally shall rise
at intervals during the period in which
balances are held.

(¢) If a member fails to make a re-
purchase required under Section 7 of this
Article, the Fund, after consultation with
the member on the reduction of the
Fund’s holdings of its currency, may im-
pose such charges as the Fund deems
appropriate on its holdings of the mem-
ber’s currency that should have been re-
purchased.

(d) A seventy percent majority of the
total voting power shall be required for
the determination of the rates of charge
under (a) and (b) above, which shall be
uniform for all members, and under (c)
above.

(e) A member shall pay all charges in
special drawing rights, provided that in
exceptional circumstances the Fund may
permit a member to pay charges in the
currencies of other members specified by
the Fund, after consultation with them,
or in its own currency. The Fund’s hold-
ings of a member’s currency shall not be
increased as a result of payments by



(e) The rates referred to in (¢) and
(d) above may be changed by a three-
fourths majority of the total voting power.

(f) All charges shall be paid in gold.
If, however, the member’s monetary re-
serves are less than one-half of its quota,
it shall pay in gold only that proportion
of the charges due which such reserves
bear to one-half of its quota, and shall
pay the balance in its own currency.

Section 9. Remuneration.

(a) The Fund shall pay remuneration,
at a rate uniform for all members, on
the amount by which seventy-five percent
of a member’s quota exceeded the aver-
age of the Fund’s holdings of the mem-
ber’s currency, provided that no account
shall be taken of holdings in excess of
seventy-five percent of quota. The rate
shall be one and one-half percent per
annum, but the Fund in its discretion may
increase or reduce this rate, provided
that a three-fourths majority of the total
voting power shall be required for any
increase above two percent per annum
or reduction below one percent per an-
num,

(b) Remuneration shall be paid in gold
or a member’s own currency as deter-
mined by the Fund.
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other members under this provision
above the level at which they would be
subject to charges under (b) (ii) above.

Section 9. Remuneration.

(a) The Fund shall pay remuneration
on the amount by which the percentage
of quota prescribed under (b) or (¢) be-
low exceeds the Fund’s average daily
balances of a member’s currency held in
the General Resources Account other than
balances acquired under a policy that
has been the subject of an exclusion under
Article XXX (¢). The rate of remuneration,
which shall be determined by the Fund
hv a seventy percent majority of the to-
tal voting power, shall be the same for
all members and shall be not more than.
nor less than fourfifths of, the rate of
interest under Article XX, Section 3. In
establishing the rate of remuneration,
the Fund shall take into account the rates
of charge under Article V, Section 8(h).

(hb) The percentage of aquota apnlving
for the purposes of (a) above shall be:

(i) for each member that became a
member before the second amend-
ment of this Agreement. a percent-
age of quota corresponding to seven-
ty-five percent of its quota on the
date of the second amendment of
this Agreement, and for each mem-
ber that became a member after the
date of the second amendment of
this Agreement, a percentage of
quota calculated by dividing the to-
tal of the amounts corresponding to
the percentages of quota that anply
to the other members on the date on
which the member became a mem-
her by the total of the quotas of the
other members on the same date:
plus

the amounts it has paid to the Fund
in currency or special drawing
rights under Article 171, Section 3(a)

(i»)



[Article IV]
Section 1. Expression of par values.

(a) The par value of the currency of
each member shall be expressed in terms
of gold as a common denominator or in
terms of the United States dollar of the
weight and fineness in effect on July 1,
1944,

(b) All computations relating to cur-
rencies of members for the purpose of
applying the provisions of this Agreement
shall be on the basis of their par values.

[Article IV]

Section 8. Maintenance of gold value of
the Fund’s assets.

(a) The gold value of the Fund’s as-
sets shall be maintained notwithstanding
changes in the par or foreign exchange
value of the currency of any member.

(b) Whenever (i) the par value of a
member’s currency is reduced, or (ii) the
foreign exchange value of a member’s
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since the date applicable under (b)
(i) above; and minus

(iii) the amounts it has received from
the Fund in currency or special
drawing rights under Article III,
Section 3(¢) since the date applicable
under (b) (i) above.

(¢) The Fund, by a seventy percent
majority of the total voting power, may
raise the latest percentage of quota ap-
plying for the purposes of (a) above to
each member to:

(i) a percentage, not in excess of one
hundred percent, that shall be deter-
mined for each member on the basis
of the same criteria for all members,
or
one hundred percent for all mem-
bers.

(d) Remuneration shall be paid in spe-
cial drawing rights, provided that either
the Fund or the member may decide that
the payment to the member shall be made
in its own currency.

(i)

Section 10. Computations.

(a) The value of the Fund’s assets held
in the accounts of the General Department
shall be expressed in terms of the special
drawing right.

(b) All computations relating to cur-
rencies of members for the purpose of
applying the provisions of this Agree-
ment, except Article IV and Schedule C,
shall be at the rates at which the Fund
accounts for these currencies in accor-
dance with Section 11 of this Article.

(e¢) Computations for the determination
of amounts of currency in relation to
quota for the purpose of applying the
provisions of this Agreement shall not
include currency held in the Special Dis-
bursement Account or in the Investment
Account.

Section 11. Maintenance of value.

(a) The value of the currencies of
members held in the General Resources
Account shall be maintained in terms of
the special drawing right in accordance
with exchange rates under Article XTIX,
Section 7(a).

(b) An adjustment in the Fund’s hold-
ings of a member’s currency pursuant to



currency has, in the opinion of the Fund,
depreciated to a significant extent within
that member’s territories, the member
shall pay to the Fund within a reasonable
time an amount of its own currency equal
to the reduction in the gold value of its
currency held by the Fund.

(¢) Whenever the par value of a mem-
ber’s currency is increased, the Fund shall
return to such member within a reason-
able time an amount in its currency equal
to the increase in the gold value of its
currency held by the Fund.

(d) The provisions of this Section
shall apply to a uniform proportionate
change in the par values of the curren-
cies of all members, unless at the time
when such a change is made the Fund
decides otherwise by an eighty-five per-
cent majority of the total voting power.

this Section shall be made on the occasion
of the use of that currency in an opera-
tion or transaction between the Fund and
another member and at such other times
as the Fund may decide or the member
may request. Payments to or by the Fund
in respect of an adjustment shall be made
within a reasonable time, as determined
by the Fund, after the date of adjust-
ment, and at any other time requested by
the member.

Section 12. Other operations and trans-
actions.

(a) The Fund shall be guided in all its
policies and decisions under this Section
by the objectives set forth in Article VIII,
Section 7 and by the objective of avoiding
the management of the price, or the esta-
blishment of a fixed price, in the gold
market.

(b) Decisions of the Fund to engage
in operations or transactions under (c¢),
(d), and (e) below shall be made by an
cighty-five percent majority of the total
voting power.

(¢) The Fund may sell gold for the
currency of any member after consulting
the member for whose currency the sold
is sold, provided that the Fund’s holdings
of a member’s currency held in the Gene-
ral Resources Account shall not be in-
creased by the sale above the level at
which they would be subject to charges
under Section 8(b)(ii) of this Article
without the concurrence of the member,
and provided that, at the request of the
member, the Fund at the time of sale
shall exchange for the currency of an-
other member such part of the currency
received as would prevent such an in-
crease. The exchange of a currency for
the currency of another member shall be
made after consultation with that mem-
ber, and shall not increase the Fund’s
holdings of that member’s currency
above the level at which they would be
subiect to charges under Section 8(b)
(ii) of this Article. The Fund shall adont
policies and procedures with regard to
exchanges that take into account the
principles applied under Section 7(i) of
this Article. Sales under this provision
to a member shall be at a price agreed
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for each transaction on the basis of prices
in the market.

(d) The Fund may accept payments
from a member in gold instead of spec-
ial drawing rights or currency in any
operations or trdnsactions under this
Agreement. Payments to the Fund under
this provision shall be at a price agreed
for each operation or transaction on the
basis of prices in the market.

(e) The Fund may sell gold held by it
on the date of the second amendment of
this Agreement to those members that
were members on August 31, 1975 and
that agree to buy it, in proportion to their
quotas on that date. If the Fund intends
to sell gold under (¢) above for the pur-
pose of (f)(ii) below, it may sell to each
developing member that agrees to buy it
that portion of the gold which, if sold
under (c¢) above, would have produced
the excess that could have been distri-
buted to it under (f)(iii) below. The gold
that would be sold under this provision
to a member that has been declared ine-
ligible to use the general resources of
the Fund under Section 5 of this Article
shall be sold to it when the ineligibility
ceases, unless the Fund decides to make
the sale sooner. The sale of gold to a
member under this subsection (e) shall
be made in exchange for its currency and
at a price equivalent at the time of sale to
one special drawing right per 0.888 671
gram of fine gold.

(f) Whenever under (c¢) above the
Fund sells gold held by it on the date
of the second amendment of this Agree-
ment, an amount of the proceeds equi-
valent at the time of sale to one special
drawing right per 0.888 671 gram of fine
gold shall be placed in the General Re-
sources Account and, except as the Fund
may decide otherwise under (g) below,
any excess shall be held in the Special
Disbursement Account. The assets held
in the Special Disbursement Account
shall be held separately from the other
accounts of the General Department, and
may be used at any time:

(i) to make transfers to the General Re-
sources Account for immediate use
in operations and transactions aut-
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horized by provisions of this Agree-
ment other than this Section;

(ii) for operations and transactions that
are not authorized by other provi-
sions of this Agreement but are con-
sistent with the purposes of the
Fund. Under this subsection (f)
(ii) balance of payments assistance
may be made available on special
terms to developing members in
difficult circumstances, and for this
purpose the Fund shall take into
account the level of per capita in-
come;

(iii) for distribution to those developing
members that were members on
August 31, 1975, in proportion to
their quotas on that date, of such
part of the assets that the Fund
decides to use for the purposes of
(ii) above as corresponds to the
proportion of the quotas of these
members on the date of distribution
to the total of the quotas of all mem-
bers on the same date, provided
that the distribution under this pro-
vision to a member that has been
declared ineligible to use the gene-
ral resources of the Fund under
Section 5 of this Article shall be
made when the ineligibility ceases,
unless the Fund decides to make
the distribution sooner.

Decisions to use assets pursuant to (i)
above shall be taken by a seventy percent
majority of the total voting power, and
decisions pursuant to (ii) and (iii) above
shall be taken by an eighty-five percent
majority of the total voting power.

(g) The Fund may decide, by an eighty-
five percent majority of the total voting
power, to transfer a part of the excess
referred to in (f) above to the Invest-
ment Account for use pursuant to the
provisions of Article XII, Section 6(f).

(h) Pending uses specified under (f)
above, the Fund may invest a member’s
currency held in the Special Disburse-
ment Account in marketable obligations
of that member or in marketable obliga-
tions of international financial organiza-
tions. The income of investment and in-
terest received under (f)(ii) above shall
be placed in the Special Disbursement
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Article VI
Capital transfers.

Section 1. Use of the Fund’s resources for
capital transfers.

(a) A member may not use the Fund’s
resources to meet a large or sustained
outflow of capital except as provided in
Section 2 of this Article, and the Fund
may request a member to exercise con-
trols to prevent such use of the resources
of the Fund. If, after receiving such a
request, a member fails to exercise appro-
priate controls, the Fund may declare the
member ineligible to use the resources of
the Fund.

(b) Nothing in this Section shall be
deemed

(i) to prevent the use of the resources
of the Fund for capital transactions
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Account. No investment shall be made
without the concurrence of the member
whose currency is used to make the in-
vestment. The Fund shall invest only in
obligations denominated in special draw-
ing rights or in the currency used for
investment.

(i) The General Resources Account
shall be reimbursed from time to time
in respect of the expenses of administra-
tion of the Special Disbursement Account
paid from the General Resources Account
by transfers from the Special Disburse-
ment Account on the basis of a reason-
able estimate of such expenses.

(j) The Special Disbursement Account
shall be terminated in the event of the
liquidation of the Fund and may be ter-
minated prior to liquidation of the Fund
by a seventy percent majority of the total
voting power. Upon termination of the
account because of the liquidation of the
Fund, any assets in this account shall be
distributed in accordance with the provi-
sios of Schedule K. Upon termination
prior to liquidation of the Fund, any
assets in this account shall be transferred
to the General Resources Account for im-
mediate use in operations and transact-
ions. The Fund, by a seventy percent
majority of the total voting power, shall
adopt rules and regulations for the ad-
ministration of the Special Disbursement
Account.

Article VI
Capital transfers.

Section 1. Use of the Fund’s general re-
sources for capital transfers.

(a) A member may not use the Fund’s
general resources to meet a large or sus-
tained outflow of capital except as pro-
vided in Section 2 of this Article, and
the Fund may request a member to exer-
cise controls to prevent such use of the
general resources of the Fund. If, after
receiving such a request, a member fails
to exercise appropriate controls, the Fund
may declare the member ineligible to
ues the general resources of the Fund.

(b) Nothing in this Section shall be
deemed:

(1) to prevent the use of the general re-

sources of the Fund for capital



of reasonable amount required for
the expansion of exports or in the
ordinary course of trade, banking or
other business, or

(ii) to affect capital movements which
are met out of a member’s own re-
sources of gold and foreign ex-
change, but members undertake that
such capital movements will be in
accordance with the purposes of the
Fund.

Section 2. Special provisions for capital
transfers.
A member shall be entitled to make

gold tranche purchases to meet capital
transfers.

Section 3. Controls of capital transfers.
Members may exercise such controls as
are necessary to regulate international
capital movements, but no member may
exercise these controls in a manner which
will restrict payments for current trans-
actions or wich will unduly delay trans-
fers of funds in settlement of commit-
ments, except as provided in Article VII,

Section 3(b), and in Article XIV, Section
2.

Article VII
Scarce currencies.

Section 1. General scarcity of currency.

If the Fund finds that a general scar-
city of a particular currency is develop-
ing, the Fund may so inform members
and may issue a report setting forth the
causes of the scarcity and containing re-
commendations designed to bring it to
an end. A representative of the member
whose currency is involved shall parti-
cipate in the prepartation of the report.
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transactions of reasonable amount
required for the expansion of ex-
ports or in the ordinary course of
trade, banking, or other business;
or

(ii) to affect capital movements which
are met out of a member’s own res-
ources, but members undertake that
such capital movements will be in
accordance with the purposes of the
Fund.

Section 2. Special provisions for capital
transfers.

A member shall be entitled to make
reserve tranche purchases to meet capital
transfers.

Section 3. Controls of capital transfers.

Members may exercise such controls
as are necessary to regulate international
capital movements, but no member may
exercise these controls in a manner which
will restrict payments for current trans-
actions or which will unduly delay trans-
fers of funds in settlement of commit-
ments, except as provided in Article VI,
Section 3(b) and in Article XIV, Section
2.

Article VII
Replenishment and scarce currencies.

Section 1. Measures to replenish the
Fund’s holdings of currencies.

The Fund may, if it deems such action
appropriate to replenish its holdings of
any member’s currency in the General Re-
sources Account needed in connection
with its transactions, take either or both
of the following steps:

(i) propose to the member that, on
terms and conditions agreed be-
tween the Fund and the member,
the latter lend its currency to the
Fund or that, with the concurrence
of the member, the Fund borrow
such currency from some other
source either within or outside the
territories of the member, but no
member shall be under any obliga-
tion to make such loans to the Fund
or to concur in the borrowing of



Section 2. Measures to replenish the
Fund’s holdings of scarce currencies.

The Fund may, if it deems such action
appropriate to replenish its holdings of
any member’s currency, take either or
both of the following steps:

(i) Propose to the member that, on
terms and conditions agreed between
the Fund and the member, the latter
lend its currency to the Fund or
that, with the approval of the mem-
ber, the Fund borrow such curren-
cy from some other source either
within or outside the territories of
the member, but no member shall
be under any obligation to make
such loans to the Fund or to ap-
prove the borrowing of its currency
by the Fund from any other source.
Require the member to sell its cur-
rency to the Fund for gold.

(ii)

Section 3. Scarcity of the Fund’s holdings.

(a) If it becomes evident to the Fund
that the demand for a member’s currency
seriously threatens the Fund’s ability to
supply that currency, the Fund, whether
or not it has issued a report under Section
1 of this Article, shall formally declare
such currency scarce and shall thence-
forth apportion its existing and accruing
supply of the scarce currency with due
regard to the relative needs of members,
the general international economic situa-
tion, and any other pertinent considera-
tions. The Fund shall also issue a report
concerning its action.

(b) A formal declaration under (a)
above shall operate as an authorization
to any member, after consultation with
the Fund, temporarily to impose limita-
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its currency by the Fund from any
other source;

(ii) require the member, if it is a parti-
cipant, to sell its currency to the
Fund for special drawing rights
held in the General Resources Ac-
count, subject to Article XIX, Sec-
tion 4. In replenishing with special
drawing rights, the Fund shall pay
due regard to the principles of desig-
nation under Article XIX, Section 5.

Section 2. General scarcity of currency.

If the Fund finds that a general scar-
city of a particular currency is develop-
ing, the Fund may so inform members
and may issue a report setting forth the
causes of the scarcity and containing re-
commendations designed to bring it to an
end. A representative of the member
whose currency is involved shall parti-
cipate in the preparation of the report.

Section 3. Scarcity of the Fund’s holdings.

(a) If it becomes evident to the Fund
that the demand for a member’s currency
seriously threatens the Fund’s ability to
supply that currency, the Fund, whether
or not it has issued a report under Sec-
tion 2 of this Article, shall formally de-
clare such currency scarce and shall
thenceforth apportion its existing and ac-
cruing supply of the scarce currency with
due regard to the relative needs of mem-
bers, the general international economic
situation, and any other pertinent con-
siderations. The Fund shall also issue a
report concerning its action.

(h) A formal declaration under (a)
above shall operate as an authorization
to any member, after consultation with
the Fund, temporarily to impose limita-
tions on the freedom of exchange opera-
tions in the scarce currency. Subject to
the provisions of Article IV and Schedule
C, the member shall have complete juris-
diction in determining the nature of such
limitations, but they shall be no more
restrictive than is necessary to limit the
demand for the scarce currency to the
supply held by, or accruing to, the mem-
ber in question, and they shall be relaxed



tions on the freedom of exchange opera-
tions in the scarce currency. Subject to
the provisions of Article IV, Sections 3
and 4, the member shall have complete
jurisdiction in determining the nature of
such limitations, but they shall be no more
restrictive than is necessary to limit the
demand for the scarce currency to the
supply held by, or accruing to, the mem-
ber in question; and they shall be relaxed
and removed as rapidly as conditions
permit.

(c) The authorization under (b) above
shall expire whenever the Fund formally
declares the currency in question to be
no longer scarce.

Section 4. Administration of restrictions.

Any member imposing restrictions in
respect of the currency of any other mem-
ber pursuant to the provisions of Section
3(b) of this Article shall give sympat-
hetic consideration to any representa-
tions by the other member regarding the
administration of such restrictions.

Section 5 Effect of other international
agreements on restrictions.

Members agree not to invoke the obliga-
tions of any engagements entered into
with other members prior to this Agree-
ment in such a manner as will prevent
the operation of the provisions of this
Article.

Article VIII
General obligations of members.

Section 1. Introduction.

In addition to the obligations assumed
under other articles of this Agreement,
each member undertakes the obligations
set out in this Article.

Section 2. Avoidance of restrictions on
current payments.

(a) Subject to the provisions of Article
V11, Section 3(b), and Article XIV, Sec-
tion 2, no member shall, without the ap-
proval of the Fund, impose restrictions on
the making of payments and transfers for
current international transactions.

(b) Exchange contracts which involve
the currency of any member and which
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and removed as rapidly as conditions
permit.

(¢) The authorization under (b) above
shall expire whenever the Fund formally
declares the currency in question to be
no longer scarce.

Section 4. Administration of restrictions.
Any member imposing restrictions in
respect of the currency of any other mem-
ber pursuant to the provisions of Section
3(b) of this Article shall give sympat-
hetic consideration to any representations
by the other member regarding the ad-
ministration of such restrictions.

Section 5. Effect of other international
agreements on restictions.

Members agree not to invoke the obli-
gations of any engagements entered into
with other members prior to this Agree-
ment in such a manner as will prevent
the operation of the provisions of this
Article.

Article VIII
General obligations of members.

Section 1. Introduction.

In addition to the obligations assumed
under other articles of this Agreement,
each member undertakes the obligations
set out in this Article.

Section 2. Avoidance of restrictions on
current payments.

(a) Subject to the provisions of Article
V11, Section 3(b) and Article XIV, Section
2, no member shall, without the approval
of the Fund, impose restrictions on the
making of payments and transfers for
current international transactions.

(b) Exchange contracts which involve
the currency of any member and which



are contrary to the exchange control regu-
lations of that member maintained or im-
posed consistently with this Agreement
shall be unenforceable in the territories
of any member. In addition, members
may, by mutual accord, cooperate in
measures for the purpose of making the
exchange control regulations of either
member more effective, provided that
such measures and regulations are con-
sistent with this Agreement.

Section 3. Avoidance of discriminatory
currency practices.

No member shall engage in, or permit
any of its fiscal agencies referred to in
Article V, Section 1, to engage in, any
discriminatory currency arrangements or
multible currency practices except as
authorized under this Agreement or app-
roved by the Fund. If such arrangements
and practices are engaged in at the date
when this Agreement enters into force
the member concerned shall consult with
the Fund as to their progressive removal
unless they are maintained or imposed
under Article XIV, Section 2, in which
case the provisions of Section 4 of that
Article shall apply.

Section 4. Convertibility of foreign held
balances.
(a) Each member shall buy balances
of its currency held by another member
if the latter, in requesting the purchase,
represents
(i) that the balances to be bought have
been recently acquired as a result
of current transactions; or

(ii) that their conversion is needed for
making payments for current trans-
actions.

The buying member shall have the
option to pay either in the currency of
the member making the request or in
gold.

(b) The obligation in (a) above shall

not apply

(i) when the convertibility of the bal-
ances has been restricted consistent-

are contrary to the exchange control
regulations of that member maintained or
imposed consistently with this Agreement
shall be unenforceable in the territories
of any member. In addition, members
may, by mutual accord, cooperate in mea-
sures for the purpose of making the ex-
change control regulations of either mem-
ber more effective, provided that such
measures and regulations are consistent
with this Agreement.

Section 3. Avoidance of discriminatory
currency practices.

No member shall engage in, or permit
any of its fiscal agencies referred to in
Article V, Section 1 to engage in, any dis-
criminatory currency arrangements or
multiple currency practices, whether
within or outside margins under Article
IV or prescribed by or under Schedule C,
except as authorized under this Agree-
ment or approved by the Fund. If such
arrangements and practices are engaged
in at the date when this Agreement enters
into force, the member concerned shall
consult with the Fund as to their pro-
gressive removal unless they are main-
tained or imposed under Article XIV,
Section 2, in which case the provisions
of Section 3 of that Article shall apply.

Section 4. Covertibility of foreign-held
balances.

(a) Each member shall buy balances
of its currency held by another member
if the latter, in requesting the purchase,
represents:

(i) that the balances to be bought have
been recently acquired as a result of
current transactions; or

(ii) that their conversion is needed for
making payments for current trans-
actions.

The buying member shall have the op-
tion to pay either in special drawing
rights, subject to Article XIX, Section 4,
or in the currency of the member making
the request.

(b) The obligation in (a) above shall
not apply when:

(i) the convertibility of the balances has

been restricted consistently with
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ly with Section 2 of this Article, or

Article VI, Section 3; or

when the balances have accumula-

ted as a result of transactions ef-

fected before the removal by a mem-

ber of restrictions maintained or im-

posed under Article XIV, Section 2;

or

when the balances have been ac-

quired contrary to the exchange

regulations of the member which is

asked to buy them; or

(iv) when the currency of the member
requesting the purchase has been
declared scarce under Article VII,
Section 3(a); or

(v) when the member requested to
make the purchase is for any rea-
son not entitled to buy currencies of
other members from the Fund for
its own currency.

(ii)

(iii)

Section 5. Furnishing of information.

(a) The Fund may require members
to furnish it with such information as
it deems necessary for its operations, in-
cluding, as the minimum necessary for
the effective discharge of the Fund’s du-
ties, national data on the following mat-
ters:

(i) Official holdings at home and
abroad, of (1) gold, (2) foreign
exchange.

Holdings at home and abroad by
banking and financial agencies,
other than official agencies, of (1)
gold, (2) foreign exchange.
Production of gold.

Gold exports and imports accor-
ding to countries of destination
and origin.
Total exports

(ii)

(ii1)
(iv)

(v) and imports of
merchandise, in terms of local
currency values, according to
countries of destination and origin.
International balance of payments,
including (1) trade in goods and
services, (2) gold transactions, (3)
known capital transactions, and
(4) other items.

International investment position,
i.e.,, investments within the terri-
tories of the member owned abroad

and investments abroad owned by

(vi)

(vii)

Section 2 of this Article or Article
VI, Section 3;

(ii) the balances have accumulated as a
result of transactions effected before
the removal by a member of re-
strictions maintained or imposed
under Article XIV, Section 2;

(iit) the balances have been acquired
contrary to the exchange regulations
of the member which is asked to
buy them;

(iv) the currency of the member reques-
ting the purchase has been declared
scarce under Article VII, Section 3
(a); or

(v) the member requested to make the
purchase is for any reason not en-
titled to buy currencies of other
members from the Fund for its own
currency.

Section 5. Furnishing of information.

(a) The Fund may require members
to furnish it with such information as it
deems necessary for its activities, inclu-
ding, as the minimum necessary for the
effective discharge of the Fund’s duties,
national data on the following matters:

(i) official holdings at home and
abroad of (1) gold, (2) foreign
exchange;

holdings at home and abroad by
banking and financial agencies,
other than official agencies, of (1)
gold, (2) foreign exchange;
production of gold;

gold exports and imports according
to countries of destination and
origin;

total exports and imports of mer-
chandise, in terms of local currency
values, according to countries of
destination and origin;
international balance of payments,
including (1) trade in goods and
services, (2) gold transactions, (3)
known capital transactions, and
(4) other items;

international investment position,
i.e., investments within the terri-
tories of the member owned abroad
and investments abroad owned by

(ii)

(iii)

(iv)

(v)

(vi)

(vii)
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persons in its territories so far as
it is possible to furnish this in-
formation.

(viii) National income.

(ix) Price indices, i.e., indices of com-
modity prices in wholesale and re-
tail markets and of export and im-
port prices.

(x) Buying and selling rates for for-
eign currencies.

(xi) Exchange controls, i.e., a compre-
hensive statement of exchange con-
trols in effect at the time of as-
suming membership in the Fund
and details of subsequent changes
as they occur.

(xii) Where official clearing arrange-
ments exist, details of amounts
awaiting clearance in respect of
commercial and financial transac-
tions, and of the length of time
during which such arrears have
been outstanding.

(b) In requesting information the
Fund shall take into consideration
the varying ability of members to fur-
nish the data requested. Members shall
be under no obligation to furnish in-
formation in such detail that the affairs
of individuals or corporations are dis-
closed. Members undertake, however, to
furnish the desired information in as de-
tailed and accurate a manner as is
practicable, and, so far as possible, to
avoid mere estimates.

(¢) The Fund may arrange to obtain
further information by agreement with
members. It shall act as a centre for the
collection and exchange of information
on monetary and financial problems,
thus facilitating the preparation of stu-
dies designed to assist members in de-
veloping policies which further the pur-
poses of the Fund.

Section 6. Consultation between members
regarding existing international agree-
ments.

Where under this Agreement a member
is authorized in the special or temporary
circumstances specified in the Agreement
to maintain or establish restrictions on
exchange transactions, and there are ot-
her engagements between members ente-

persons in its territories so far as
it is possible to furnish this infor-
mation;

(viii) national income;

(ix) price indices, i.e., indices of com-
modity prices in wholsale and re-
tail markets and of export and im-
port prices;

(x) buying and selling rates for foreign
currencies;

(xi) exchange controls, i.e., a compre-
hensive statement of exchange
controls in effect at the time of
assuming membership in the Fund
and details of subsequent changes
as they occur; and

(xii) where official clearing arrange-
ments exist, details of amounts
awaiting clearance in respect of
commercial and financial trans-
actions, and of the length of time
during which such arrears have
been outstanding.

(b) In requesting information the Fund
shall take into consideration the varying
ability of members to furnish the data
requested. Members shall be under no
obligation to furnish information in such
detail that the affairs of individuals or
corporations are disclosed. Members
undertake, however, to furnish the desired
information in as detailed and accurate
a manner as is practicable and, so far as
possible, to avoid mere estimates.

(¢) The Fund may arrange to obtain
further information by agreement with
members. It shall act as a centre for the
collection and exchange of information
on monetary and financial problems, thus
facilitating the preparation of studies de-
signed to assist members in developing
policies which further the purposes of the
Fund.

Section 6. Consultation between members
regarding existing international agree-
ments.

Where under this Agreement a member
is authorized in the special or temporary
circumstances specified in the Agreement
to maintain or establish restrictions on
exchange transactions, and there are other
engagements between members entered



red into prior to this Agreement which
conflict with the application of such re-
strictions, the parties to such engage-
ments will consult with one another with
a view to making such mutually accept-
able adjustments as may be necessary.
The provisions of this Article shall be
without prejudice to the operation of
Article VII, Section 5.

Article IX
Status, immunities and privileges.

Section 1. Purposes of Article.

To enable the Fund to fulfill the func-
tions with which it is entrusted, the sta-
tus, immunities and privileges set forth
in this Article shall be accorded to the
Fund in the territories of each member.

Section 2. Status of the Fund.

The Fund shall possess full juridical
personality, and, in particular, the capa-
city:

(i) to contract;

(ii)to acquire and dispose of immovable
and movable property;
(iii) to institute legal proceedings.

Section 3. Immunity from judicial pro-
cess.

The Fund, its property and its assets,
wherever located and by whomsoever
held, shall enjoy immunity from every
form of judicial process except to the
extent that it expressly waives its im-
munity for the purpose of any proceed-
ings or by the terms of any contract.

Section 4. Immunity from other action.

Property and assets of the Fund, wher-
ever located and by whomsoever held,
shall be immune from search, requisi-
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into prior to this Agreement which con-
flict with the application of such restric-
tions, the parties to such engagements
shall consult with one another with a view
to making such mutually acceptable
adjustments as may be necessary. The
provisions of this Article shall be without
prejudice to the operation of Article VII,
Section 5.

Section 7. Obligation to collaborate re-
garding policies on reserve assets.

Each member undertakes to collaborate
with the Fund and with other members
in order to ensure that the policies of the
member with respect to reserve assets
shall be consistent with the objectives of
promoting better international surveil-
lance of international liquidity and
making the special drawing right the
principal reserve asset in the international
monetary system.

Article IX
Status, Immunities, and Privileges.

Section 1. Purposes of Article.

To enable the Fund to fulfill the func-
tions with which it is entrusted, the status,
immunities, and privileges set forth in
this Article shall be accorded to the Fund
in the territories of each member.

Section 2. Status of the Fund.

The Fund shall possess full juridical
personality, and in particular, the cap-
acity:

(i) to contract;

(ii) to acquire and dispose of immov-

able and movable property; and
(iii) to institute legal proceedings.

Section 3. Immunity from judicial process.

The Fund, its property and its assets,
wherever located and by whomsoever
held, shall enjoy immunity from every
form of judicial process except to the
extent that it expressly waives its im-
munity for the purpose of any proceed-
ings or by the terms of any contract.

Section 4. Immunity from other action.

Property and assets of the Fund, wher-
ever located and by whomsoever held,
shall be immune from search, requisition,



tion, confiscation, expropriation or any
other form of seizure by executive or
legislative action.

Section 5. Immunity of archives.

The archives of the Fund shall be in-
violable.

Section 6. Freedom of assets from re-
strictions.

To the extent necessary to carry out
the operations provided for in this Agree-
ment, all property and assets of the Fund
shall be free from restrictions, regula-
tions, controls and moratoria of any na-
ture.

Section 7. Privilege for communications,

The official communications of the
Fund shall be accorded by members the
same treatment as the official communi-
cations of other members.

Section 8. Immunities and privileges of
officers and employees.

All governors, executive directors, al-
ternates, officers and employees of the
Fund

(i) shall be immune from legal process
with respect to acts performed by
them in their official capacity ex-
cept when the Fund waives this im-

munity,

(ii) not being local nationals, shall be
granted the same immunities from
immigration restrictions, alien regi-
stration requirements and national
service obligations and the same
facilities as regards exchange re-
strictions as are accorded by mem-
bers to the representatives, officials,
and employees of comparable rank
of other members,

shall be granted the same treatment

in respect of traveling facilities as

is accorded by members to represen-
tatives, officials and employees of
comparable rank of other members.

(iii)
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confiscation, expropriation, or any other
form of seizure by executive or legislative
action.

Section 5. Immunity of archives.

The archives of the Fund shall be in-
violable.

Section 6. Freedom of assets from restric-
tions.

To the extent necessary to carry out
the activities provided for in this Agree-
ment, all property and assets of the Fund
shall be free from restrictions, regula-
tions, controls, and moratoria of any
nature.

Section 7. Privilege for communications.

The official communications of the
Fund shall be accorded by members the
same treatment as the official communi-
cations of other members.

Section 8. Immunities and privileges of
officers and employees.

All Governors, Executive Directors,
Alternates, members of committees, re-
presentatives appointed under Article
XII, Section 3 (j), advisors of any of the
foregoing persons, officers, and employees
of the Fund:

(i) shall be immune from legal process
with respect to acts performed by
them in their official capacity except
when the Fund waives this im-
munity;

(ii) not being local nationals, shall be
granted the same immunities from
immigration restrictions, alien regis-
tration requirements, and national
service obligations and the same
facilities as regards exchange restric-
tions as are accorded by members
to the representatives, officials, and
employees of comparable rank of
other members; and

shall be granted the same treatment

in respect of traveling facilities as

is accorded by members to represen-
tatives, officials, and employees of
comparable rank of other members.

(iii)



Section 9. Immunities from taxation.

(a) The Fund, its assets, property, in-
come and its operations and transactions
authorized by this Agreement, shall be
immune from all taxation and from all
customs duties. The Fund shall also be
immune from liability for the collection
or payment of any tax or duty.

(b) No tax shall be levied on or in re-
spect of salaries and emoluments paid by
the Fund to executive directors, alterna-
tes, officers or employees of the Fund
who are not local citizens, local subjects,
or other local nationals.

(c) No taxation of any kind shall be
levied on any obligation or security is-
sued by the Fund, including any dividend
or interest thereon, by whomsoever held

(i) which discriminates against such
obligation or security solely because
of its origin; or
if the sole jurisdictional basis for
such taxation is the place or cur-
rency in which it is issued, made
payable or paid, or the location of
any office or place of business main-
tained by the Fund.

(ii)

Section 10. Application of Article.

Each member shall take such action
as is necessary in its own territories for
the purpose of making effective in terms
of its own law the principles set forth
in this Article and shall inform the Fund
of the detailed action which it has taken.

Article X
Relations with other international
organizations.

The Fund shall cooperate within the
terms of this Agreement with any gene-
ral international organization and with
public international organizations having
specialized responsibilities in related
fields. Any arrangements for such co-
operation which would involve a modifi-
cation of any provision of this Agreement
may be effected only after amendment
to this Agreement under Article XVIIL
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Section 9. Immunities from taxation.

(a) The Fund, its assets, property, in-
come, and its operations and transactions
authorized by this Agreement shall be
immune from all taxation and from all
costoms duties. The Fund shall also be
immune from liability for the collection
or payment of any tax or duty.

(b) No tax shall be levied on or in re-
spect of salaries and emoluments paid by
the Fund to Exercutive Directors, Alter-
nates, officers, or employees of the Fund
who are not local citizens, local subjects,
or other local nationals.

(¢) No taxation of any kind shall be
levied on any obligation or security
issued by the Fund, including any divi-
dend or interest thereon, by whomsoever
held:

(i) which discriminates against such
obligation or security solely because
of its origin; or

(ii) if the sole jurisdictional basis for
such taxation is the place or cur-
rency in which it is issued, made
payable or paid, or the location of
any office or place of business
maintained by the Fund.

Section 10. Application of Article.

Each member shall take such action
as is necessary in its own territories for
the purpose of making effective in terms
of its own law the principles set forth in
this Article and shall inform the Fund
of the detailed action which it has taken.

Article X

Relations with other International
Organizations.

The Fund shall cooperate within the
terms of this Agreement with any general
international organization and with public
international organizations having speci-
alized responsibilities in related fields.
Any arrangements for such cooperation
which would involve a modification of
any provision of this Agreement may be
effected only after amendment to this
Agreement undir Article XXVIII,



Article XI
Relations with non-member countries.

Section 1. Undertakings regarding rela-
tions with non-member countries.

Each member undertakes:

(i) Not to engage in, nor to permit any
of its fiscal agencies referred to in
Article V, Section 1, to engage in,
any transactions with a non-mem-
ber or with persons in a non-mem-
ber‘s territories which would be
contrary to the provisions of this
Agreement or the purposes of the
Fund;

Not to cooperate with a non-mem-
ber or with persons in a non- mem-
ber‘s territories in practices which
would be contrary to the provisions
of this Agreement or the purposes
of the Fund; and

To cooperate with the Fund with
a view to the application in its terri-
tories of appropriate measures to
prevent transactions with non-
members or with persons in their
territories which would be contrary
to the provisions of this Agreement
or the purposes of the Fund.

(ii)

(iii)

Section 2. Restrictions on transactions
with non-member countries.

Nothing in this Agreement shali affect
the right of any member to impose re-
strictions on exchange transactions with
non-members or with persons in their
territories unless the Fund finds that
such restrictions prejudice the interests
of members and are countrary to the
purposes of the Fund.

Article XII
Organization and management.

Section 1. Structure of the Fund.

The Fund shall have a Board of Gov-
ernors, Executive Directors, a Managing
Director, and a staff.

Section 2. Board of Governors.

(a) All powers of the Fund shall be
vested in the Board of Governors, con-
sisting of one governor and one alter-
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Article XI
Relations with non-member countries.

Section 1. Undertakings regarding rela-
tions with non-member countries.

Each member undertakes:

(i) not to engage in, nor to permit any
of its fiscal agencies referred to in
Article V, Section 1 to engage in,
any transactions with a non-member
or with persons in a non-member’s
territories which would be cont-
rary to the provisions of this Agree-
ment or the purposes of the Fund;

(ii) not to cooperate with a non-mem-
ber or with persons in a non-mem-
ber’s territories in practies which
would be contrary to the provisions
of this Agreement or the purposes
of the Fund; and
to cooperate with the Fund with a
view to the application in its terri-
tories of appropriate measures to
prevent transactions with non-mem-
bers or with persons in their terri-
tories which would be contrary to
the provisions of this Agreement or
the purposes of the Fund.

(iii)

Section 2. Restrictions on transactions
with non-member countries.

Nothing in this Agreement shall af-
fect the right of any member to impose
restrictions on exchange transactions
with non-members or with persons in
their territories unless the Fund finds
that such restrictions prejudice the in-
terests of members and are contrary to
the purposes of the Fund.

Article XII
Organization and management.

Section 1. Structure of the Fund.

The Fund shall have a Board of Gov-
ernors, an Executive Board, a Managing
Director, and a staff, and a Council if
the Board of Governors decides, by an
eighty-five percent majority of the total
voting power, that the provisions of
Schedule D shall be applied.



nate appointed by each member in such
manner as it may determine. Each gov-
ernor and each alternate shall serve for
five years, subject to the pleasure of the
member appointing him, and may be re-
anpointed. No alternate may vote except
in the absence of his principal. The Board
cshall  select one of the governors as
chairman.

(b) The Board of Governors may dele-
gate to the Executive Directors authority
to exercise any powers of the Board, ex-
cept the power to:

(i) Admit new members and deter-
mine the conditions of their ad-
mission.

Approve a revision of quotas, or
to decide on the payment, or on
the mitigation of the effects of
payment, of increases in quotas
proposed as the result of a general
review of quotas.

Approve a uniform change in the
par values of the currencies of all
members, or to decide when such
a change is made that the pro-
visions relating to the maintenance
of gold value of the Fund’s assets
shall not apply.

Make arrangements to cooperate
with other international organiza-
tions (other than informal ar-
rangements of a temporary or ad-
ministrative character).

Determine the distribution of the
net income of the Fund.

Require a member to withdraw.
Decide to liguidate the Fund.
Decide appeals from interpreta-
tions of this Agreement given bv
the Execcutive Directors.

Revise the provisions on repnr-
chase or to revise and snnplement
the rules for the distribution of
repurchases among tvpes of ve-
serves..

Make transfers to general reserve
from anvy special reserve.

(¢) The Board of Governors shall hold
an annual meeting and such other meet-
ings as mav be provided for by the Board
or called by the Executive Directors.
Meetings of the Board shall be called by
th» Directors whenever requested by five

(i)

(i)

(iv)

(v)

(vi)
(vii)
(viil)

(ix)

(x)
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Section 2. Board of Governors.

(a) All powers under this Agreement
not conferred directly on the Board of
Governors, the Executive Board, or the
Managing Director shall be vested in the
Board of Governors. The Board of Gov-
ernors shall consist of one Governor and
one Alternate appointed by each member
in such manner as it may determine.
Each Governor and each Alternate shall
serve until a new appointment is made.
No Alternate may vote except in the ab-
sence of his principal. The Board of
Governors shall select one of the Govern-
ors as chairman.

(h) The Board of Governors may de-
legate to the Executive Board authority
to exercise any powers of the Board of
Governors, except the powers conferred
directly by this Agreement on the Board
of Governors.

(¢) The Board of Governors shall
hold such meetings as may be provided
for by the Board of Governors or called
by the Executive Board. Meetings of the
Board of Governors shall be called when-
ever requested by fifteen members or by
members having one-quarter of the total
voting power.

(d) A quorum for any meeting of the
Board of Governors shall be a majority of
the Governors having not less than two-
thirds of the total voting power.

(e) Each Governor shall be entitled to
cast the number of votes allotted under
Section 5 of this Article to the member
appointing him.

(f) The Board of Governors may by
regulation establish a procedure wherebv
the Executive Board, when it deems such
action to be in the best interests of the
Fund, may obtain a vote of the Governors
on a specific question without ecalling a
meeting of the Board of Governors.

(g) The Board of Governors, and the
Executive Board to the extent authorized,
may adopt such rules and regulations as
mayv be necessary or appropriate to con-
duct the business of the Fund.

(h) Governors and Alternates shall
serve as such without compensation from
the Fund, but the Fund may pay them
reasonable expenses incurred in attending
meetings.



members or by members having one
quarter of the total voting power.

(d) A quorum for any meeting of the
Board of Governors shall be a majority
of the governors exercising not less than
two-thirds of the total voting power.

(e) Each governor shall be entitled to
cast the number of votes allotted under
Section 5 of this Article to the member
appointing him.

(f) The Board of Governors may by
regulation establish a procedure where-
by the Executive Directors, when they
deem such action to be in the best inter-
ests of the Fund, may obtain a vote of
the governors on a specific question with-
out calling a meeting of the Board.

(g) The Board of Governors, and the
Executive Directors to the extent auth-
orized, may adopt such rules and regu-
lations as mav be necessary or anpro-
priate to conduct the business of the
Fund.

(h) Governors and alternates shall
serve as such without comnensation from
the Fund, but the Fund shall pay them
reasonable expenses incurred in attend-
ing meertings.

(1) The Board of Governors shall deter-
mine the remuneration to be paid to the
Executive Directors and the salarv and
terms of the contract of service of the
Managing Director.

Section 3. Executive Directors. .

(a) The Execntive Directors shall be
raenonsible for the conduct of the general
onerations of the Fund, and for this nir-
nose shall exercise all the nowers dele-
sated to them bv the Board of Governors.

(h) There shall he not less than twelve
directors who need not be governors, and
~f whom

(i) five shall be avnointed bv the five
members having the largest quotas:
not more than two shall be apnoint-
ed when the provisions of (¢) be-
low apply;

five shall be elected bv the mem-
bers not entitled to apnoint direc-
tors., other than the American Re-
publics; and

(ii)

(iii)
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(i) The Board og Governors shall de-
termine the remuneration to be paid to
the Executive Directors and their Alter-
nates and the salary and terms of the
contract of service of the Managing Di-
rector.

(j) The Board of Governors and the
Executive Board may appoint such com-
mittees as they deem advisable. Member-
ship of committees need not be limited
to Governors or Executive Directors or
their Alternates.

Section 3. Executive Board.

(a) The Executive Board shall be re-
sponsible for conducting the business of
the Fund, and for this purpose shall exer-
cise all the powers delegated to it by the
Board of Governors.

(b) The Executive Board shall consist
of Executive Directors with the Mana-
ging Director as chairman. Of the Exe-
cutive Directors:

(i) five shall be appointed by the five
members having the largest quotas;
and

(ii) fifteen shall be elected by the other
members.

For the purpose of each regular election
of Executive Directors, the Board of
Governors, by an eighty-five percent
majority of the total voting power, may
increase or decrease the number of Exe-
cutive Directors in (ii) above. The num-
bher of Executive Directors in (ii) above
shall be reduced by one or two, as the
case may be, if Executive Directors are
appointed under (c¢) below, unless the
Board of Governors decides, by an eighty-
five percent majority of the total voting
power, that this reduction would hinder
the effective discharge of the functions of
the Executive Board or of Executive Di-
rectors or would threaten to upset a de-
sirable balance in the Executive Board.

(¢) If, at the second regular election
of Executive Directors and thereafter, the
members entitled to appoint Executive Di-
rectors under (b)(i) above do not include
the two members, the holdings of whose
currencies by the Fund in the General
Resources Account have been, on the ave-



(iv) two shall be elected by the American
Republics not entitled to appoint
directors.

For the purposes of this paragraph,
inembers means goverments of countries
whose names are set forth in Schedule A,
whether they become members in accor-
dance with Article XX or in accordance
with Article II, Section 2. When govern-
ments of other countries become mem-
bers, the Board of Governors may, by a
{our-fifths majority of the total voting
nower, increase the number of directors
*o be elected.

(¢) If, at the second regular election
of directors and thereafter, the members
entitled to appoint directors under (b}
(1) above do not include the two mem-
hers. the holdings of whose currencies
hv the Fund have been, on the average
nver the preceding two years, reduced
tolow their quotas by the largest absolute
amounts in terms of gold as a common
denominator, either one or both of such
members. as the case may be, shall be
entitled to appoint a director.

(d) Subject to Article XX, Section 3
(b) elections of elective directors shall
ha conducted at intervals of two vears in
accordance with the provisions of Sche-
dule C, supplemented by such regulations
as the Fnnd deems appropriate. When-
ever the Board of Governors increases the
nember of directors to be elected under
(b) above, it shall issue regulations mak-
ing appropriate changes in the proportion
nf votes required to elect directors under
*ha provisions of Schedule C.

(e) Each director shall appoint an al-
ternate with full power to act for him
when he is not present, When the dir-
ectors appointing them are present, al-
ternates may participate in meetings bhut
mav not vote.

() Directors shall continue in office
until their successors are appointed or
elected. If the office of an elected dir-
ector becomes vacant more than ninety
days before the end of his term, another
director shall be elected for the remainder
of the term! by the members who elected
the former director. A majority of the
votes cast shall be required for election.
While the office remains vacant, the alter-

rage over the preceding two years, re-
duced below their quotas by the largest
absolute amounts in terms of the special
drawing right, either one or both of such
members, as the case may be, may ap-
point an Executive Director.

(d) Elections of elective Executive Di-
rectors shall be conducted at intervals of
two years in accordance with the provi-
sions of Schedule E, supplemented by
such regulations as the Fund deems ap-
propriate. For each regular election of
Executive Directors, the Board of Govern-
ors may issue regulations making changes
in the proportion of votes required to
elect Executive Directors under the provi-
sions of Schedule E.

(e) Each Executive Director shall ap-
point an Alternate with full power to act
for him when he is not present. When
the Executive Directors appointing them
are present, Alternates may participate in
meetings but may not vote.

(f) Executive Directors shall continue
in office until their successors are ap-
pointed or elected. If the office of an el-
ected Executive Director becomes vacant
more than ninety days before the end of
his term, another Executive Director shall
be elected for the remainder of the term
by the members that elected the former
Executive Director. A majority of the
votes cast shall be required for election.
While the office remains vacant, the Al-
ternate of the former Executive Director
shall exercise his powers, except that of
appointing an Alternate.

(g) The Executive Board shall function
in continuous session at the principal
office of the Fund and shall meet as often
as the business of the Fund may require.

(h) A quorum for any meeting of the
Executive Board shall be a majority of
the Executive Directors having not less
than one-half of the total voting power.

(i) (i) Each appointed Executive Di-
rector shall be entitled to cast the
number of votes allotted under Sec-
tion 5 of this Article to the member
appointing him.

If the votes allotted to a member
that appoints an Executive Director
under (c) above were cast by an
Executive Director together with the

(ii)
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nate of the former director shall exercise
his powers, except that of appointing an
alternate.

(g) The Executive Directors shall func-
tion in continuous session at the princi-
pal office of the Fund and shall meet
as often as the business of the Fund may
require.

{h) A quorum for any meeting of the
Executive Directors shall be a majority
of the directors representing not less than
one-half of the voting power.

(i) Each appointed director shall be
entitled to cast the number of votes allot-
ted under Section 5 of this Article to the
member appointing him. Each -elected
director shall be entiled to cast the numb-
er of votes which counted towards his
election. When the provisions of Section
5(b) of this Article are applicable, the
votes which a director would otherwise
be entitled to cast shall be increased or
decreased correspondingly. All the votes
which a director is entitled to cast shall
be cast as a unit.

(j)The Board of Governors shall adopt
regulations under which a member not
entitled to appoint a director under (b)
above may send a representative to at-
tend any meeting of the Executive Dir-
actors when a request made by, or a
matter particularly affecting, that member
is under consideration.

(k) The Executive Directors mav an-
noint such committees as thev deem ad-
visable. Membership of committees need
not be limited to governors or directors
or their alternates.

Section 4. Managing Director and staff.

(a) The Executive Directors shall sel-
ect 2 Managing Director who shall not
be a governor or an executive director.
The Managing Director shall be chairman
of the Executive Directors, but shall have
no vote excent a deciding vote in case
~f an eaual division. He may particinate
in meetings of the Board of Governors,
bnt shall not vote at such meetings. The
Managing Director shall cease to hold
office when the Executive Directors so
decide.

(b) The Managing Director shall be
chief of the operating staff of the Fund
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votes allotted to other members as
a result of the last regular election
of Executive Directors, the member
may agree with each of the other
members that the number of vote
allotted to it shall be cast by the
appointed Executive Director. A
member making such an agreement
shall not participate in the election
of Executive Directors.
Each elected Executive Director
shall be entitled to cast the number
of votes which counted towards his
election.
(iv) When the provisions of Section 5
(b) of this Article are applicable,
the votes which an Executive Di-
rector would otherwise be entitled
to cast shall be increased or decrea-
sed correspondingly. All the votes
which an Executive Director is en-
titled to cast shall be cast as a unit.
(j) The Board of Governors shall
adopt regulations under which a member
not entitled to appoint an Executive Di-
rector under (b) above may send a re-
presentative to attend any meeting of the
Executive Board when a request made by,
or a matter particularly affecting, that
member is under consideration.

(iif)

Section 4. Managing Director and staff.

(a) The Executive Board shall select
a managing Director who shall not be a
Governor or an Executive Director. The
Manacing Director shall be chairman of
the Executive Board, but shall have no
vote except a deciding vote in case of an
equal division. He may participate in
meetings of the Board of Governors, but
shall not vote at such meetings. The Mana-
ging Director shall cease to hold office
when the Executive Board so decides.

(b) The Managing Director shall be
chief of the operating staff of the Fund
and shall conduct, under the direction of



and shall conduct, under the direction
of the Executive Directors, the ordinary
business of the Fund. Subject to the gen-
cral control of the Executive Directors,
lie shall be responsible for the organiza-
tion, appointment and dismissal of the
staff of the Fund.

(¢) The Managing Director and the
staff of the Fund, in the discharge of
their functions, shall owe their duty ent-
irely to the Fund and to no other auth-
ority. Each member of the Fund shall re-
spect the international character of this
duty and shall refrain from all attempts
to influence any of the staff in the dis-
charge of his functions.

(d) In appointing the staff the Mana-
ging Director shall, subject to the para-
mount importance of securing the highest
standards of efficiency and of technical
competence, pay due regard to the impor-
tance of recruiting personnel on as wide
a geographical basis as possible.

Section 5. Voting.

(a) Each member shall have two
hundred fifty votes plus one additional
vote for each part of its quota equivalent
tfo one hundred thousand United States
dollars.

(b) Whenever voting is required und-
er Article V, Section 4 or 5, each member
shall have the number of votes to which
it is entitled under (a) above, adjusted:

(i) by the addition of one vote for the
equivalent of each four hundred
thousand United States dollars of
net sales of its currency up to the
date when the vote is taken, or

(ii) by the subtraction of one vote for
the equivalent of each four hundr-
ed thousand United States dollars
of its net purchases of the currencies
of other members up to the date
when the vote is taken,

provided, that neither net purchases nor
net sales shall be deemed at any time to
exceed an amount equal to the quota of
the member involved.

(¢) For the purpose of all computations
under this Section, United States dollars
shall be deemed to be of the weight and
fineness in effect on July 1, 1944, adjusted
for any uniform change under Article 1V,
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the Executive Board, the ordinary busi-
ness of the Fund. Subject to the general
control of the Executive Board, he shall
be responsible for the organization, ap-
pointment, and dismissal of the staff of
the Fund.

(¢) The Managing Director and the
staff of the Fund, in the discharge of
their functions, shall owe their duty en-
tirely to the Fund and to no other aut-
hority. Each member of the Fund shall
respect the international character of this
duty and shall refrain from all attempts
to influence any of the staff in the dis-
charge of these functions.

(d) In appointing the staff the Mana-
ging Director shall, subject to the para-
mount importance of securing the highest
standards of efficiency and of technical
competence, pay due regard to the im-
portance of recruiting personnel on as
wide a geographical basis as possible.

Section 5. Voting.

(a) Each member shall have two hund-
red fifty votes plus one additional vote
for each part of its quota epuivalent to
one hundred thousand special drawing
rights.

(b) Whenever voting is required under
Article V, Section 4 or 5, each member
shall have the number of votes to which
it is entitled under (a) above adjusted

(i) by the addition of one vote for the
equivalent of each four hundred
thousand special drawing rights of
net sales of its currency from the
general resources of the Fund up
to the date when the vote is taken,
or
by the subtraction of one vote for
the equivalent of each four hundred
thousand special drawing rights of
its net purchases under Article V,
Section 3(b) and (f) up to the date
when the vote is taken,
provided that neither net purchases nor
net sales shall be deemed at any time to
exceed an amount equal to the quota of
the member involved.

(¢) Except as otherwise specifically
provided, all decisions of the Fund shall
be made by a majority of the votes cast.

(i)



Section 7, if a waiver is made under Sec-
tion 8 (d) of that Article.

(d) Except as otherwise specifically
provided, all decisions of the Fund shall
be made by a majority of the votes cast.

Section 6. Reserves and distribution of
net income.

(a) The Board of Governors shall deter-
mine annually what part of the Fund’s
net income shall be placed to reserve and
what part, if any, shall be distributed.

(b) If any distribution is made of the
net income of any year, there shall first
be distributed to members eligible to re-
ceive remuneration under Article V, Sec-
tion 9, for that year an amount by which
two percent per annum exceeded any re-
muneration that has been paid for that
year. Any distribution of the net income
of that year beyond that amount shall
be made to all members in proportion
to their quotas. Payments to each mem-
ber shall be made in its own currency.

(c) The Fund may make transfers to
general reserve from any special reserve.

Section 6. Reserves, distribution of net
income, and investment.

(a) The Fund shall determine annu-
ally what part of its net income shall be
placed to general reserve or special re-
serve, and what part, if any, shall be
distributed.

(b) The Fund may use the special
reserve for any purpose for which it may
use the general reserve, except distribu-
tion.

(¢) If any distribution is made of the
net income of any year, it shall be made
to all members in proportion to their
quotas.

(d) The Fund, by a seventy percent
majority of the total voting power, may
decide at any time to distribute any part
of the general reserve. Any such distri-
bution shall be made to all members in
proportion to their quotas.

(e) Payments under (c) and (d) above
shall be made in special drawing rights,
provided that either the Fund or the
member may decide that the payment to
the member shall be made in its own
currency.

(f) (i) The Fund may establish an In-
vestment Account for the purposes
of this subsection (f). The assets of
the Investment Account shall be
held separately from the other ac-
counts of the General Department.
The Fund may decide to transfer
to the Investment Account a part
of the proceeds of the sale of gold
in accordance with Article V, Sec-
tion 12(g) and, by a seventy per-
cent majority of the total voting
power, may decide to transfer to
the Investment Account, for imme-
diate investment, currencies held
in the General Resources Account.
The amount of these transfers shall
not exceed the total amount of the
general reserve and the special re-
serve at the time of the decision.

(ii)



(iii)

(iv)

(v)

(vi)

(vii)
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The Fund may invest a member’s
currency held in the Investment
Account in marketable obligations
of that member or in marketable
obligations of international finan-
cial organizations. No investment
shall be made without the con-
currence of the member whose cur-
rency is used to make the invest-
ment. The Fund shall invest only
in obligations denominated in spe-
cial drawing rights or in the cur-
rency used for investment.

The income of investment may be
invested in accordance with the
provisions of this subsection (f).
Income not invested shall be held
in the Investment Account or may
be used for meeting the expenses
of conducting the business of the
Fund.

The Fund may use a member’s
currency held in the Investment
Account to obtain the currencies
needed to meet the expenses of con-
ducting the business of the Fund.

The Investment Account shall be
terminated in the event of liquida-
tion of the Fund and may be ter-
minated, or the amount of the in-
vestment may be reduced, prior to
liquidation of the Fund by a seven-
ty percent majority of the total
voting power. The Fund, by a se-
venty percent majority of the total
voting power, shall adopt rules and
regulations regarding administra-
tion of the Investment Account,
which shall be consistent with
(vii), (viii), and (ix) below.

Upon termination of the Invest-
ment Account because of liquida-
tion of the Fund, any assets in this
account shall be distributed in ac-
cordance with the provisions of
Schedule K, provided that a portion
of these assets corresponding to the
proportion of the assets transfer-
red to this account under Article
V, Section 12(g) to the total of the
assets transferred to this account
shall be deemed to be assets held
in the Special Disbursement Ac-
count and shall be distributed in



Section 7. Publication of reports.

(a) The Fund shall publish an annual
report containing an audited statement
of its accounts, and shall issue, at inter-
vals of three months or less, a summary
statement of its transactions and its hold-
ings of gold and currencies of members.

(b) The Fund may publish such other
reports as it deems desirable for carrying
out its purposes.

Section 8. Communication of views to
members.

The Fund shall at all times have the
right to communicate its views inform-
ally to any member on any matter arising
under this Agreement. The Fund may,
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accordance with Schedule K, para-
graph 2(a)(ii).

Upon termination of the Invest-
men Account prior to liquidation
of the Fund, a portion of the as-
sets held in this account corre-
sponding to the proportion of the
assets transferred to this account
under Article V, Section 12(g) to
the total of the assets transferred
to the account shall be transferred
to the Special Disbursement Ac-
count if it has not been termina-
ted, and the balance of the assets
held in the Investment Account
shall be transferred to the General
Resources Account for immediate
use in operations and transactions.
On a reduction of the amount of
the investment by the Fund, a por-
tion of the reduction correspon-
ding to the proportion of the as-
sets transferred to the Investment
Account under Article V, Section
12(g) to the total of the assets
transferred to this account shall be
transferred to the Special Disburse-
ment Account if it has not been
terminated, and the balance of the
reduction shall be transferred to
the General Resources Account for
immediate use in operations and
transactions.

(viii)

(ix)

Section 7. Publication of reports.

(a) The Fund shall publish an annual
report containing an audited statement
of its accounts, and shall issue, at inter-
vals of three months or less, a summary
statement of its operations and transac-
tions and its holdings of special draw-
ing rights, gold, and currencies of mem-
bers.

(b) The Fund may publish such other
reports as it deems desirable for carry-
ing out its purposes.

Section 8. Communication of views to
members.

The Fund shall at all times have the
right to communicate its views informally
to any member on any matter arising
under this Agreement. The Fund may,



by a two-thirds majority of the total vot-
ing power, decide to publish a report
made to a member regarding its mone-
tary or economic conditions and devel-
opments which directly tend to produce
a serious disequilibrium in the inter-
national balance of payments of mem-
bers. If the member is not entitled to
appoint an executive director, it shall be
entitled to representation in accordance
with Section 3(j) of this Article. The
Fund shall not publish a report involv-
ing changes in the fundamental structure
of the economic orgaization of members.

Article XIII.
Offices and Depositories.

Section 1. Location of offices.

The principal office of the Fund shall
be located in the territory of the member
having the largest quota, and agencies
or branch offices may be established in
the territories of other members.

Section 2. Depositories.

(a) Each member country shall de-
signate its central bank as a depository
for all the Fund’s holdings of its currency,
or if it has no central bank it shall de-
signate such other institution as may be
acceptable to the Fund.

(b) The Fund may hold other assets,
including gold, in the depositories de-
signated by the five members having the
largest quotas and in such other design-
ated depositories as the Fund may select.
Initially, at least one-half of the holdings
of the Fund shall be held in the deposi-
tory designated by the member in whose
territories the Fund has its principal
office and at least forty percent shall be
held in the depositories designated by
the remaining four members referred to
above. However, all transfers of gold by
the Fund shall be made with due regard
to the costs of transport and anticipated
requirements of the Fund. In an emer-
gency the Executive Directors may trans-
fer all or any part of the Fund’s gold
holdings to any place where they can be
adequately protected.
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by a seventy percent majority of the total
voting power, decide to publish a report
made to a member regarding its mone-
tary or economic conditions and devel-
opments which directly tend to produce
a serious disequilibrium in the inter-
national balance of payments of mem-
bers. If the member is not entitled to ap-
point an Executive Director, it shall be
entitled to representation in accordance
with Section 3(j) of this Article. The
Fund shall not publish a report involving
changes in the fundamental structure of
the economic organization of members.

Article XIII
Offices and Depositories.

Section 1. Location of offices.

The principal office of the Fund shali
be located in the territory of the member
having the largest quota, and agencies or
branch offices may be established in the
territories of other members.

Section 2. Depositories.

(a) Each member shall designate its
central bank as a depository for all the
Fund'‘s holdings of its currency, or if it
has no central bank it shall designate
such other institution as may be accept-
able to the Fund.

(b) The Fund may hold other assets,
including gold, in the depositories des-
ignated by the five members having the
largest quotas and in such other designa-
ted depositories as the Fund may select.
Initially, at least one-half of the holdings
of the Fund shall be held in the deposi-
tory designated by the member in whose
territories the Fund has its principal
office and at least forty percent shall be
held in the depositories designated by
the remaining four members referred
to above. However, all transfers of gold
by the Fund shall be made with due re-
gard to the costs of transport and anti-
cipated requirements of the Fund. In
an emergency the Executive Board may
transfer all or any part of the Fund‘s
gold holdings to any place where they
can be adequately protected.



Section 3. Guarantee of the Fund’s assets.

Each member guarantees all assets of
the Fund against loss resulting from
failure or default on the part of the de-
pository designated by it.

Article XIV
Transitional period.

Section 1. Introduction.

The Fund is not intended to provide
facilities for relief or reconstruction or
to deal with international indebtedness
arising out of the war.

Section 2. Exchange restrictions.

In the post-war transitional period
members may, notwithstanding the pro-
visions of any other articles of this
Agreement, maintain and adapt to chang-
ing circumstances (and, in the case of
members whose territories have been
occupied by the enemy, introduce where
necessary) restrictions on payments and
transfers for current international trans-
actions. Members shall, however, have
continuous regard in their foreign ex-
change policies to the purposes of the
Fund; and, as soon as conditions permit,
they shall take all possible measures to
develop such commercial and financial
arrangements with other members as will
facilitate international payments and the
maintenance of exchange stability. In
particular, members shall withdraw re-
strictions maintained or imposed under
this Section as soon as they are satisfied
that they will be able, in the absence of
such restrictions, to settle their balance
of payments in a manner which will not
unduly encumber their access to the re-
sources of the Fund.

Section 3. Notification to the Fund.

Each member shall notify the Fund
before it becomes eligible undir Article
XX, Section 4 (e¢) or (d), to buy currency
from the Fund, whether it intends to
avail itself of the transitional arrange-
ments in Section 2 of this Article, or
whether it is prepared to accept the
obligations of Article VIII, Sections 2, 3,
and 4. A member availing itself of the
transitional arrangements shall notify the

Section 3. Guarantee of the Fund’s assets.

Each member guarantees all assets of
the Fund against loss resulting from fail-
ure or default on the part of the deposi-
tory designated by it.

Article X1V
Transitional Arrangements.

Section 1. Notification to the Fund.

Each member shall notify the Fund
whether it intends to avail itself of the
transitional arrangements in Section 2 of
this Article, or whether it is prepared to
accept the obligations of Article VIII,
Sections 2, 3, and 4. A member availing
itself of the transitional arrangements
shall notify the Fund as soon thereafter
as it is prepared to accept these obliga-
tions.

Section 2. Exchange restrictions,

A member that has notified the Fund
that it intends to avail itself of transition-
al arrangements under this provision
may, notwithstanding the provisions of
any other articles of this Agreement,
maintain and adapt to changing circum-
stances the restrictions on payments and
transfers for current international trans-
actions that were in effect on the date on
which it became a member. Members
shall, however, have continuous regard in
their foreign exchange policies to the pur-
poses of the Fund, and, as soon as condi-
tions permit, they shall take all possible
measures to develop such commercial and
financial arrangements with other mem-
bers as will facilitate internatonal pay-
ments and the promotion of a stable syst-
em of exchange rates. In particular, mem-
bers shall withdraw restrictions main-
tained under this Section as soon as they
are satisfied that they will be able, in the
absence of such restrictions, to settle
their balance of payments in a manner
which will not unduly encumber their
access to the general resources of the
Fund.

Section 3. Action of the Fund relating to
restrictions.

The Fund shall make annual reports
on the restrictions in forece under Section
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Fund as soon thereafter as it is prepared
to accept the abovementioned obliga-
tions.

Section 4. Action of the Fund relating to
restrictions.

Not later than three years after the
date on which the Fund begins opera-
tions and in each year thereafter, the
Fund shall report on the restrictions
still in force under Section 2 of this
Article. Five years after the date on which
the Fund begins operations, and in each
year thereafter, any member still retain-
ing any restrictions inconsistent with
Article VIII, Sections 2, 3, or 4, shall
consult the Fund as to their further re-
tention. The Fund may, if it deems such
action necessary in exceptional circum-
stances, make representations to any
member that conditions are favorable for
the withdrawal of any particular restric-
tion, or for the general abandonment of
restrictions, inconsistent with the pro-
visions of any other articles of this
Agreement. The member shall be given
a suitable time to reply to such re-
presentations. If the Funds finds that the
member persists in maintaining restric-
tions which are inconsistent with the
purposes of the Fund, the member shall
be subject to Article XV, Section 2 (a).

Section 5. Nature of transitional period.

In its relations with members, the Fund
shall recognize that the post-war transi-
tional period will be one of change and
adjustment and in making decisions on
requests occasioned thereby which are
presented by any member it shall give
the member the benefit of any reasonable
doubt.

Article XXI
Special drawing rights.
Section 1. Authority to allocate special
drawing rights.
To meet the need, as and when it arises,
for a supplement to existing reserve
assets, the Fund is authorized to allocate

2 of this Article. Any member retaining
any restrictions inconsistent with Article
VIII, Sections 2, 3, or 4 shall consult the
Fund annually as to their further reten-
tion. The Fund may, if it deems such
action necessary in exceptional circum-
stances, make representations to any
member that conditions are favorable for
the withdrawal of any particular restric-
tion, or for the general abandonment of
restrictions, inconsistent with the pro-
visions of any other articles of this Agree-
ment. The member shall be given a suit-
able time to reply to such representa-
tions. If the Fund finds that the member
persists in maintaining restrictions which
are inconsistent with the purposes of the
Fund, the member shall be subject to
Article XXVI, Section 2(a). '

Article XV
Special drawing rights.

Section 1. Authority to allocate special
drawing rights.

To meet the need, as and when it arises,
for a supplement to existing reserve
assets, the Fund is authorized to allocate
special drawing rights to members that
are participants in the Special Drawing
Rights Department.

Section 2. Valuation of the special draw-
ing right.

The method of valution of the special
drawing right shall be determined by the
Fund by a seventy percent majority of
the total voting power, provided, how-
ever, that an eighty-five percent majority
of the total voting power shall be required
for a change in the principle of valuation
or a fundamental change in the appli-
cation of the principle in effect.

Article XVI
General Department and Special

Drawing Rights Department.
Section 1. Separation of operations and
transactions.

All operations and transactions in-
volving special drawing rights shall be
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special drawing rights to members that
are participants in the Special Drawing
Account.

Section 2. Unit of value.

The unit of value of special drawing
rights shall be equivalent to 0.888 671
gram of fine gold.

Article XXII
General Account and Special Drawing
Account.

Section 1. Separation of operations and
transactions.

All operations and transactions involv-
ing special drawing rights shall be con-
ducted through the Special Drawing Ac-
count. All other operations and {rans-
actions of the Fund authorized by or
under this Agreement shall be conducted
through the General Account. Operations
and transactions pursuant to Article
XXIIT, Section 2, shall be conducted
through the General Account as well as
the Special Drawing Account.

Section 2. Separation of assets and
property.

All assets and property of the Fund
shall be held in the General Account,
except that assets and property acquired
under Article XXVI, Section 2, and
Articles XXX and XXXI and Schedules
H and I shall be held in the Special
Drawing Account. Any assets or property
held in one Account shall not be avail-
able to discharge or meet the liabilities,
obligations, or losses of the Fund in-
curred in the conduct of the operations
and transactions of the other Account,
except that the expenses of conducting
the business of the Special Drawing
Account shall be paid by the Fund from
the General Account which shall he
reimbursed from time to time by assess-
ments under Article XXVI, Section 4,
made on the basis of a reasonable esti-
mate of such expenses.
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conducted through the Special Drawing
Rights Department. All other operations
and transactions on the account of the
Fund authorized by or under this Agree-
ment shall be conducted through the
General Department. Operations and
trancactions pursuant to Article XVII,
Section 2 shall be conducted through the
General Depariment as well as the Special
Drawing Rights Department.

Section 2. Separation of assets and pro-
perty.

All assets and property of the Fund,
except resources administered under
Article V, Section 2(b), shall be held in
the General Department, provided that
assets and property acquired under Article
XX, Section 2 and Articles XXIV and
XXV and Schedules H and I shall be held
in the Special Drawing Rights Depart-
ment. Any assets or property held in one
Department shall not be available to dis-
charge or meet the liabilities, obligations,
or losses of the Fund incurred in the
conduct of the operations and transac-
tions of the other Department, except
that the expenses of conducting the
business of the Special Drawing Rights
Department shall be paid by the Fund
from the General Department which
shall be reimbursed in special drawing
rights from time to time by assess-
ments under Article XX, Section 4 made
on the basis of a reasonable estimate
of such expenses.

Section 3. Recording and information.

All changes in holdings of special draw-
ing rights shall take effect only when
recorded by the Fund in the Special Draw-
ing Rights Department. Participants shall
notify the Fund of the provisions of this
Agreement under which special draw-
ing rights are used. The Fund may req-
uire participants to furnish it with such
other information as it deems necessary
for its functions.



Section 3. Recording and information.

All changes in holdings of special
drawing rights shall take effect only when
recorded by the Fund in the Special
Drawing Account. Participants shall
notify the Fund of the provisions of this
Agreement under which special drawing
rights are used. The Fund may require
participants to furnish it with such other
information as it deems necessary for its
functions.

Article XXIII
Participants and other holders of Special
Drawing Rights.

Section 1. Participants.

Each member of the Fund that deposits
with the Fund an instrument setting
forth that it undertakes all the obligations
of a participant in the Special Drawing
Account in accordance with its law and
that it has taken all steps necessary to
enable it to carry out all of these obliga-
tions shall become a participant in the
Special Drawing Account as of the date
the instrument is deposited, except that
no member shall become a participant
before Articles XXI through XXXII and
Schedules F through I have entered into
force and instruments have been de-
posited under this Section by members
that have at least seventy-five percent of
the total of quotas.

Section 2. General Account as a holder.
The Fund may accept and hold special
drawing rights in the General Account
and use them, in accordance with the
provisions of this Agreement.

Section 3. Other holders.

The Fund by a eighty-five percent
majority of the total voting power may
prescribe:

(i) as holders, non-members, members
that are non-participants, and in-
stitutions that perform functions
of a central bank for more than one
member;
the terms and conditions on which
these holders may be permitted to
accept, hold, and use special draw-

(ii)
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Article XVII
Participants and other holders of
special drawing rights.

Section 1. Participants.

Each member of the Fund that deposits
with the Fund an instrument setting forth
that it undertakes all the obligations of
a participant in the Special Drawing
Rights Department in accordance with its
law and that it has taken all steps neces-
sary to enable it to carry out all of these
obligations shall become a participant in
the Special Drawing Rights Department
as of the date the instrument is deposited,
except that no member shall become a
participant before the provisions of this
Agreement pertaining exclusively to the
Special Drawing Rights Department have
entered into force and instruments have
been deposited under this Section by
members that have at least seventy-five
percent of the total of quotas.

Section 2. Fund as a holder.

The Fund may hold special drawing
rights in the General Resources Account
and may accept and use them in opera-
tions and trancactions conducted through
the General Resources Account with
participants in accordance with the pro-
visions of this Agreement or with pre-
scribed holders in accordance with the
terms and conditions prescribed under
Section 3 of this Article.

Section 3. Other holders.
The Fund may prescribe:

(i) as holders, non-members, members
that are non-participants, institu-
tions that perform functions of a
central bank for more than one
member, and other official entities;
the terms and conditions on which
prescribed holders may be permitted
to hold special drawing rights and
may accept and use them in opera-
tions and transactions with partici-
pants and other prescribed holders;
and
(iii) the terms and conditions on which
participants and the Fund through
the General Resources Account may
enter into operations and transac-

(i)



ing rights, in operations and transac-
tions with participants; and

(iii) the terms and conditions on which
participants may enter into opera-
tions and transactions with these
holders.

The terms and conditions prescribed
by the Fund for the use of special draw-
ing rights by prescribed holders and by
participants in operations and transac-
tions with them shall be consistent with
the provisions of this Agreement.

Article XXIV
Allocation and Cancellation of Special
Drawing Rights.

Section 1. Principles and considerations
governing allocation and cancellation.

(a) In all its decisions with respect
to the allocation and cancellation of
special drawing rights the Fund shall
seek to meet the long-term global need,
as and when it arises, to supplement
existing reserve assets in such manner
as will promote the attainment of its pur-
poses and will avoid economic stagnation
and deflation as well as excess demand
and inflation in the world.

(b) The first decision to allocate
special drawing rights shall take into
account, as special considerations, a col-
lective judgment that there is a global
need to supplement reserves, and the
attainment of a better balance of pay-
ments equilibrium, as well as the likeli-
hood of a better working of the adjust-
ment process in the future.

Section 2. Allocation and cancellation.
(a) Decisions of the Fund to allocate
or cancel special drawing rights shall be
made for basic periods which shall run
consecutively and shall be five years in
duration. The first basic period shall
begin on the date of the first decision to
allocate special drawing rights or such
later date as may be specified in that
decision. Any allocations or cancella-
tions shall take place at yearly intervals.
(b) The rates at which allocations are
to be made shall be expressed as percent-
ages of quotas on the date of each decis-
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tions in special drawing rights with

prescribed holders.
An eighty-five percent majority of the
total voting power shall be required for
prescriptions under (i) above. The terms
and conditions prescribed by the Fund
shall be consistent with the provisions of
this Agreement and the effective func-
tioning of the Special Drawing Rights
Department.

Article XVIII
Allocation and Cancellation of Special
Drawing Rights.

Section 1. Principles and considerations
governing allocation and cancellation.

(a) In all its decisions with respect to
the allocation and cancellation of special
drawing rights the Fund shall seek to
meet the long-term global need, as and
when it arises, to supplement existing re-
serve assets in such manner as will pro-
mote the attainment of its purposes and
will avoid economic stagnation and defla-
tion as well as excess demand and in-
flation in the world.

(b) The first decision to allocate spec-
ial drawing rights shall take into ac-
count, as special considerations, a collect-
ive judgment that there is a global need
to supplement reserves, and the attain-
ment of a better balance of payments
equilibrium, as well as the likelihood of
a better working of the adjustment pro-
cess in the future.

Section 2. Allocation and cancellation.

(a) Decisions of the Fund to allocate
or cancel special drawing rights shall be
made for basic periods which shall run
consecutively and shall be five years in
duration. The first basic period shall be-
gin on the date of the first decision to
allocate special drawing rights or such
later date as may be specified in that
decision. Any allocations or cancellations
shall take place at yearly intervals.

(b) The rates at which allocations are
to be made shall be expressed as per-
centages of quotas on the date of each
decision to allocate. The rates at which
special drawing rights are to be cancelled



ion to allocate. The rates at which special
drawing rights are to be cancelled shall
be expressed as percentages of net
cumulative allocations of special drawing
rights on the date of each decision to
cancel. The percentages shall be the same
for all participants.

(¢) In its decision for any basic period
the Fund may provide, notwithstanding
(a) and (b) above, that:

(i) the duration of the basic period
shall be other than five years; or

(ii) the allocations or cancellations shall
take place at other than yearly in-
tervals; or

(iii) the basis for allocations or cancella-
tions shall be the quotas or net
cumulative allocations on dates
other than the dates of decisions to
allocate or cancel.

(d) A member that becomes a partici-
pant after a basic period starts shall
receive allocations beginning with the
next basic period in which allocations
are made after it becomes a participant
unless the Fund decides that the new
participant shall start to receive alloca-
tions beginning with the next allocation
after it becomes a participant. If the Fund
decides that a member that becomes a
participant during a basic period shall
receive allocations during the remainder
of that basic period and the participant
was not a member on the dates establi-
shed under (b) or (e¢) above, the Fund
shall determine the basis on which these
allocations to the participant shall be
made.

(e) A participant shall receive alloca-
tions of special drawing rights made
pursuant to any decision to allocate
unless:

(1) the governor for the participant did
not vote in favor of the decision;
and
the participant has notified the Fund
in writing prior to the first alloca-
tion of special drawing rights under
that decision that it does not wish
special drawing rights to be alloca-
ted to it under the decision. On the
request of a participant, the Fund
may decide to terminate the effect
of the notice with respect to alloca-

(ii)
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shall be expressed as percentages of net
cumulative allocations of special draw-
ing rights on the date of each decision
to cancel. The percentages shall be the
same for all participants.

(¢) In its decision for any basic period
the Fund may provide, notwithstanding
(a) and (b) above, that:

(i) the duration of the basic period
shall be other than five years; or
(ii) the allocations or cancellations shall
take place at other than yearly inter-
vals; or
the basis for allocations or cancella-
tions shall be the quotas or net
cumulative allocations on dates
other than the dates of decisions
to allocate or cancel.

(d) A member that becomes a partici-
pant after a basic period starts shall re-
ceive allocations beginning with the next
basic period in which allocations are
made after it becomes a participant unless
the Fund decides that the new participant
shall start to receive allocations beginning
with the next allocation after it becomes
a participant. If the Fund decides that a
member that becomes a participant dur-
ing a basic period shall receive alloca-
tions during the remainder of that basic
period and the participant was not a
member on the dates established under
(b) or (e) above, the Fund shall deter-
mine the basis on which these alloca-
tions to the participant shall be made.

(e) A participant shall receive alloca-
tions of special drawing rights made
pursuant to any decision to allocate un-
less

(i) the Governor for the participant did
not vote in favor of the decision;
and :
the participant has notified the
Fund in writing prior to the first
allocation of special drawing rights
under that decision that it does not
wish special drawing rights to be
allacated to it under the decision. On
the request of a participant, the
Fund may decide to terminate the
effect of the notice with respect to
allocations of special drawing rights
subsequent to the termination.

(f) If on the effective date of any can-

(iii)

(ii)



tions of special drawing rights sub-
sequent to the termination.

(f) If on the effective date of any
cancellation the amount of special draw-
ing rights held by a participant is less
than its share of the special drawing
rights that are fo be cancelled, the parti-
cipant shall eliminate its negative balance
as promptly as its gross reserve position
permits and shall remain in consulta-
tion with the Fund for this purpose.
Special drawing rights acquired by the
participant after the effective date of the
cancellation shall be applied against its
negative balance and cancelled.

Section 3. Unexpected major develop-
ments.

The Fund may change the rates or
intervals of allocation or cancellation
during the rest of a basic period or change
the length of a basic period or start a
new basic period, if at any time the Fund
finds it desirable to do so because of
unexpected major developments.

Section 4. Decisions on allocations and
cancellations.

(a) Decisions under Section 2 (a), (b),
and (¢) or Section 3 of this Article shall
be made by the Bord of Governors on
the basis of proposals of the Managing
Director concurred in by the Executive
Directors.

(b) Before making any proposal, the
Managing Director, after having satisfied
himself that it will be consistent with
the provisions of Section 1 (a) of this
Article, shall conduct such consultations
as will enable him to ascertain that there
is broad support among participants for
the proposal. In addition, before making
a proposal for the first allocation, the
Managing Director shall satisfy himself
that the provisions of Section 1 (b) of
this Article have been met and that there
is broad support among participants to
begin allocations; he shall make a pro-
posal for the first allocation as soon after
the establishment of the Special Drawing
Account as he is so satisfied.

(¢) The Managing Director shall make
proposals:

cellation the amount of special drawing
rights held by a participant is less than
its share of the special drawing rights
that are to be cancelled, the participant
shall eliminate its negative balance as
promptly as its gross reserve position per-
mits and shall remain in consultation
with the Fund for this purpose. Special
drawing rights acquired by the partici-
pant after the effective date of the can-
cellation shall be applied against its nega-
tive balance and cancelled.

Section 3. Unexpected major develop-
ments.

The Fund may change the rates or
intervals of allocation or cancellation
during the rest of a basic period or
change the length of a basic period or
start a new basic period, if at any time
the Fund finds it desirable to do so be-
cause of unexpected major developments.

Section 4. Decisions on allocations and
cancellations.

(a) Decisions under Section 2(a), (b),
and (c¢) or Section 3 of this Article shall
be made by the Board of Governors on
the basis of proposals of the Managing
Director concurred in by the Executive
Board.

(b) Before making any proposal, the
Managing Director, after having satis-
fied himself that it will be consistent
with the provisions of Section 1(a) of this
Article, shall conduet such consulitations
as will enable him to ascertain that there
is broad support among participants for
the proposal. In addition, before making
a proposal for the first allocation, the
Managing Director shall satisfy himself
that the provisions of Section 1(b) of
this Article have been met and that there
is broad support among participants to
begin allocations; he shall make a pro-
posal for the first allocation as soon after
the establishment of the Special Drawing
Rights Department as he is so satisfied.

(c) The Managing Director shall make
proposals:

(i) not later than six mionths before the

end of each basic period;
(ii) if no decision has been taken with
respect to allocation or cancellation



(1) not later than six months before the

end of each basic period;

if no decision has been taken with

respect to allocation or cancella-

tion for a basic period, whenever
he is satisfied that the provisions
of (b) above have been met;

(iii) when, in accordance with Section 3
of this Article, he considers that it
would be desirable to change the
rate or intervals of allocation or can-
cellation or change the length of a
basic period or start a new basic
period; or

(iv) within six months of a request by
the board of Governors or the
executive Directors;

provided that, if under (i), (iii), or (iv)
above the Managing Director ascertains
that there is no proposal which he con-
siders to be consistent with the provisions
of Secticn 1 of this Article that has broad
support among participants in accord-
ance with (b) above, he shall report to
the Board of Governors and to the Execu-
tive Directors.

(d) A majorily of eighty-five percent
of the total voting power shall be re-
quired for decisions under Section 2 (a),
(b), and (¢) or Section 3 of this Article
except for decisions under Section 3
with respect to a decrease in the rates
of allocation.

(ii)

Article XXV
Operations and Transactions in
Special Drawing Rights.

Section 1. Use of special drawing rights.

Special drawing rights may be used
in the operations and transactions autor-
ized by or under this Agreement.

Section 2. Transactions between
participants.

(a) A participant shall be entitled to
use its special drawing rights to obtain
an equivalent amount of currency from a
participant designated under Section 5
of this Article.

(b) A participant, in agreement with
another participant, may use its special
drawing rights:
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for a basic period, whenever he is
satisfied that the provisions of (b)
above have been met;
when, in accordance with Section 3
of this Article, he considers that il
would be desirable to change the rate
or intervals of allocation or cancella-
tion or change the length of a basic
period or start a new basic period;
or
(iv) within six months of a request by
the Board of Governors or the Exe-
cutive Board;
provided that, if under (i), (iii), or (iv)
above the Managing Director ascertains
that there is no proposal which he con-
siders to be consistent with the provisions
of Section 1 of this Article that has broad
support among participants in accordance
with (b) above, he shall report to the
Board of Governors and to the Executive
Board.

(d) An eighty-five percent majority
of the total voting power shall be req-
uired for decisions under Section 2(a),
(b), and (¢) or Section 3 of this Article
except for decisions under Section 3 with
respect to a decrease in the rates of allo-
cation.

(iii)

Article XIX
Operations and transactions in special
drawing rights.

Section 1. Use of special drawing rights.

Special drawing rights may be used in
the operations and transactions author-
ized by or under this Agreement.

Section 2. Operations and transactions be-
tween participants.

(a) A participant shall be entitled to
use its special drawing rights to obtain
an equivalent amount of currency from
a participant designated under Section 5
of this Article.

(b) A participant, in asreement with
another participant. may use its special
drawing rights to obtain an equivalent
amount of currency from the other part-
icipant.

(¢) The Fund, by a seventy percent
majority of the total voting power, may
prescribe operations in which a partici-



(i) to obtain an equivalent amount of
its own currency held by the other
participant; or

(ii) to obtain an equivalent amount of
currency from the other participant
in any transactions, prescribed by
the Fund, that would promote re-
constitution by the other partici-
pant under Section 6 (a) of this
Article; prevent or reduce a nega-
tive balance of the other partici-
pant; offset the effect of a failure
by the other participant to fulfill
the expectation in Section 3 (a) of
this Article; or bring the holdings
of special drawing rights by both
participants closer to their net cum-
ulative allocations. The Fund by an
eighty-five percent majority of the
total voting power may prescribe
additional transactions or categories
of transactions under this provi-
sion. Any transactions or catagories
of transactions prescribed by the
Fund under this subsection (b) (ii)
shall be consistent with the other
provisions of this Agreement and
with the proper use of special
drawing rights in accordance with
this Agreement.

(¢) A participant that provides cur-
rency to a participant using special dra-
wing rights shall receive an equivalent
amount of special drawing rights.

Section 3. Requirement of need.

(a) In transactions under Section 2 of
this Article, except as otherwise provided
in (¢) below, a participant will be ex-
pected to use its special drawing rights
only to meet balance of payments needs
or in the light of developments in its
official holdings of gold, foreign ex-
change, and special drawing rights, and
its reserve position in the Fund, and not
for the sole purpose of changing the com-
position of the foregoing as between
special drawing rights and the total of
gold, foreign exchange, and reserve posi-
tion in the Fund.

56

pant is authorized to engage in agreement
with another participant on such terms
and conditions as the Fund deems appro-
priate, The terms and conditions shall be
consistent with the effective functioning
of the Special Drawing Rights Depart-
ment and the proper use of special draw-
ing rights in accordance with this Agree-
ment.

(d) The Fund may make representa-
tions to a participant that enters into
any operation or transaction under (b)
or (c) above that in the judgment of
the Fund may be prejudicial to the pro-
cess of designation according to the
principles of Section 5 of this Article or
is otherwise inconsistent with Article
XXII. A participant that persists in en-
tering into such operations or transac-
tions shall be subject to Article XXIII,
Section 2(b).

Section 3. Requirement of need.

(a) In transactions under Section 2
(a) of this Article, except as otherwise
provided in (¢) below, a participant will
be expected to use its special drawing
rights only if it has a need because of
its balance of payments or its reserve
position or developments in its reserves,
and not for the sole purpose of changing
the composition of its reserves.

(b) The use of special drawing rights
shall not be subject to challenge on the
basis of the expectation in (a) above, but
the Fund may make representations to a
participant that fails to fulfill this ex-
pectation. A participant that persists in
failing to fulfill this expectation shall be
subject to Article XXIII, Section 2(b).

(¢) The Fund may waive the expecta-
tion in (a) above in any transactions in
which a participant uses special drawing
rights to obtain an equivalent amount of
currency from a participant designated
under Section 5 of this Article that would
promote reconstitution by the other part-
icipant under Section 6 (a) of this Article;
prevent or reduce a negative balance of
the other participant; or offset the effect
of a failure by the other participant to
fulfill the expectation in (a) above.



(b) The use of special drawing rights
shall not be subject to challenge on the
basis of the expectation in (a) above,
but the Fund may make representations
to a participant that fails to fulfill this
expectation. A participant that persists
in failing to fulfill this expectation shall
be subject to Article XXIX, Section 2 (b).

(¢) Participants may use special dra-
wing rights without fulfilling the expecta-
tion in (a) above to obtain an equivalent
amount of currency from another parti-
cipant in any transactions, prescribed by
the Fund, that would promote reconstitu-
tion by the other participant under Sec-
tion 6 (a) of this Article; prevent or re-
duce a negative balance of the other
participant; offset the effect of a failure
by the other participant to fulfill the
expectation in :(a) above; or bring the
holdings of special drawing rights by
both participants closer to their net
cumulative allocations.

Section 4. Obligation to provide currency.

A participant designated by the Fund
under Section 5 of this Article shall pro-
vide on demand currency convertible in
fact to a participant using special draw-
ing rights under Section 2 (a) of this
Article. A participant’s obligation to pro-
vide currency shall not extend beyond
the point at which its holdings of special
drawing rights in excess of its net cumu-
lative allocation are equal to twice its
net cumulative allocation or such higher
limit as may be agreed between a partici-
pant and the Fund. A participant may
provide currency in excess of the obliga-
tory limit or any agreed higher limit.

Section 5. Designation of participants to
provide currency.

(a) The Fund shall ensure that a par-
ticipant will be able to use its special
drawing rights by designating partici-
pants to provide currency for specified
amounts of special drawing rigths for
the purposes of Sections 2 (a) and 4 of
this Article. Designations shall be made
in accordance with the following general
p-rinciples supplemented by such other
principles as the Fund may adopt from
time to time:
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Section 4. Obligation to provide currency.

(a) A participant designated by the
Fund under Section 5 of this Article
shall provide on demand a freely usable
currency to a participant using special
drawing rights under Section 2(a) of
this Article. A participant’s obligation to
provide currency shall not extend beyond
the point at which its holdings of special
drawing rights in excess of its net cumu-
lative allocation are equal to twice its net
cumulative allocation or such higher limit
as may be agreed between a participant
and the Fund.

(b) A participant may provide cur-
rency in excess of the obligatory limit
or any agreed higher limit.

Section 5. Designation of participants to
provide currency.

(a) The Fund shall ensure that a part-
icipant will be able to use its special draw-
ing rights by designating participants to
provide currency for specified amounts
of special drawing rights for the purposes
of Sections 2(a) and 4 of this Article.
Designations shall be made in accordance
with the following general principles
supplemented by such other principles
as the Fund may adopt from time to time:

(i) A participant shall be subject to
designation if its balance of payw-
ments and gross reserve position is
sufficiently strong, but this will not
preclude the possibility that a par-
ticipant with a strong reserve posi-
tion will be designated even though
it has a moderate balance of pay-
ments deficit. Participants shall be
designated in such manner as will
promote over time a balanced distri-
bution of holdings of special draw-
ing rights among them.
Participants shall be subject to
designation in order to promote
reconstitution under Section 6(a) of
this Article, to reduce negative bal-
ances in holdings of special draw-
ing rights, or to offset the effect of
failures to fulfill the expectation in
Section 3(a) of this Article.

(ii)



(i) A participant shall be subject to
designation if its balance of pay-
ments and gross reserve position is
sufficiently strong, but this will not
preclude the possibility that a par-
ticipant with a strong reserve posi-
tion will be designated even though
it has a moderate balance of pay-
ments deficit. Participants shall be
designated in such manner as will
promote over time a balanced dis-
tribution of holdings of special
drawing rights among them.

(ii) Participants shall be subject to de-

signation in order to promote recon-

stitution under Section 6 (a) of this

Article; to reduce negative balances

in holdings of special drawing

rights; or to offset the effect of
failures to fulfill the expectation in

Section 3 (a) of this Article.

In designating participants the Fund

normally shall give priority to those

that need to acquire special drawing
rights to meet the objectives of
designation under :(ii) above.

(b) In order to promote over time a
balanced distribution of holdings of
special drawing rights under (a) (i)
above, the Fund shall apply the rules for
designation in Schedule F or such rules
as may be adopted under (¢) below.

(c) The rules for designation shall he
reviewed before the end of the first and
each subsequent basic period and the
Fund may adopt new rules as the result
of a review. Unless new rules are adop-
ted, the rules in force at the time of the
review shall continue to apply.

(iii)

Section 6. Reconstitution.

(a) Participants that use their special
drawing rights shall reconstitute their
holdings of them in accordance with the
rules for reconstitution in Schedule G or
such rules as may be adopted under (b)
below.

(b) The rules for reconstitution shall
be reviewed before the end of the first
and each subsequent basic period and
new rules shall be adopted if necessary.
Unless new rules are adopted or a deci-
sion is made to abrogate rules for recon-
stitution, the rules in force at the time
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(iii) In designating participants the Fund
normally shall give priority to those
that need to acquire special draw-
ing rights to meet the objectives of
designation under (ii) above.

(b) In order to promote over time a
balanced distribution of holdings of spec-
ial drawing rights under (a) (i) above,
the Fund shall apply the rules for designa-
tion in Schedule F or such rules as may
be adopted under (c¢) below.

(¢) The rules for designation may be
reviewed at any time and new rules shall
be adopted if necessary. Unless new rules
are adopted, the rules in force at the time
of the review shall continue to apply.

Section 6. Reconstitution.

(a) Participants that use their special
drawing rights shall reconstitute their
holdings of them in accordance with the
rules for reconstitution in Schedule G or
such rules as may be adopted under (b)
below.

(b) The rules for reconstitution may be
reviewed at any time and new rules shall
be adopted if necessary. Unless new rules
are adopted or a decision is made to abro-
gate rules for reconstitution, the rules
in force at the time of review shall con-
tinue to apply. A seventy percent major-
ity of the total voting power shall be re-
qguired for decisions to adopt, modify, or
abrogate the rules for reconstitution.

Section 7. Exchange rates.

(a) Except as otherwise provided in
(b) below, the exchange rates for transac-
tions between participants under Section
2 (a) and (b) of this Article shall be such
that participants using special drawing
rights shall receive the same value what-
ever currencies might be provided and
whichever participants provide those
currencies, and the Fund shall adont
regulations to give effect to this princinle.

(b) The Fund, by an eightv-five percent
majiority of the total voting power. mav
adopt policies under which in exceptional
circumstances the Fund, by a seventv
percent majority of the total voting
power, may authorize particinants enter-
ing into transactions under Section 2 (b)
of this Article to agree on exchange rates



of the review shall continue to apply. An
eighty-five percent majority of the total
voting power shall be required for deci-
sions to adopt, modify, or abrogate the
rules for reconstitution.

Section 7. Operations and transactions
through the General Account.

(a) Special drawing rights shall be
included in a member’s monetary reser-
ves under Article XIX for the purposes
of Article III, Section 4 (a), Article V,
Section 7 (b) and (c¢), Article V, Section
8(f), and Schedule B, paragraph 1. The
Fund may decide that in ecalculating
monetary reserves and the increase in
monetary reserves during any year for
the purpose of Article V, Section 7 (b)
and (e¢), no account shall be taken of
any increase or decrease in those mone-
tary reserves which is due to allocations
or cancellations of special drawing rights
during the year.

(b) The Fund shall accept special
drawing rights:

(i) in repurchases accruing in special
drawing rights under Article V,
Section 7 (b); and

(i1) in reimbursement pursuant to Arti-
cle XXVI, Section 4.

(¢) The Fund may accept special draw-

ing rights to the extent it may decide:

(i) in payment of charges; and
(i) in repurchases other than those

under Article V, Seetion 7 (b), in

proportions which, as far as
feasible, shall be the same for all
members.

(d) The Fund, if it deems such action
appropriate to replenish its holdings of
a participant’s currency and after con-
sultation with that participant on alterna-
tive ways of replenishment under Article
VII, Section 2, may require that partici-
pant to provide its currency for special
drawing rights held in the General Ac-
count subject to Section 4 of this Article.
In replenishing with special drawing
rights, the Fund shall pay due regard to
the principles of designation under Sec-
tion 5 of this Article.

(e) To the extent that a participant
may receive special drawing rights in a
transaction prescribed by the Fund to
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other than those applicable under (a)
above.

(¢) The Fund shall consult a partici-
pant on the procedure for determining
rates of exchange for its currency.

(d) For the purpose of this provision
the term participant includes a termina-
ting participant.

Article XX
Special Drawing Rights Department,
interest and charges.

Section 1. Interest.

Interest at the same rate for all holders
shall be paid by the Fund to each holder
on the amount of its holdings of special
drawing rights. The Fund shall pay the
amount due to each holder whether or
not sufficient charges are received to
meet the payment of interest.

Section 2, Charges.

Charges at the same rate for all partici-
pants shall be paid to the Fund by each
participant on the amount of its net cum-
ulative allocation of svecial drawing
rights plus any negative balance of the
participant or unpaid charges.

Section 3. Rate of interest and charges.

The Fund shall determine the rate of
interest by a seventy percent maioritv
of the total voting power. The rate of
charges shall be equal to the rate of inter-
est.

Section 4. Assessments.

When it is decided under Article XVT,
Section 2 that reimbursement shall be
made, the Fund shall levy assessments
for this purpose at the same rate for all
participants on their net cumnlative allo-
cations.

Section 5. Pavment of interest, charees,
and assessments.

Interest, charges, and assessments shall
be paid in special drawing rights. A part-
icinant that needs snecial drawin<e rights
to pay anv charge or assessmen: shall
be obligated and entitled to obtain them,
for currency acceptable to the Fund, in



promote reconstitution by it under 6 (a)
of this Article, prevent or reduce a nega-
tive balance, or offset the effect of a
failure by it to fulfill the expectation in
Section 3 (a) of this Article, the Fund
may provide the participant with special
drawing rights held in the General Ac-
count for gold or currency acceptable to
the Fund.

(f) In any of the other operations and
transactions of the Fund with a partici-
pant conducted through the General Ac-
count the Fund may vse special drawing
rights by agreement with the participant.

(g) The Fund may levy reasonable
charges uniform for all participants in
connection with operations and transac-
tions under this Section.

Section 8. Exchange rates.

(a) The exchange rates for operations
or transactions between participants shall
be such that a participant using special
drawing rights shall receive the same
value whatever currencies might be pro-
vided and whichever participants provide
those currencies, and the Fund shall
adopt regulations to give effect to this
principle.

(b) The Fund shall consult a partici-
pant on the procedure for determining
rates of exchange for its currency.

(¢) For the purpose of this provision
the term participant includes a termina-
ting participant.

Article XXV1I
Special Drawing Account Interest
and Charges.

Section 1. Interest.

Interest at the same rate for all holders
shall be paid by the Fund to each holder
on the amount of its holdings of special
drawing rights. The Fund shall pay the
amount due to each holder whether or
not sufficient charges are received to
meet the payment of interest.

Section 2. Charges.

Charges at the same rate for all parti-
cipants shall be paid to the Fund by
each participant on the amount of its

60

a transaction with the Fund conducted
through the General Resources Account.
If sufficient special drawing rights can-
not be obtained in this way, the partici-
pant shall be obligated and entitled to
obtain them with a freely usable currency
from a participant which the Fund shall
specify. Special drawing rights acquired
by a participant after the date for pay-
ment shall be applied against its unpaid
charges and cancelled.

Article XXI
Administration of the General Depart-
ment and the Special Drawing
Rights Department.

(a) The General Department and the
Special Drawing Rights Department shall
be administered in accordance with the
provisions of Article XII, subject to the
following provisions:

(i) For meetings of or decisions by the
Board of Governors on matters per-
taining exclusively to the Special
Drawing Rights Department onlv re-
quests by, or the presence and the
votes of, Governors appointed by
members that are participants shall
be counted for the purpose of call-
ing meetings and determining
whether a gquorum exists or whether
a decision is made by the required
majority.

For decisions by the Executive
Board on matters pertaining ex-
clusively to the Special Drawing
Rights Department only Executive
Directors appointed or elected bv at
least one member that is a partici-
pant shall be entitled to vote. Each
of these Executive Directors shall be
entitled to cast the number of votes
allotted to the member which is a
participant that appointed him
or to the members that are
participants whose votes counted
towards his election. Only the pre-
sence of Executive Directors ap-
pointed or elected by members that
are participants and the votes al-
lotted to members that are partici-
pants shall be counted for the pur-

(i)



net cumulative allocation of special draw-
ing rights plus any negative balance of
the participant or unpaid charges.

Section 3. Rate of interest and charges.

The rate of interest shall be equal to
the rate of charges and shall be one and
one-half percent per annum. The Fund
in its discretion may increase or reduce
this rate, but the rate shall not be grea-
ter than two percent or the rate of re-
muneration decided under Article V,
Section 9, whichever is higher, or smaller
than one percent or the rate of remunera-
tion decided under Article V, Section 9,
whichever is lower.

Section 4. Assessments.

When it is decided under Article XXII,
Section 2, that reimbursement shall be
made, the Fund shall levy assessments
for this purpose at the same rate for all
participants on their net cumulative
allocations.

Section 5. Payment of interest, charges,
and assessments.

Interest, charges, and assessments shall
be paid in special drawing rights. A
participant that needs special drawing
rights to pay any charge or assessment
shall be obligated and entitled to obtain
them, at its option for gold or currency
acceptable to the Fund, in a transaction
with the Fund conducted through the
General Account. If sufficient special
drawing rights cannot be obtained in
this way, the participant shall be obliga-
ted and entitled to obtain them with
currency convertible in fact from a parti-
cipant which the Fund shall specify.
Special drawing rights acquired by a par-
ticipant after the date for payment shall
be applied against its unpaid charges and
cancelled.

Article XXVII
Administration of the General Account
and the Special Drawing Account.
(a) The General Account and the

Special Drawing Account shall be ad-
ministered in accordance with the pro-
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pose of determining whether a qu-
orum exists or whether a decision
is made by the required majority.
For the purposes of this provision,
an agreement under Article XII,
Section 3(i) (ii) by a member that
is a participant shall entitle an ap-
pointed Executive Director to vote
and cast the number of votes allot-
ted to the member.

Questions of the general admini-
stration of the Fund, including reim-
bursement under Article XVI, Sec-
tion 2, and any question whether a
matter pertains to both Departments
or exclusively to the Special Draw-
ing Rights Department shall be de-
cided as if they pertained exclusi-
vely to the General Department. Dec-
isions with respect to the method
of valuation of the special drawing
right, the acceptance and holding
of special drawing rights in the
General Resources Account of the
General Department and the use of
them, and other decisions affecting
the operations and transactions con-
ducted through both the General
Resources Account of the General
Department and the Special Draw-
ing Rights Department shall be made
by the majorities required for de-
cisions on matters pertaining ex-
clusively to each Department. A de-
cision on a matter pertaining to the
Special Drawing Rights Department
shall so indicate.

(iii)

(b) In addition to the privileges and
immunities that are accorded under Art-
icle IX of this Agreement, no tax of any
kind shall be levied on special drawing
rights or on operations or transactions
in special drawing rights.

(¢) A question of interpretation of the
provisions of this Agreement on matters
pertaining exclusively to the Special
Drawing Rights Department shall be sub-
mitted to the Executive Board pursuant
to Article XXIX(a) only on the request
of a participant. In any case where the
Executive Board has given a decision on
a question of interpretation pertaining
exclusively to the Special Drawing Rights
Department only a participant may re-



visions of Article XII, subject to the
following:

(i) The Board of Governors may
delegate to the Executive Directors
authority to exercise any powers of
the Board with respect to special
drawing rights except those under
Article XXII, Section 3, Article
XXI1V, Section 2 (a), (b), and (c¢),
and Section 3, the penultimate sen-
tence of Article XXV, Section 2 (b),
Article XXV, Section 6 (b), and
Article XXXI (a).

For meetings of or decisions by the
Board of Governors on matters per-
taining exclusively to the Special
Drawing Account only requests by
or the presence and the votes of
governors appointed by members
that are participants shall be coun-
ted for the purpose of calling mee-
tings and determining whether a
quorum exists or whether a deci-
sion is made by the required
majority.

For decisions by the Executive
Directors on matters pertaining
exclusively to the Special Drawing
Account only directors appointed
or elected by at least one member
that is a participant shall be en-
titled to vote. Each of these direc-
tors shall be entitled to cast the
number of votes allotted to the
member which is a participant that
appointed him or to the members
that are participants whose votes
counted towards his election. Only
the presence of directors appointed
or elected by members that are
participants and the votes allotted
to members that are participants
shall be counted for the purpose
of determining whether a quorum
exists or whether a decision is
made by the required majority.

Questions of the general admini-
stration of the Fund, including
reimbursement under Article XXII,
Section 2, and any question whet-
her a matter pertains to both Ac-
counts or exclusively to the Special
Drawing Account shall be decided
as if they pertained exclusively to

(ii)

(iii)

(iv)
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quire that the question be referred to the
Board of Governors under Article XXIX
(b). The Board of Governors shall decide
whether a Governor appointed by a mem-
ber that is not a participant shall be en-
titled to vote in the Committee on Inter-
pretation on questions pertaining exclusi-
vely to the Special Drawing Rights De-
partment.

(d) Whenever a disagreement arises
between the Fund and a participant that
has terminated its participation in the
Special Drawing Rights Department or
between the Fund and any participant
during the liquidation of the Special
Drawing Rights Department with respect
to any miatter arising exclusively from
participation in the Special Drawing
Rights Department, the disagreement shall
be submitted to arbitration in accordance
with the procedures in Article XXIX(c).

Article XXII
General Obligations of Participants

In addition to the obligations assumed
with respect to special drawing rights
under other articles of this Agreement,
each participant undertakes to collabor-
ate with the Fund and with other partici-
pants in order to facilitate the effective
functioning of the Special Drawing Rights
Department and the proper use of special
drawing rights in accordance with this
Agreement and with the objective of mak-
ing the special drawing right the principa!
reserve asset in the international mone-
tary system.

Article XXIII
Suspension of Operations and Trans-
actions in Special Drawing Rights.

Section 1. Emergency provisions.

In the event of an emergency or the
development of unforeseen circumstan-
ces threatening the activities of the Fund
with respect to the Special Drawing
Rights Department, the Execntive Board,
by an eigthv-five percent miajority of the
total voting power, may suspend for a
period of not more than one year the
operation of any of the provisions rela-



the General Account. Decisions with
respect to the acceptance and hol-
ding of special drawing rights in
the General Account and the use of
them, and other decisions affecting
the operations and transactions con-
ducted through both the General
Account and the Special Drawing
Account shall be made by the maj-
orities required for decisions on
matters pertaining exclusively to
each Account. A decision on a mat-
ter pertaining to the Special Dra-
wing Account shall so indicate.

(b) In addition to the privileges and
immunities that are accorded under Ar-
ticle IX of this Agreement, no tax of any
kind shall be levied on special drawing
rights or on operations or transactions in
special drawing rights.

(c) A question of interpretation of the
provisions of this Agreement on matters
pertaining exclusively to the Special Dra-
wing Account shall be submitted to the
Executive Directors pursuant to Article
XVIII(a) only on the request of a parti-
cipant. In any case where the Executive
Directors have given a decision on a ques-
tion of interpretation pertaining exclus-
ively to the Special Drawing Account
only a participant may require that the
question be referred to the Board of
Governors under Article XVIII(b). The
Board of Governors shall decide whether
a governor appointed by a member that
is not a participant shall be entitled to
vote in the Committee on Interpretation
on questions pertaining exclusively to the
Special Drawing Account.

(d) Whenever a disagreement arises
between the Fund and a participant that
has terminated its participation in the
Special Drawing Account or between the
Fund and any participant during the liqui-
dation of the Special Drawing Account
with respect to any matter arising exclus-
ively from participation in the Special
Drawing Account, the disagreement shall
be submitted to arbitration in accordance
with the procedures in Article XVIII (c¢).
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ting to operations and transactions in
special drawing rights, and the provi-
sion of Article XXVII, Section 1(b), (c),
and (d) shall then apply.

Section 2. Failure to fulfill obligations.

(a) If the fund finds that a participant
has failed to fulfill its obligations under
Article XIX, Section 4, the right of the
participant to use its special drawing
rights shall be suspended unless the Fund
otherwise decides.

(b) If the Fund finds that a participant
has failed to fulfill any other obligation
with respect to special drawing rights, the
Fund may suspend the right of the parti-
cipant to use special drawing rights it
acquires after the suspension.

(¢) Regulations shall be adopted to en-
sure that before action is taken against
any participant under (a) or (b) above,
the participant shall be informed immedi-
ately of the complaint against it and given
an adequate opportunity for stating its
case, both orally and in writing. When-
ever the participant is thus informed of
a complaint relating to (a) above, it shall
not use special drawing rights pending
the disposition of the complaint.

(d) Suspension under (a) or (b) above
or limitation under (c¢) above shall not
affect a participant’s obligation to pro-
vide currency in accordance with Article
XIX, Section 4.

(e) The Fund may at any time termin-
ate a suspension under (a) or (b) above,
provided that a suspension imposed on
a participant under (b) above for fail-
ure to fullfill the obligations under Arti-
cle XIX, Section 6(a) shall not be termin-
ated until one hundred eigthy days after
the end of the first calendar quarter dur-
ing which the participant complies with
the rules for reconstitution.

(f) The right of a participant to use
its special drawing rights shall not be
suspended because it has become inelig-
ible to use the Fund’s general rescources
under Article V, Section 5, Article VI,
Section 1, or Article XXVI, Section 2(a).
Article XXVI, Section 2 shall not apply
because a participant has failed to fulfill
any obligations with respect to special
drawing rights.



Article XXVIII
General obligations of participants.

In addition to the obligations assumed
with respect to special drawing rights
under other Articles of this Agreement,
each participant undertakes to collaborate
with the Fund and with other partici-
pants in order to facilitate the effective
functioning of the Special Drawing Ac-
count and the proper use of special draw-
ing rights in accordance with this Agree-
ment.

Article XXIX
Suspension of transactions in special
drawing rights.

Section 1. Emergency provisions.

In the event of an emergency or the
development of unforeseen circumstan-
ces threatening the operations of the Fund
with respect to the Special Drawing Ac-
count, the Executive Directors by unani-
mous vote may suspend for a period of
not more than one hundred twenty days
the operation of any of the provisions
relating to special drawing rights, and
the provisions of Article XVI, Section
1(b), (¢), and (d), shall then apply.

Section 2. Failure to fulfill obligations.

(a) If the Fund finds that a partici-
pant has failed to fulfill its obligations
under Article XXV, Section 4, the right
of the participant to use its special draw-
ing rights shall be suspended unless the
Fund otherwise determines.

(b) If the Fund finds that a partici-
pant has failed to fulfill any other obli-
gation with respect to special drawing
rights, the Fund may suspend the right
of the participant to use special drawing
rights it acquires after the suspension.

(¢) Regulations shall be adopted to
ensure that before action is taken against
any participant under (a) or (b) above,
the participant shall be informed imme-
diately of the complaint against it and
given an adequate opportunity for sta-
ting its case, both orally and in writing.
Whenever the participant is thus infor-
med of a complaint relating to (a) above,
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Article XXIV
Termination of participation.

Section 1. Right to terminate participation.

(a) Any participant may terminate its
participation in the Special Drawing
Rights Department at any time by trans-
mitting a notice in writing to the Fund
at its principal office. Termination shall
become effective on the date the notice
is received.

(b) A participant that withdraws from
membership in the Fund shall be deemed
to have simultaneously terminated its
particapation in the Special Drawing
Rights Department.

Section 2. Settlement on termination.

(a) When a participant terminates its
participation in the Special Drawing
Rights Department, all operations and
transactions by the terminating partici-
pant in special drawing rights shall cease
except as otherwise permitted under an
agreement made pursuant to (c¢) below
in order to facilitate a settlement or as
provided in Sections 3, 5, and 6 of this
Article or in Schedule H. Interest and
charges that accrued to the date of ter-
mination and assessments levied before
that date but not paid shall be paid in
special drawing rights. -

(b) The Fund shall be obligated to
redeem all special drawing rights held
by the terminating participant, and the
terminating participant shall be obligated
to pay to the Fund an amount equal to
its net cumulative allocation and any
other amounts that may be due and pay-
able because of its participation in the
Special Drawing Rights Department.
These obligations shall be set off against
each other and the amount of special
drawing rights held by the terminating
participant that is used in the setoff to
extinguish its obligation to the Fund shall
be cancelled.

(¢) A settlement shall be made with
reasonable despatch by agreement be-
tween the terminating participant and the
Fund with respect to any obligation of
the terminating participant or the Fund
after the setoff in (b) above. If agree-



it shall not use special drawing rights
pending the disposition of the complaint.

(d) Suspension under (a) or (b) above
or limitation under (c) above shall not
affect a participant’s obligation to pro-
vide currency in accordance with Article
XXV, Section 4.

(e) The Fund may at any time ter-
minate a suspension under (a) or (b)
above, provided that a suspension im-
posed on a participant under (b) above
for failure to fulfill the obligation under
Article XXV, Section 6(a), shall not be
terminated until one hundred eighty days
after the end of the first calendar quar-
ter during which the participant complies
with the rules for reconstitution.

(f) The right of a participant to use
its special drawing rights shall not be
suspended because it has become ineli-
gible to use the Fund’s resources under
Article IV, Section 6, Article V, Section
5, Article VI, Section 1, or Article XV,
Section 2 (a). Article XV, Section 2, shall
not apply because a participant has failed
to fulfill any obligations with respect to
special drawing rights.

Article XXX
Termination of participation.

Section 1. Right to terminate participa-
tion.

(a) Any participant may terminate its
participation in the Special Drawing Ac-
count at any time by transmitting a no-
tice in writing to the Fund at its princi-
pal office. Termination shall become ef-
fective on the date the notice is received.

(b) A participant that withdraws from
membership in the Fund shall be deemed
to have simultaneously terminated its
participation in the Special Drawing Ac-
count.

Section 2. Settlement on termination.

(a) When a participant terminates its
participation in the Special Drawing Ac-
count, all operations and transactions by
the terminating participant in special
drawing rights shall cease except as ot-
herwise permitted under an agreement
made pursuant to (¢) below in order to
facilitate a settlement or as provided in
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ment on a settlement is not reached
promptly the provisions of Schedule H
shall apply.

Section 3. Interest and charges.

After the date of termination the Fund
shall pay interest on any outstanding
balance of special drawing rights held
by a terminating participant and the ter-
minating participant shall pay charges on
any outstanding obligation owed to the
Fund at the times and rates prescribed
under Article XX. Payment shall be made
in special drawing rights. A terminating
participant shall be entitled to obtain
special drawing rights with a freely usable
currency to pay charges or assessments
in a transaction with a participant speci-
fied by the Fund or by agreement from
any other holder, or to dispose of special
drawing rights received as interest in a
transaction with any participant designa-
ted under Article XIX, Section 5 or by
agreement with any other holder.

Section 4. Settlement of obligation to the
Fund.

Currency received by the Fund from
a terminating participant shall be used by
the Fund to redeem special drawing rights
held by participants in proportion to the
amount by which each participant’s hold-
ings of special drawing rights exceed its
net cumulative allocation at the time the
currency is received by the Fund. Special
drawing rights so redeemed and special
drawing rights obtained by a termina-
ting participant under the provisions of
this Agreement to meet any installment
due under an agreement on settlement or
under Schedule H and set off against that
installment shall be cancelled.

Section 5. Settlement of obligation to a
terminating participant.

Whenever the Fund is required to re-
deem special drawing rights held by a
terminating participant, redemption shall
be made with currency provided by parti-
cipants specified by the Fund. These
participants shall be specified in accor-
dance with the principles in Article XIX,
Section 5. Each specified participant shall
provide at its option the currency of the



Sections 3, 5, and 6 of this Article or in
Schedule H. Interest and charges that ac-
crued to the date of termination and as-
sessments levied before that date but not
paid shall be paid in special drawing
rights.

(b) The Fund shall be obligated to re-
deem all special drawing rights held by
the terminating participant, and the ter-
minating participant shall be obligated to
pay to the Fund an amount equal to its
net cumulative allocation and any other
amounts that may be due and payable
because of its participation in the Spe-
cial Drawing Account. These obligations
shall be set off against each other and
the amount of special drawing rights held
by the terminating participant that is
used in the setoff to extinguish its obli-
gation to the Fund shall be cancelled.

(e) A settlement shall be made with
reasonable dispatch by agreement be-
tween the terminating participant and the
Fund with respect to any obligation of
the terminating participant or the Fund
after the setoff in (b) above. If agreement
on a settlement is not reached promptly
the provisions of Schedule H shall apply.

Section 3. Interest and charges.

After the date of termination the Fund
shall pay interest on any outstanding
balance of special drawing rights held by
a terminating participant and the termina-
ting participant shall pay charges on any
outstanding obligation owed to the Fund
at the times and rates prescribed under
Article XXVI. Payment shall be made in
special drawing rights. A terminating
participant shall be entitled to obtain
special drawing rights with currency con-
vertible in fact to pay charges or assess-
ments in a transaction with a participant
specified by the Fund or by agreement
from any other holder, or to dispose of
special drawing rights received as inter-
est in a transaction with any participant
designated under Article XXV, Section 5,
or by agreement with any other holder.

Section 4. Settlement of obligation to the
Fund.

Gold or currency received by the Fund
from a terminating participant shall be
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terminating participant or a freely usable
currency to the Fund and shall receive
an equivalent amount of special drawing
rights. However, a terminating participant
may use its special drawing rights to
obtain its own currency, a freely usable
currency, or any other asset from any
holder, if the Fund so permits.

Section 6. General Resources Account
Transactions.

In order to facilitate settlement with a
terminating participant, the Fund may de-
cide that a terminating participant shall:

(i) use any special drawing rights held
by it after the setoff in Section 2(b)
of this Article, when they are to be
redeemed, in a transaction with the
Fund conducted through the General
Resources Account to obtain its own
currency or a freely usable currency
at the option of the Fund; or
obtain special drawing rights in a
transaction with the Fund conducted
through the General Resources Ac-
count for a currency acceptable to
the Fund to meet any charges or
installment due under an agreement
or the provisions of Schedule H.

(ii)

Article XXV
Liquidation of the Special Drawing
Rights Department.

(a) The Special Drawing Rights De-
partment may not be liquidated except
by decision of the Board of Governors.
In an emergency, if the Executive Board
decides that liquidation of the Special
Drawing Rights Department may be
necessary, it may temporarily suspend
allocations or cancellations and all opera-
tions and transactions in special draw-
ing rights pending decision by the Board
of Governors. A decision by the Board
of Governors to liquidate the Fund shall
be a decision to liquidate both the General
Department and the Special Drawing
Rights Department.

(b) If the Board of Governors decides
to liquidate the Special Drawing Rights
Department, all alocations or cancella-
tions and all operations and transactions



used by the Fund to redeem special draw-
ing rights held by participants in pro-
portion to the amount by which each
participant’s holdings og special drawing
rights exceed its net cumulative allocation
at the time the gold or currency is re-
ceived by the Fund. Special drawing
rights so redeemed and special drawing
rights obtained by a terminating parti-
cipant under the provisions of this Agree-
ment to meet any installment due under
an agreement on settlement or under
Schedule H and set off against that in-
stallment shall be cancelled.

Section 5. Settlement of obligation to a
terminating participant.

Whenever the Fund is required to re-
deem special drawing rights held by a
terminating participant, redemption shall
be made with currency or gold provided
by participants specified by the Fund.
These participants shall be specified in
accordance with the principles in Article
XXV, Section 5. Each specified participant
shall provide at its option the currency
of the terminating participant or curren-
cy convertible in fact or gold to the Fund
and shall receive an equivalent amount of
special drawing rights. However, a ter-
minating participant may use its special
drawing rights to obtain its own currency,
currency convertible in fact, or gold from
any holder, if the Fund so permits.

Section 6. General Account transactions.

In order to facilitate settlement with
a terminating participant the Fund may
decide that a terminating participant
shall:

(i) use any special drawing rights held
by it after the setoff in Section 2
(b) of this Article, when they are
to be redeemed, in a transaction
with the Fund conducted through
the General Account to obtain its
OWn currency or currency conver-
tible in fact at the option of the
Fund; or

obtain special drawing rights in a
transaction with the Fund conduct-
ed through the General Account for
a currency acceptable to the Fund

(i1)
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in special drawing rights and the acti-
vities of the Fund with respect to the
Special Drawing Rights Department shall
cease except those incidental to the ord-
erly discharge of the obligations of parti-
cipants and of the Fund with respect to
special drawing rights, and all obligations
of the Fund and of participanis under
this Agreement with respect to special
drawing rights shall cease except those
set out in this Article, Article XX, Article
XXI(d), Article XXIV, Article XXIX(e¢),
and Schedule H, or any agreement reached
under Article XXIV subject to paragraph
4 of Schedule H, and Schedule 1.

(¢) Upon liquidation of the Special
Drawing Rights Department, interest and
charges that accrued to the date of liqui-
dation and assessmenis levied before
that date but not paid shall be paid in
special drawing rights. The Fund shall
be obligated to redeem all special draw-
ing rights held by holders, and each part-
icipant shall be obligated to pay the Fund
an amount equal to its net cumulative
allocation of special drawing rights and
such other amounts as may be due and
payable because of its participation in
the Special Drawing Rights Department.

(d) Liquidation of the Special Drawing
Rights Department shall be administered
in accordance with the provisions of
Schedule 1.

Article XXVI
Withdrawal from membership.

Section 1. Right of members to withdraw.

Any member may withdraw from the
Fund at any time by transmitting a notice
in writing to the Fund at its principal
office. Withdrawal shall become effective
on the date such notice is received.

Section 2. Compulsory withdrawal.

(a) If a member fails to fulfill any of
its obligations under this Agreement, the
Fund may declare the member ineligible
to use the general rescources of the Fund.
Nothing in this Section shall be deemed
to limit the provisions of Article V, Sec-
tion 5 or Article VI, Section 1.

(b) If, after the expiration of a reason-
able period the member persists in its



or gold to meet any charges or in-
stallment due under an agreement
or the provisions of Schedule H.

Article XXXI
Liquidation of the Special Drawing
Account.

(a) The Special Drawing Account may
not be liquidated except by decision of
the Board of Governors. In an emergency,
if the Executive Directors decide that li-
quidation of the Special Drawing Account
may be necessary, they may temporarily
suspend allocations or cancellations and
all transactions in special drawing rights
pending decision by the Board. A decision
by the Board of Governors to liquidate
the Fund shall be a decision to liquidate
both the General Account and the Special
Drawing Account.

(b) If the Board of Governors decides
to liquidate the Special Drawing Account,
all allocations or cancellations and all
operations and transactions in special
drawing rights and the activities of the
Fund with respect to the Special Draw-
ing Account shall cease except those in-
cidental to the orderly discharge of the
obligations of participants and of the
Fund with respect to special drawing
rights, and all obligations of the Fund
and of participants under this Agreement
with respect to special drawing rights
shall cease except those set out in this
Article, Article XVIII(¢), Article XXVI,
Article XXVII(d), Article XXX and Sche-
dule H, or any agreement reached under
Article XXX subject to paragraph 4 of
Schedule H, Article XXXII, and Schedule
|

(e) Upon liquidation of the Special
Drawing Account, interest and charges
that acerued to the date of liquidation and
assessments levied before that date but
not paid shall be paid in special drawing
rights. The Fund shall be obligated to
redeem all special drawing rights held
by holders and each participant shall be
obligated to pay the Fund an amount
equal to its net cumulative allocation of
special drawing rights and such other
amounts as may be due and payable be-
cause of its participation in the Special
Drawing Account.

failure to fulfill any of its obligations
under this Agreement, that member may
be required to withdraw from member-
ship in the Fund by a decision of the
Board of Governors carried by a majority
of the Governors having eighty-five per-
cent of the total voting power.

(¢) Regulations shall be adopted to
ensure that before action is taken against
any member under (a) or (b) above,
the member shall be informed in reason-
able time of the complaint against it and
given an adequate opportunity for stat-
ing its case, both orally and in writing.

Section 3. Settlement of accounts with
members withdrawing.

When a member withdraws from the
Fund, normal operations and transac-
tions of the Fund in its currency shall
cease and settlement of all accounts be-
tween it and the Fund shall be made with
reasonable despatch by agreement be-
tween it and the Fund. If agreement is
not reached promptly, the provisions of
Schedule J shall apply to the settlement
of accounts.

Article XXVII
Emergency provisions.

Section 1. Temporary suspension.

(a) In the event of an emergency or
the development of unforeseen circum-
stances threatening the activities of the
Fund, the Executive Board, by an eighty-
five percent majority of the total voting
power, may suspend for a period of not
more than one year the operation of any
of the following provisions:

(i) Article V, Sections 2, 3, 7, 8(a) (i)
and (e);
(ii) Article VI, Section 2;
(iii) Article XI, Section 1;
(iv) Schedule C, paragraph 5.

(b) A suspension of the operation of
a provision under (a) above may not be
extended beyond one year except by the
Board of Governors which, by an eighty-
five percent majority of the total voting
power, may extend a suspension for an
additional period of not more than two
years if it finds that the emergency or
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(d) Liquidation of the Special Drawing
Account shall be administered in accor-
dance with the provisions of Schedule I.

Article XV
Withdrawal from membership.

Section 1. Right of members to withdraw.

Any member may withdraw from the
Fund at any time by transmitting a notice
in writing to the Fund at its principal
office. Withdrawal shall become effective
on the date such notice is received.

Section 2. Compulsory withdrawal.

(a) If a member fails to fulfill any of
its obligations under this Agreement, the
Fund may declare the member ineligible
to use the resources of the Fund. Nothing
in this Section shall be deemed to limit
the provisions of Article 1V, Section 6,
Article V, Section 5, or Article VI, Section
1.

(b) 1If, after the expiration of a rea-
sonable period the member persists in its
failure to fulfill any of its obligations
under this Agreement, or a difference be-
tween a member and the Fund under
Article 1V, Section 6, continues, that
member may be required to withdraw
from membership in the Fund by a de-
cision of the Board of Governors carried
by a majority of the governors represen-
ting a majority of the total voting power.

(c) Regulations shall be adopted to en-
sure that before action is taken against
any member under (a) or (b) above, the
member shall be informed in reasonable
time of the complaint against it and given
an adequate opportunity for stating its
case, both orally and in writing.

Section 3. Settlement of accounts with
members withdrawing.

When a member withdraws from the
Fund, normal transactions of the Fund
in its currency shall cease and settlement
of all accounts between it and the Fund
shall be made with reasonable despatch
by agreement between it and the Fund.
If agreement is not reached promptly,
the provisions of Schedule D shall apply
to the settlement of accounts.
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unforeseen circumstances referred to in
(a) above conlinue to exist.

(¢) The Executive Board may, by a maj-
ority of the total voting power, terminate
such suspension at any time,

(d) The Fund may adopt rules with
respect to the subject matter of a pro-
vision during the period in which its
operation is suspended.

Section 2. Liquiditation of the Fund.

(a) The Fund may not be liquidated
except by decision of the Board of Gov-
ernors. In an emergency, if the Executive
Board decides that liquidation of the Fund
may be necessary, it may temporarily
suspend all operations and transactions,
pending decision by the Board of Gover-
nors.

(b) If the Board of Governors decides
to liquidate the Fund, the Fund shall
forthwith cease to engage in any activi-
ties except those incidental to the orderly
collection and liquidation of its assets
all obligations of members under this
Agreement shall cease except those set
out in this Article, in Article XXIX (e),
in Schedule J, paragraph 7, and in Sche-
dule K.

(e¢) Liquidation shall be administered
in accordance with the provisions of Sche-
dule K.

Article XXVIII
Amendments.

(a) Any proposal to introduce modifica-
tions in this Agreement, whether emana-
ting from a member, a Governor, or the
Executive Board, shall be communicated
to the chairman of the Board of Gover-
nors who shall bring the proposal before
the Board of Governors. If the proposed
amendment is approved by the Board of
Governors, the Fund shall, by circular
letter or telegram, ask all members
whether they accept the proposed amend-
ment. When three-fifths of the members,
having eighty-five percent of the total
voting power, have accepted the proposed
amendment, the Fund shall certify the
fact by a formal communication addres-
sed to all members.



Article XVI
Emergency provisions.

Section 1. Temporary suspension.

(a) In the event of an emergency or
the development of unforeseen circum-
stances threatening the operations of the
Fund, the Executive Directors by unani-
mous vote may suspend for a period of
not more than one hundred twenty days
the operation of any of the following
provisions:

(i) Article IV, Sections 3 and 4(b)
(ii) Article V, Sections 2, 3, 7, 8(a) and
H
(iii) Article VI, Section 2
(iv) Article XI, Section 1

(b) Simultaneously with any decision
to suspend the operation of any of the
foregoing provisions, the Executive Di-
rectors shall call a meeting of the Board
of Governors for the earliest practicable
date.

(¢) The Executive Directors may not
extend any suspension beyond one hund-
red twenty days. Such suspension may
be extended, however, for an additional
period of not more than two hundred
forty days, if the Board of Governors by
a four-fifths majority of the total voting
power so decides, but it may not be furt-
her extended except by amendment of
this Agreement pursuant to Article XVII.

(d) The Executive Directors may, by
a majority of the total voting power, ter-
minate such suspension at any time.

Section 2. Liguidation of the Fund.

(a) The Fund may not be liquidated
except by decision of the Board of Go-
vernors. In an emergency, if the Executive
Directors decide that liquidation of the
Fund may be necessary, they may tem-
porarily suspend all transactions, pen-
ding decision by the Board.

(b) If the Board of Governors decides
to liquidate ‘the Fund, the Fund shall
forthwith cease to engage in any activi-
ties except those incidental to the orderly
collection and liquidation of its assets
and the settlement of its liabilities, and
all obligations of members under this
Agreement shall cease except those set
out in this Article, in Article XVIII, para-
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(b) Notwithstanding (a) above, ac-
ceptance by all members is required in
the case of any amendment modifying:

(i) the right to withdraw from the Fund
(Article XXVI, Section 1);

the provision that no change in a
member’s quota shall be made with-
out its consent (Article III, Section
2(d); and

the provision that no change may
be made in the par value of a mem-
ber’s currency except on the pro-
posal of that member (Schedule C,
paragraph 6).

(¢) Amendment shall enter into force
for all members three months after the
date of the formal communication unless
a shorter period is specified in the cire-
ular letter or telegram.

(i)

(iii)



graph (c¢), in Schedule D, paragraph 7
and in Schedule E.

(¢) Liquidation shall be administered
in accordance with the provisions of Sche-
dule E.

Article XVII
Amendments.

(a) Any proposal to introduce modi-
fications in this Agreement, whether
emanating from a member, a governor
or the Executive Directors, shall be com-
municated to the chairman of the Board
of Governors who shall bring the proposal
before the Board. If the proposed amend-
ment is approved by the Board the Fund
shall, by circular letter or telegram, ask
all members whether they accept the pro-
posed amendment. When three-fifths of
the members, having four-fifths of the
total voting power, have accepted the
proposed amendment, the Fund shall cer-
tify the fact by a formal communication
addressed to all members.

(b) Notwithstanding (a) above, accept-
ance by all members is required in the
case of any amendment modifying

(i) the right to withdraw from the
Fund (Article XV, Section 1);

(ii) the provision that no change in a
member’s quota shall be made with-
out its consent (Article ITI, Section
2);

(iii) the provision that no change may
be made in the par value of a mem-
her’s currency except on the pro-
posal of that member (Article IV,
Section 5(b)).

(¢) Amendments shall enter into force
for all members three months after the
date of the formal communication unless
a shorter period is specified in the eir-
cular Tetter or telegram.

Article XVIII
Interpretation.

(a) Any question of interpretation of
the provisions of this Agreement arising
between any member and the Fund or be-
tween any members of the Fund shall be
submitted to the Executive Directors for
their decision. If the question particularly
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Article XXIX
Interpretation

(a) Any question of interpretation of
the provisions of this Agreement arising
between any member and the Fund or
between any members of the Fund shall
be submitted to the Executive Board for
its decision. If the question particularly



affects any member not entitled to appoint
an executive director it shall be entitled to
representation in accordance with Article
XII, Section 3(j).

(b) In any case where the Executive
Directors have given a decision under (a)
above, any member may require, within
three months from the date of the de-
cision, that the question be referred to
the Board of Governors, whose decision
shall be final. Any question referred to
the Board of Governors shall be con-
sidered by a Committee on Interpretation
of the Board of Governors. Each Com-
mittee member shall have one vote. The
Board of Governors shall establish the
membership, procedures, and voting
majorities of the Committee., A decision
of the Committee shall be the decision of
the Board of Governors unless the Board
by an eighty-five percent majority of the
total voting power decides otherwise.
Pending the result of the reference to the
Board the Fund may, so far as it deems
necessary, act on the basis of the decision
of the Executive Directors.

(¢) Whenever a disagreement arises
between the Fund and a member which
has withdrawn, or between the Fund and
any member during liquidation of the
Fund, such disagreement shall be sub-
mitted to arbitration by a tribunal of
three arbitrators, one appointed by the
Fund, another by the member or with-
drawing member and an umpire who,
unless the parties otherwise agree, shall
be appointed by the President of the
Permanent Court of International Justice
or such other authority as may have
been prescribed by regulation adopted by
the Fund. The umpire shall have full
power to settle all questions of proced-
ure in any case where the parties are in
disagreement with respect thereto.

Article XIX
Explanation of Terms.

In interpreting the provisions of this
Agreement the Fund and its members
shall be guided by the following:

(a) A member’s monetary reserves
means its official holdings of gold, of con-
vertible currencies of other members.
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affects any member not entitled to ap-
point an Executive Director, it shall be
entitled to representation in accordance
with Article XII, Section 3(j).

(b) In any case where the Executive
Board has given a decision under (a)
above, any member may require, within
three months from the date of the dec-
ision, that the question be referred to
the Board of Governors, whose decision
shall be final. Any question referred to
the Board of Governors shall be consid-
ered by a Committee on Interpretation
of the Board of Governors. Each Com-
mittee member shall have one vote. The
Board of Governors shall establish the
membership, procedures, and voting maj-
orities of the Committee. A decision of
the Committee shall be the decision of the
Board of Governors unless the Board of
Governors, by an eighty-five percent
majority of the total voting power, de-
cides otherwise. Pending the result of the
reference to the Board of Governors the
Fund may, so far as it deems necessary,
act on the basis of the decision of the
Executive Board.

(c) Whenever a disagreement arises be-
tween the Fund and a member which has
withdrawn, or between the Fund and anv
member during liquidation of the Fund,
such disagreement shall be submitted to
arbitration by a tribunal of three arbi-
trators, one appointed by the Fund.
another by the member or withdrawing
member, and an umpire who, unless the
parties otherwise agree, shall be an-
pointed bv the President of the Inter-
national Court of Justice or such other
authority as may have been preseribed
by regulation adopted bv the Fund. The
umpire shall have full power to settle
all questions of procedure in anv case
where the parties are in disagreement
with respect thereto.

Article XXX
Explanation of Terms.

In interpreting the provisions of this
Agreement the Fund and its members
shall be guided by the following provi-
S10NS:

(a) The Fund’s holdings of a mem-
ber’s currency in the General Resources



and of the currencies of such non-mem-
bers as the Fund may specify.

(b) The official holdings of a member
means central holdings (that is, the hold-
ings of its Treasury, central bank, stabili-
zation fund, or similar fiscal agency).

(¢) The holdings of other official in-
stitutions or other banks within its
territories may, in any particular case,
be deemed by the Fund, after consulta-
tion with the member, to be official hold-
ings to the extent that they are substan-
tially in excess of working balances;
provided that for the purpose of deter-
mining whether, in a particular case,
holdings are in excess of working balan-
ces, there shall be deducted from such
holdings amounts of currency due to
official institutions and banks in the
territories of members or non-members
specified under (d) below.

(d) A member’s holdings of conver-
tible currencies means its holdings of the
currencies of other members which are
not availing themselves of the transi-
tional arrangements under Article XIV,
Section 2, together with its holdings of
the currencies of such non-members as
the Fund may from time to time specify.
The term currency for this purpose in-
cludes without limitation coins, paper
money, bank balances, bank acceptances,
and government obligations issued with
a maturity not exceeding twelve months.

(e) The sums deemed to be official
holdings of other official institutions and
other banks under (c¢) above shall be
included in the member’s monetary re-
serves.

(f) The Fund’s holdings of the curren-
¢y of a member shall include any securi-
ties accepted by the Fund under Article
111, Section 5.

«(g) The Fund, after consultation with
a member which is availing itself of the
transitional arrangements under Article
X1V, Section 2, may deem holdings of
the currency of that member which carry
specified rights of conversion into ano-
ther currency or into gold to be holdings
of convertible currency for the purpose
of the calculation of monetary reserves.

(h) For the purpose of calculating gold
subscriptions under Article III, Section 3,
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Account shall include any securities ac-
cepted by the Fund under Article III,
Section 4.

(b) Stand-by arrangement means a dec-
ision of the Fund by which a member is
assured that it will be able to make pur-
chases from the General Resources Ac-
count in accordance with the terms of the
decision during a specified period and
up to a specified amount.

(c) Reserve tranche purchase means
a purchase by a member of special draw-
ing rights or the currency of another
member in exchange for its own currency
which does not cause the Fund’s hold-
ings of the member’s currency in the
General Resources Account to exceed its
quota, provided that for the purposes of
this definition the Fund may exclude
purchases and holdings under:

(i) policies on the use of its general
resources for compensatory financ-
ing of export fluctuations;

policies on the use of its general
resources in connection with the
financing of contributions to inter-
national buffer stocks of primary
products; and

other policies on the use of its gen-
eral resources in respect of which
the Fund decides, by an eighty-five
percent majority of the total voting
power, that an exclusion shall be
made.

(i)

(iii)

(d) Payments for current transactions
means payments which are not for the
purpose of transferring capital, and in-
cludes, without limitation:

(1) all payments due in connection with
foreign trade, other current business,
including services, and normal short-
term banking and credit facilities;
pavments due as interest on loans
and as net income from other invest-
ments;
navments of moderate amount for
amortization of loans or for depre-
ciation of direct investments: and
moderate remittances for family
living expenses.

The Fund may, after consultatation
with the members concerned, determine

(2)

(3)

(4)



a member’s net official holdings of gold
and United States dollars shall consist of
its official holdings of gold and United
States currency after deducting central
holdings of its currency by other coun-
tries and holdings of its currency by
other official institutions and other
banks if these holdings ecarry specified
rights of conversion into gold or United
States currency.

(1) Payments for current transactions
means payments which are not for the
purpose of transferring capital, and in-
cludes, without limitation:

(1) All payments due in connection with
foreign irade, other current business,
including services, and normal short-
term banking and credit facilities;
Payments due as interest on loans
and as net income from other in-
vestments;

Payments of moderate amount for
amortization of loans or for de-
preciation of direct investments;
Moderate remittances for family liv-
ing expenses.

The Fund may, after consultation with
the members concerned, determine whe-
ther certain specific transactions are to
be considered current transactions or
capital transactions.

(j) Gold tranche purchase means a
purchase by a member of the currency
of another member in exchange for its
own currency which does not cause the
Fund’s holdings of the member’s curren-
cy to exceed one hundred percent of its
quota, provided that for the purposes of
this definition the Fund may exclude
purchases and holdings under policies on
the use of its resources for compensa-
tory financing of export fluctuations.

(2)

3

(4)

Article XXXII
Explanation of Terms With Respect
to Special Drawing Rights.

In interpreting the provisions of this
Agreement with respect to special draw-
ing richts the Fund and its members shall
he guided by the following:

(a) Net cumulative allocation of special
drawing rights means the total amount
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whether certain specific transactions are
to be considered current transactions or
capital transactions.

(e) Net cumulative allocation of special
drawing rights means the total amount
of special drawing rights allocated to a
participant less its share of special draw-
ing rights that have been cancelled under
Article XVIII, Section 2(a).

(f) A freely usable currency means a
member’s currency that the Fund deter-
mines (i) is, in fact, widely used to make
payments for international transactions,
and (ii) is widely traded in the principal
exchange markets.

(g) Members that were members on
August 31, 1975 shall be deemed to in-
clude a member that accepted member-
ship after that date pursuant to a resolu-
tion of the Board of Governors adopted
before that date.

(h) Transactions of the Fund means
exchanges of monetary assets by the Fund
for other monetary assets. Operations of
the Fund means other uses or receipts
of monetary assets by the Fund.

(i) Transactions in special drawing
rights means exchanges of special draw-
ing rights for other monetary assets.
Operations in special drawing richts
means other uses of special drawing
rights.

Article XXXI
Final provisions.

Section 1. Entry into force.

This Agreement shall enter into force
when it has been signed on behalf of
governments having sixty-five percent of
the total of the quotas set forth in Sche-
dule A and when the instruments referred
to in Section 2(a) of this Article have
been denosited on their behalf. but in no
event shall this Agreement enter into
force before Mav 1, 1945,

Section 2. Signature.

(a) Each government on whose behalf
this Agreement is signed shall deposit
with the Government of the United States
of America an instrument setting forth



of special drawing rights allocated to a
participant less its share of special draw-
ing rights that have been cancelled under
Article XXIV, Section 2(a).

(b) Currency convertible
means:

(1) a participant’s currency for which a
procedure exists for the conversion
of balances of the currency obtained
in transactions involving special
drawing rights into each other
currency for which such procedure
exists, at rates of exchange pres-
cribed under Article XXV, Section 8,
and which is the currency of =a
participant that

(i) has accepted the obligations of Arti-
cle VIII, Sections 2, 3, and 4, or
for the settlement of international
transactions in fact freely buys and
sells gold within the limits pres-

cribed by the Fund under Secticn 2

of Article 1V; or

(2) currency convertible into a currency
described in paragraph (1) above at
rates of exchange preseribed under
Article XXV, Section 8.

(¢) A participant’s reserve position in
the Fund means the sum of the gold
tranche purchases it could make and the
amount of any indebtedness of the Fund
which is readily repayable to the parti-
cipant under a loan agreement.

in fact

(ii)

Article XX
Inaugural provisions.

Section 1. Entry into force.

This Agreement shall enter into force
when it has been signed on behalf of
Governments having sixty-five percent of
the total of the quotas set forth in Sche-
dinle A and when the instruments re-
ferred to in Section 2(a) of this Article
have been deposited on their behalf, but
in no event shall this Agreement enter
into force before May 1, 1945.

Section 2. Signature.

(a) Each government on whose be-
half this Agreement is signed shall de-
posit with the Government of the United
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that it has accepted this Agreement in
accordance with its law and has taken
all steps necessary to enable it to carry
out all of its obligations under this Agree-
ment.

(b) Each country shall become a mem-
ber of the Fund as from the date of the
deposit on its behalf of the instrument
referred to in (a) above, except that no
country shall become a member before
this Agreement enters into force under
Section 1 of this Article.

(¢) The Government of the United
States of America shall inform the gov-
ernments of all countries whose names
are set forth in Schedule A, and the
governments of all countries whose mem-
bership is approved in accordance with
Article II, Section 2, of all signatures of
this Agreement and of the deposit of all
instruments referred to in (a) above.

(d) At the time this Agreement is sign-
ed on its behalf, each government shall
transmit to the Government of the United
States of America one one-hundredth of
one percent of its total subscription in
gold or United States dolars for the pur-
pose of meeting administrative expenses
of the Fund. The Government of the Uni-
ted States of America shall hold such
funds in a special deposit account and
shall transmit them to the Board of Gover-
nors of the Fund when the initial meeting
has been called. If this Agreement has not
come into force bv December 31, 1945,
the Government of the United States of
Amerieca shall return svch funds to the
governments that transmitted them.

(e) This Agreement shall remain onen
for signature at Washington on hehalf
of the sovernments of the conntries whose
names are set forth in Schednle A nnti?
December 31, 1945,

(£) After December 31, 1945, this Agree-
ment shall be open for signature on behalf
of the government of anv countrv whose
membershin has bheen apnroved in ac-
cordance with Article 11, Section 2.

(g) By their signsture of this Agree-
ment, all governments accent it hoth on
their own behalf and in resnect of all
their colonies. overseas territories. all
territories under their protection. snzer-



States of America an instrument setting
forth that it has accepted this Agreement
in accordance with its law and has taken
all steps necessary to enable it to carry
out all of its obligations under this Agree-
ment.

(b) Each government shall become a
member of the Fund as from the date of
the deposit on its behalf of the instru-
ment referred to in (a) above, except
that no government shall become a mem-
ber before this Agreement enters into
force under Section 1 of this Article.

(¢) 'The Government of the United
States of America shall inform the govern-
ments of all countries whose names are
set forth in Schedule A, and all govern-
ments whose membership is approved in
accordance with Article II, Section 2, of
all signatures of this Agreement and of
the deposit of all instruments referred to
in (a) above.

(d) At the time this Agreement is
signed on its behalf, each government
shall transmit to the Government of the
United States of America one-hundredth
of one percent of its total subscription
in gold or United States dollars for the
purpose of meeting administrative ex-
penses of the Fund. The Government of
the United States of America shall hold
such funds in a special deposit account
and shall transmit them to the Board of
Governors of the Fund when the initial
meeting has been called under Section
3 of this Article. If this Agreement has
not come into force by December 31, 1945,
the Government of the United States of
America shall return such funds to the
governments that transmitted them.

(e) This Agreement shall remain open
for signature at Washington on behalf
of the governments of the countries
whose names are set forth in Schedule A
until December 31, 1945.

(f) After December 31, 1945, this
Agreement shall be open for signature on
behalf of the government of any country
whose membership has been approved in
accordance with Article II, Section 2.

(g) By their signature of this Agree-
ment, all governments accept it both on
their own behalf and in respect of all
their colonies, overseas territories, all
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ainty, or authority, and all territories in
respect of which they exercise a mandate.

(h) Subsection (d) above shall come
into force with regard to each signatory
government as from the date of its signa-
ture.



territories under their protection, suzer-
ainty, or authority and all territories in
repsect of which they exercise a mandate.

(h) In the case of governments whose
metropolitan territories have been under
enemy occupation, the deposit of the in-
strument referred to in (a) above may be
delayed until one hundred eighty days
after the date on which these territories
have been liberated. If, however, it is
not deposited by any such government
before the expiration of this period the
signature affixed on behalf of that gov-
ernment shall become void and the por-
tion of its subscription paid under (d)
above shall be returned to it.

(i) Paragraphs (d) and (h) shall come
into force with regard to each signatory
government as from the date of its signa-
ture.

Section 3. Inauguration of the Fund.

(a) As soon as this Agreement enters
into force under Section 1 of this Article,
each member shall appoint a governor
and the member having the largest quota
shall call the first meeting of the Board
of Governors.

(b) At the first meeting of the Board
of Governors, arrangements shall be made
for the selection of provisional executive
directors. The governments of the five
countries for which the largest quotas
are set forth in Schedule A shall appoint
provisional executive directors. If one or
more of such governments have not be-
come members, the executive director-
ships they would be entitled to fill shall
remain vacant until they become mem-
bers, or until January 1, 1946, whichever
is the earlier. Seven provisional executive
directors shall be elected in accordance
with the provisions of Schedule C and
shall remain in office until the date of
the first regular election of executive di-
rectors which shall be held as soon as
practicable after January 1, 1946.

(¢) The Board of Governors may dele-
gate to the provisional executive direc-
tors any powers except those which may
not be delegated to the Executive Direc-
tors.

7



Section 4. Initial determination of par
values,

(a) When the Fund is of the opinion
that it will shortly be in a position to
begin exchange transactions, it shall so
notify the members and shall request
each member to communicate within
thirty days the par value of its currency
based on the rates of exchange prevailing
on the sixtieth day before the entry into
force of this Agreement. No member
whose metropolitan territory has been
occupied by the enemy shall be required
to make such a communication while
that territory is a theater of major hos-
tilities or for such period thereafter as
the Fund may determine. When such a
member communicates the par value of
its currency the provisions of (d) below
shall apply.

(b) The par value communicated by a
member whose metropolitan territory
has not been occupied by the enemy shall
he the par value of that member’s cur-
rency for the purposes of this Agreement
unless, within ninety days after the re-
quest referred to in (a) above has been
received, (i) the member notifies the
Fund that it regards the par value as un-
satisfactory, or (ii) the Fund notifies the
member that in its opinion the par value
cannot be maintained without causing re-
course to the Fund on the part of that
member or others on a scale prejudicial
to the Fund and to members. When noti-
fication is given under (i) or (ii) above,
the Fund and the member shall, within
a period determined by the Fund in the
light of all relevant circumstances, agree
upon a suitable par value for that curren-
ey. If the Fund and the member do not
agree within the period so determined,
the member shall be deemed to have
withdrawn from the Fund on the date
when the period expires.

(¢) When the par value of a member’s
currency has been established under (b)
ahove, either by the expiration of ninety
days without notification, or by agree-
ment after notification, the member shall
be eligible to buy from the Fund the cur-
rencies of other members to the full ex-
tent permitted in this Agreement, provi-
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ded that the Fund has begun exchange

transactions.

(d) In the case of a member whose
metropolitan territory has been occupied
by the enemy, the provisions of (b) above
shall apply, subject to the following modi-
fications:

(i) The period of ninety days shall be
extended so as to end on a date to
be fixed by agreement between the
Fund and the member.

(ii) Within the extended period the
member may, if the Fund has be-
gun exchange transactions, buy
from the Fund with its currency
the currencies of other members,
but only under such conditions and
in such amounts as may be pre-
scribed by the Fund.

(iii) At any time before the date fixed
under (i) above, changes may be
made by agreement with the Fund
in the par value communicated un-
der (a) above.

(e) If a member whose metropolitan
territory has been occupied by the ene-
my adopts a new monetary unit before
the date to be fixed under (d)(i) above,
the par value fixed by that member for
the new unit shall be communicated to
the Fund and the provisions of (d) above
shall apply.

(f) Changes in par values agreed with
the Fund under this Section shall not be
taken into account in determining whet-
her a proposed change falls within (i),
(i), or (iii) of Article IV, Section 5(c).

(g) A member communicating to the
Fund a par value for the currency of its
metropolitan territory shall simultaneo-
usely communicate a value, in terms of
that currency, for each separate currency
where such exists, in the territories in
respect of which it has accepted this
Agreement under Section 2(g) of this Ar-
ticle, but no member shall be required
to make a communication for the sepa-
rate currency of a territory which has
been occupied by the enemy while that
territory is a theater of major hostilities
or for such period thereafter as the Fund
may determine. On the basis of the par
value so communicated, the Fund shall
compute the par value of each separate

79



currency. A communication or notifica-
tion to the Fund under (a), (b) or (d)
above regarding the par value of a cur-
rency, shall also be deemed, unless the
contrary is stated, to be a communication
or notification regarding the par value
of all the separate currencies referred to
above. Any member may, however, make
a communication or notification relating
to the metropolitan or any of the seperate
currencies alone. If the member does so,
the provisions of the preceding para-
graphs (including (d) above, if a territory
where a separate currency exists has been
occupied by the enemy shall apply to each
of these currencies separately.

(h) The Fund shall begin exchange
transactions at such date as it may deter-
mine after members having sixty-five per-
cent of the total of the quotas set forth
in Schedule A have become eligible, in
accordance with the preceding paragraphs
of this Section, to purchase the curren-
cies of other members, but in no event
until after major hostilities in Europe
have ceased.

(i) The Fund may postpone exchange
transactions with any member if its cir-
cumstances are such that, in the opinion
of the Fund, they would lead to use of
the resources of the Fund in a manner
contrary to the purposes of this Agree-
ment or prejudicial to the Fund or the
members.

(j) The par values of the currencies
of governments which indicate their de-
sire to become members after December
31, 1945, shall be determined in accor-
dance with the provisions of Article II,
Section 2.

[The signature and depository clause
reproduced below followed the text of
Article XX in the original Articles of
Agreement]

Done at Washington, in a single copy
which shall remain deposited in the ar-
chives of the Government of the United
States of America which shall transmit
certified copies to all governments whose
names are set forth in Schedule A and
to all governments whose membership is
approved in accordance with Article II,
Section 2.
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[The signature and depository . clause
reproduced below followed the text of
Article XX in the orginal Articles of
Agreement]

Done at Washington, in a single copy
which shall remain deposited in the ar-
chives of the Government of the United
States of America, which shall transmit
certified copies to all governments whose
names are set forth in Schedule A and to
all governments whose membership is ap-
proved in accordance with Article II, Sec-
tion 2.



SCHEDULE A
QUOTAS
(In millions of United States dollars)

Australia ..........cciveveennn 200
Belgium ............00000ua..n 225
Bolivia ....coviiiirienennnnnns 10
Brazil .....coivimirierinnnnnn. 150
Canada .........vvevivnrnnnens 300
Chile .......coiviiiiiiiiinnnnnn 50
China .......cciiiiviiiinnnnns 550
Colombia ..................... 50
Costa Rica .................... 5
(01111 Y: T 50
Czechoslovakia ................ 125
Denmark* .............c.iinn. *
Dominican Republic .......... b
Ecuador ............cviuvunne 5
Egypt .. 45
El Salvador ................... 2.5
Ethiopia ...................... 6
France ........cceivinivnnenns 450
Greece . ...ovvvriiinnnnneannns 40
Guatemala .................... 5
Haiti .....coiviiiiiiiiiinnnes 5
Honduras .................... 2.5
Jeeland ............ ... ......... 1
India ............cciii. 400
Iran ....ooviiiiiiiiiieiennnns 25
Iraq ...t ee e 8
Liberia .........cccviiiiivunnen 5
Luxembourg .................. 10
Mexico ........eeveivnrnnnnnnn 90
Netherlands .................. 275
New Zealand .................. 50
Nicaragua .............ccuevene 2
NOorway .....vcveeencennannens 50
Panama ...................... ;)
Paraguay ..................... 2
Peru ..........ccviiiivn.. 25

Philippine Commonwealth .... 15

Poland .............ccuvninnnn. 125
Union of South Africa ........ 100
Union of Soviet Socialist Repu-
blics ... 1200
United Kingdom .............. 1300
United States ................ 2750
Uruguay .........c.ccevnvnnnenn 15
Venezuela .................... 15
Yugoslavia ................... 60

SCHEDULE A
QUOTAS

(In millions of United States dollars).

Australia ...............c..... 200
Belgiom ...................... 225
Bolivia .........ciiviiiiinen... 10
Brazil .........ccciiii. 150
Canada .........ocoivvevvnnnn.. 300
Chile .......ccovviviiniiiinn.. 50
China ........ccciviviiivan... 550
Colombia ............c.ovn.a... 50
Costa Rica .................... b
Cuba ... 50
Czechoslovakia ................ 125
Denmark* ............c....... *
Domincan Republic ............ 5
Ecuador ...................... 5
Egypt ... 45
ElSalvador ...............c.... 2.5
Ethiopia ...................... 6
France ........cvvvvevmnvennnnn 450
Greece ........evvvvevenenannnn 40
Guatemala .................... b
Haiti ...........cciivvii.... 5
Honduras ..........ccoevie.nnn 2.5
Iceland .........covvvveenvn.... 1
India ........ccvvvivininnn... 400
Tran ......ciiiiiii i 25
Iraq ......ccvviiveniinn.n. 8
Liberia ............c..ccivvn.. b
Luxembourg ................. 10
MexXiCoO ....vvvvinrrnennnaannns 90
Netherlands .................. 275
New Zealand .................. 50
Nicaragua .................... 2
NOTWaY . .ivirrrnnnnennannnn 50
Panama .............ccveeu... D
Paragunay ...................... 2
23 1 S 25
Philippine Commonwealth ...... 15
Poland .........covvviviinnan.. 125
Union of South Africa .......... 100

Union of Soviet Socialist Republics 1 200

United Kingdom ................ 1300
United States .................. 2750
Uruguay ....covvnivivnunenennn 15
Venezuela .................... 15
Yougoslavia .................. 60

*The quota of Denmark shall be determined
by the Fund after the Danish Government has
declared its readiness to sign this Agreement
but before signature takes place.
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SCHEDULE B

Provisions with respect to repurchase
by a member of its currency
held by the Fund.

1. In determining the extent to which
repurchase of a member’s currency from
the Fund under Article V, Section 7(b),
shall be made with each convertible cur-
rency and each of the other types of
monetary reserve, the following rule,
subject to 2 below, shall apply:

(a) If the member’s monetary reserves
have not increased during the year,
the amount payable to the Fund
shall be distributed among all types
of reserves in proportion to the
member’s holdings thereof at the
end of the year.

If the member’s monetary reserves
have increased during the year, a
part of the amount payable to the
Fund equal to onehalf of the in-
crease, minus one-half of any de-
crease in the Fund’s holdings of the
member’s currency that has occurred
during the year, shall be distributed
among those types of reserves which
have increased in proportion to the
amount by which each of them has
increased. The remainder of the sum
payable to the Fund shall be distri-
buted among all types of reserves in
proportion to the member’s remain-
ing holdings thereof.

(b)

(c) If after the repurchases required
under Article V, Section 7(b), had
been made, the result would exceed
either of the limits specified in Ar-
ticle V, Section 7 (e¢)(i) or (ii), the
Fund shall require such repurchases
to be made by the member propor-
tionately in such manner that these
limits will not be exceeded.

If after all the repurchases required
under Article V, Section 7(b), had
been made, the result would exceed
the limit specified in Article V, Sec-
tion 7(c)(iii), the amount by which
the limit would be exceeded shall be
discharged in convertible currencies

(d)
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SCHEDULE B

Transitional provisions with respect to

repurchase, payment of additional sub-

scriptions, gold, and certain operational
matters.

1. Repurchase obligations that have
accrued pursuant to Article V, Section 7
(b) before the date of the second amend-
ment of this Agreement and that remain
undischarged at that date shall be dis-
charged not later than the date or dates
at which the obligations had to be dis-
charged in accordance with the provisions
og this Agreement before the second
amendment.

2. A member shall discharge with spe-
cial drawing rights any obligation to pay
gold to the Fund in repurchase or as a
subscription that is outstanding at the
date of the second amendment of this
Agreement, but the Fund may prescribe
that these payments may be made in
whole or in part in the currencies of other
members specified by the Fund. A non-
participant shall discharge an obligation
that must be paid in special drawing
rights pursuant to this provision with the
currencies of other members specified by
the Fund.

3. For the purposes of 2 above 0.888
671 gram of fine gold shall be equivalent
to one special drawing right, and the
amount of currency payable under 2 above
shall be determined on that basis and on
the basis of the value of the currency in
terms of the special drawing right at the
date of discharge.

4. A member’s currency held by the
Fund in excess of seventy-five percent
of the member’s quota at the date of the
second amendment of this Agreement and
not subject to repurchase undir 1 above
shall be repurchased in accordance with
the following rules:

(i) Holdings that resulted from a pur-
chase shall be repurchased in ac-
cordance with the policy on the use
of the Fund’s general resources
under which the purchase was made.
Other holdings shall be repurchased
not later than four years after the

(i)



as determined by the Fund without
exceeding that limit.

(e) If a repurchase required under Ar-
ticle V, Section 7(b), would exceed
the limit specified in Article V, Sec-
tion 7(c)(iv), the amount by which
the limit would be exceeded shall be
repurchased at the end of the subse-
quent financial year or years in such
a way that total repurchases under
Article V, Section 7(b), in any year
would not exceed the limit specified
in Article V, Section 7(c)(iv).

(a) The Fund shall not acquire the cur-
rency of any non-member under Ar-
ticle V, Section 7(b) and (¢).

Any amount payable in the currency
of a non-member under 1(a) or 1
(b) above shall be paid in the con-
vertible currencies of members as de-
termined by the Fund.

(b)

3. In calculating monetary reserves
and the increase in monetary reserves
during any year for the purpose of Ar-
ticle V, Section 7(b) and (¢), no account
shall be taken, unless deductions have
otherwise been made by the member for
such holdings, of any increase in those
monetary reserves which is due to cur-
rency previously inconvertible having be-
come convertible during the year; or to
holdings which are the proceeds of a
long-term or medium-term loan contract-
ed during the year; or to holdings which
have been transferred or set aside for
repayment of a loan during the subse-
quent year.

4. In the case of members whose metro-
politan territories have been occupied by
the enemy, gold newly produced during
the five years after the entry into force
of this Agreement from mines located
within their metropolitan territories shall
not be included in computations of their
monetary reserves or of increases in their
monetary reserves.

5. In calculating monetary reserves and
the increase in monetary reserves during
any year for the purpose of Article V,
Section 7(b) and (¢), the Fund may de-
cide in its discretion, on the request of
a member, that deductions shall be made
for obligations outstanding as the result
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date of the second amendment of
this Agreement.

5. Repurchases under 1 above that are
not subject to 2 above, repurchases under
4 above, and any specification of curren-
cies under 2 above shall be in accordance
with Article V, Section 7 (i).

6. All rules and regulations, raies,
procedures, and decisions in effect at the
date of the second amendment of this
Agreement shall remain in effect until
they are changed in accordance with the
provisions of this Agreement.

7. To the extent that arrangements
equivalent in effect to (a) and (b) below
have not been completed before the date
of the second amendment of this Agree-
ment, the Fund shall

(a) sell up to 25 million ounces of fine
gold held by it on August 31, 1975
to those members that were members
on that date and that agree to buy
it, in proportion to their quotas on
that date. The sale to a member under
this subparagraph (a) shall be made
in exchange for its currency and at
a price equivalent at the time of sale
to one special drawing right per 0.888
671 gram of fine gold, and

sell up to 25 million ounces of fine
gold held by it on August 31, 1975
for the benefit of developing members
that were members on that date, pro-
vided, however, that the part of any
profits or surplus value of the gold
that corresponds to the proportion of
such a member’s quota on August 31,
1975 to the total of the quotas of all
members on that date shall be trans-
ferred directly to each such member.
The requirements under Article V,
Section 12 (¢) that the Fund consult
a member, obtain a member’s con-
currence, or exchange a member’s
currency for the currencies of other
members in certain circumstances
shall apply with respect to currency
received by the Fund as a result of
sales of gold under this provision,
other than sales to a member in
return for its own currency, and
placed in the General Resources Ac-
count.

(b)



of transactions between members under
a reciprocal facility by which a member
agrees to exchange on demand its curren-
¢y for the currency of the other member
up to a maximum amount and on terms
requiring that each such transaction be
reversed within a specified period not in
excess of nine months.

6. In calculating monetary reserves
and the increase in monetary reserves
for the purpose of Article V, Section 7
(b) and (c), Article XIX(e) shall apply
except that the following provision shall
apply at the end of a financial year if
it was in effect at the beginning of that
year:

“A member’s monetary reserves shall
be calculated by deducting from its cen-
tral holdings the currency liabilities to
the Treasuries, central banks, stabiliza-
tion funds, or similar fiscal agencies of
other members or non-members specified
under (d) above, together with similar
liabilities to other official institutions
and other banks in the territories of mem-
bers, or non-members specified under (d)
above. To these net holdings shall be
added the sums deemed to be official
holdings of other official institutions and
other banks under (¢) above.”

SCHEDULE C
Election of executive directors.

1. The election of the elective execu-
tive directors shall be by ballot of the
governors eligible to vote under Article
X1I, Section 3(b) (iii) and (iv).

2. In balloting for the five directors
to be elected under Article XII, Section
3(b) (iii), each of the governors eligible
to vote shall cast for one person all of
the votes to which he is entitled under
Article XII, Section 5(a). The five per-
sons receiving the greatest number of
votes shall be directors, provided that no
person who received less than nineteen
percent of the total number of votes that
can be cast (eligible votes) shall be con-
sidered elected.

3. When five persons are not elected
in the first ballot, a second ballot shall be
held in which the person who received
the lowest number of votes shall be ine-
ligible for election and in which there

Upon the sale of gold under this para-
graph 7, an amount of the proceeds in
the currencies received equivalent at the
time of sale to one special drawing right
per 0.888 671 gram af fine gold shall be
placed in the General Resources Account
and other assets held by the Fund under
arrangements pursuant to (b) above shall
be held separately from the general re-
sources of the Fund. Assets that remain
subject to disposition by the Fund upon
termination of arrangements pursuant to
(b) above shall be transferred to the
Special Disbursement Account.

SCHEDULE C
Par values.

1. The Fund shall notify members that
par values may be established for the
purposes of this Agreement, in accordance
with Article IV, Sections 1, 3, 4, and b
and this Schedule, in terms of the special
drawing right, or in terms of such other
common denominator as is preseribed by
the Fund. The common denominator shall
not be gold or a currency.

2. A member that intends to establish
a par value for its currency shall propose
a par value to the Fund within a reason-
able time after notice is given under 1
above.

3. Any member that does not intend
to establish a par value for its currency
under 1 above shall consult with the Fund
and ensure that its exchange arrenge-
ments are consistent with the purposes
of the Fund and are adequate to fulfill
its obligations under Article IV, Section 1.



shall vote only (a) those governors who
voted in the first ballot for a person not
elected, and (b) those governors whose
votes for a person elected are deemed
under 4 below to have raised the votes
cast for that person above twenty percent
of the eligible votes.

4. In determining whether the votes
cast by a governor are to be deemed to
have raised the total of any person above
twenty percent of the eligible votes the
twenty percent shall be deemed to in-
clude, first, the votes of the governor
casting the largest number of votes for
such person, then the votes of the gover-
nor casting the next largest number, and
so on until twenty percent is reached.

5. Any governor part of whose votes
must be counted in order to raise the
total of any person above nineteen per-
cent shall be considered as casting all of
his votes for such person even if the
total votes for such person thereby ex-
ceed twenty percent.

6. If, after the second ballot, five per-
sons have not been elected, further bal-
lots shall be held on the same principles
until five persons have been elected, pro-
vided that after four persons are elected,
the fifth may be elected by a simple maj-
ority of the remaining votes and shall
be deemed to have been elected by all
such votes.

7. The directors to be elected by the
American Republics under Article XII,
Section 3(b) (iv) shall be elected as fol-
lows:

(a) Each of the directors shall be elected
separately.

In the election of the first director,
each governor representing an Ameri-
can Republic eligible to participate
in the election shall cast for one
person all the votes to which he is
entitled. The person receiving the
largest number of votes shall be
elected provided that he has received
not less than forty-five percent of the
total votes.

If no person is elected on the first
ballot, further ballots shall be held,
in each of which the person receiv-
ing the lowest number of votes shall
be eliminated, until one person re-

(M)

(e)

4. The Fund shall concur in or object
to a proposed par value within a veason-
able period after receipt of the proposal.
A proposed par value shall not take effect
for the purposes of this Agreement if the
Fund objects to it, and the member shall
be subject to 3 above. The Fund shall not
object because of the domestic social or
political policies of the member proposing
the par value.

5. Each member that has a par value
for its currency undertakes to apply
appropriate measures consistent with this
Agreement in order to ensure that the
maximum and the minimum rates for
spot exchange transactions taking place
within its territories between its currency
and the currencies of other members
maintaining par values shall not differ
from parity by more than four and one-
half percent or by such other margin or
margins as the Fund may adopt by an
eighty-five percent majority of the total
voting power.

6. A member shall not propose a
change in the par value of its currency
except to correet, or prevent the emergence
of, a fundamental disequilibrium. A
change may be made only on the proposal
of the member and only after consulta-
tion with the Fund.

7. When a change is proposed, the
Fund shall concur in or object to the
proposed par value within a reasonable
period after receipt of the proposal. The
Fund shall concur if it is satisfied that
the change is necessary to correct, or
prevent the emergence of, a fundamental
disequilibrium. The Fund shall not object
because of the domestic social or political
policies of the member proposing the
change. A proposed change in par value
shall not take effect for the purposes of
this Agreement if the Fund objects to it.
If a member changes the par value of its
currency despite the objection of the
Fund, the member shall be subject to
Article XXVI, Section 2. Maintenance of
an unrealistic par value by a member
shall be discouraged by the Fund.

8. The par value of a member’s cur-
rency established under this Agreement
shall cease to exist for the purposes of
this Agreement if the member informs
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ceived a number of votes sufficient
for election under (b) above.
Governors whose votes contributed
to the election of the first director
shall take no part in the election of
the second director.

Persons who did not succeed in the
first election shall not be ineligible
for election as the second director.
(f) A majority of the votes which can
be cast shall be required for election
of the second director. If at the first
ballot no person receives a majorily,
further ballots shall be held in each
of which the person receiving the
lowest number of votes shall be eli-
minated, until some person obtains a
majority.

The second director shall be deemed
to have been elected by all the votes
which could have been cast in the
ballot securing his election.

(@)

(e)

(8)
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the Fund that it intends to terminate the
par value. The Fund may object to the
termination of a par value by a decision
taken by an eighty-five percent majority
of the total voting power. If a member
ferminates a par value for its currency
despite the objection of the Fund, the
member shall be subject to Article XXVI,
Section 2. A par value established under
this Agreement shall cease to exist for
the purposes of this Agreement if the
member terminates the par value despite
the objection of the Fund, or if the Fund
finds that the member does not maintain
rates for a substantial volume of exchange
transactions in accordance with 5 above,
provided that the Fund may not make
such finding unless it has consulted the
member and given it sixty days notice of
the Fund’s intention to consider whether
to make a finding.

9. If the par value of the currency of
a member has ceased to exist under 8
above, the member shall consult with the
Fund and ensure that its exchange ar-
rangements are consistent with the pur-
poses of the Fund and are adequate to
fulfill its obligations under Article IV,
Section 1.

10. A member for whose currency the
par value has ceased to exist under 8
above may, at any time, propose a new
par value for its currency.

11. Notwithstanding 6 above, the Fund,
by a seventy percent majority of the total
voting power, may make uniform pro-
portionate changes in all par values if
the special drawing right is the common
denominator and the changes will not
affect the value of the special drawing
right. The par value of a member’s cur-
rency shall, however, not be changed
under this provision if, within seven days
after the Fund’s action, the member in-
forms the Fund that it does not wish the
par value of its currency to be changed
by such action.

SCHEDULE D
Council.
1.
(a) Each member that appoints an Execu-
tive Director and each group of
members that has the number of



(b)

(a)

(b)

(2)

(b)

votes allotted to them cast by an
elected Executive Director shall ap-
point to the Council one Councillor,
who shall be a Governor, Minister
in the government of a member, or
person of comparable rank, and may
appoint not more than seven Associa-
tes. The Board of Governors may
change, by an eighty-five percent
majority of the total voting power,
the number of Associates who may
be appointed. A Councillor or Asso-
ciate shall serve until a new appoint-
ment is made or until the next regular
election of Executive Directors,
whichever shall occur sooner.
Executive Directors, or 1in their
absence their Alternates, and Asso-
ciates shall be entitled to attend
meetings of the Council, unless the
Council decides to hold a restricted
session. Each member and each group
of members that appoints a Councillor
shall appoint an Alternate who shall
be entitled to attend a meeting of the
Council when the Councillor is not
present, and shall have full power
to act for the Councillor.

The Council shall supervise the
management and adaptation of the
international monetary system, in-
cluding the continuing operation of
the adjustment process and develop-
ments in global Hquidity, and in this
connection shall review developments
in the transfer of real resources to
developing countries.

The Council shall consider proposals
pursuant to Article XXVIII(a) tn
amend the Articles of Agreement.

The Board of Governors may delegate
to the Council authority to exercise
anv powers of the Board of Governors
except the powers conferred directly
by this Agreement on the Board of
Governors.

Each Councillor shall be entitled to
cast the number of votes allotted
under Article XII, Section 5 to the
member or group of members ap-
pointing him. A Councillor appointed
by a group of members may cast
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separately the votes allotted to each
member in the group. If the number
of votes allotted to a member cannot
be cast by an Executive Director,
the member may make arrangements
with a Councillor for casting the
number of votes allotted to the mem-
ber.

(e¢) The Council shall not take any action
pursuant to powers delegated by the
Board of Governors that is inconsis-
tent with any action taken by the
Board of Governors and the Execu-
tive Board shall not take any action
pursuant to powers delegated by the
Board of Governors that is inconsis-
tent with any action taken by either
the Board of Governors or the Coun-
cil.

4. The Council shall select a Councillor
as chairman, shall adopt regulations as
may be necessary or appropriate to per-
form its functions, and shall determine
any aspect of its procedure. The Council
shall hold such meetings as may be pro-
vided for by the Council or called by
the Executive Board.

5.

(a) The Council shall have powers cor-
responding to those of the Executive
Board under the following provisions:
Article XII, Section 2 (¢), (f), (g),
and (j); Article XVIII, Section 4 (a)
and Section 4 (¢) (iv); Article
XXIII, Seetion 1; and Article XXVTI,
Section 1 (a).

(b) For decisions by the Council on
matters pertaining exclusively to the
Special Drawing Rights Department
only Councillors appointed by a
member that is a participant or a
group of members at least one
member of which is a participant
shall be entitled to vote. Each of
these Councillors shall be entitled to
cast the number of votes allotted to
the member which is a participant
that appointed him or to the members
that are participants in the group of
members that appointed him, and
may cast the votes allotted to =
participant with which arrangements
have been made pursuant to the last
sentence of 3 (b) above.
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(¢) The Council may by regulation
establish a procedure whereby the
Executive Board may obtain a vote
of the Councillors on a specific
question without a meeting of the
Council when in the judgment of the
Executive Board an action must be
taken by the Council which should
not be postponed until the next mee-
ting of the Council and which does
not warrant the calling of a special
meeting.

(d) Article IX, Section 8 shall apply to
Councillors, their Alternates, and
Associates, and to any other person
entitled to attend a meeting of the
Council.

(e) For the purposes of (b) and 3 (b)
above, an agreement under Article
XII, Section 3 (i) (ii) by a member,
or by a member that is a participant.
shall entitle a Councillor to vote and
cast the number of votes allotted to
the member.

6. The first senfence of Article XII,

Section 2 (a) shall be deemed to include

a reference to the Council.

SCHEDULE E
Election of Executive Directors.

1. The election of the elective Execu-
tive Directors shall be by ballot of the
Governors eligible to vote.

2. In balloting for the Executive
Directors to be elected, each of the
Governors e¢ligible to vote shall cast for
one person all of the votes to which he
is entitled under Article XII, Section 5
(a). The fifteen persons receiving the
greatest number of votes shall be Exe-
cutive Directors, provided that no person
who received less than four percent of
the total number of votes that can bhe
cast (eligible votes) shall be considered
elected.

3. When fifteen persons are not elected
in the first ballot, a second bhallnt shall
be held in which there shall vote only
(a) those Governors who voted in the
first ballot for a person not elected. and
(b) those Governors whose votes for a
person elected are deemed under 4 below
to have raised the votes cast for that
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SCHEDULE F
Designation.

During the first basic period the rules
for desiopation shall be as follows:

(a) Particinants svhiect to designation
rnder Article XXV, Section 5(a)(i), shall
be de<ignated for such amounts as will
nremonte over time ecuality in the ratios
of the particinants’ holdinegs of snecial
Arawing rights in excess of their net cu-
mrlative alloeations to their official
holdinese of gold and foreign exchance.

(h) The formula to give effect to (a)
ahove shall he snch that particinants sub-
ient to designation shall be designated:

(1) in pronortion to their official hold-
dings of gold and foreion exchange
when the ratios described in (a)
abhove are equal; and
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person above nine percent of the eligible
votes. If in the second ballot there are
more candidates than the number of
Executive Directors to be elected, the
person who received the lowest number
of votes in the first ballot shall be
ineligible for election.

4, In determining whether the votes
cast by a Governor are to be deemed to
have raised the total of any person above
nine percent of the eligible votes the nine
percent shall be deemed to include, first,
the votes of the Governor casting the
largest number of votes for such person,
then the votes of the Governor casting
the next Isrgest number, and so on wuntil
nine perecent is reached.

5. Anv Governor part of whose votes
must be counted in order to raise the
total of anv person above four percent
shall he considered as casting all of his
votes for such person even if the total
votes for such person therehv exceed
nine percent.

6. Tf, after the second bhallot, fifteen
nersons have not been elected. further
hallots shall he held on the sama nrinc-
inles untl fiffeen npersane have heen
elected, nrovided that after fourteen ner-
sons are elected, the fifteenth mav he
elected bv a simnle maiorite of the
remaining votes and shall he deemed to
have heen elected by all such votes.

SCHEDULE F
Designation.

During the first basic period the rules
for desisnation shall be as follows:

(a) Particinants suhiect to decionation
nnder Article XTX, Section 5 (a) (i) shall
he designated for such smounts as will
promote over time eaualitv in the ratios
of the participants’ holdings of snecial
drawing rishts in excess of their not
cummnlative allocations to their official
holdings of gold and foreign exchange.

(h) The formula to sive effect to (a)
above shall he sunch that mparticinants
stthiect to designation <hall he decignated:

(1) in proportion to their official hnld-

ings of gold and foreion evchonge
when the ratios described in (a)
ahove are equal; and



(ii) in such manner as gradually to re-
duce the difference between the ra-
tios described in (a) above that are

(ii) in such manner as gradually to re-
duce the difference between the
ratios described in (a) above that

low and the ratios that are high. are low and the ratios that are
high.
SCHEDULE G SCHEDULE G
Reconstitution. Reconstitution.

1. During the first basic period the 1. During the first basic period the
rules for reconstitution shall be as rules for reconstitution shall be as fol-
follows: lows:

(a) (a)

(i) A participant shall so use and (i) A participant shall so use and re-

reconstitute its holdings of special
drawing rights that, five years after
the first allocation and at the end
of each calendar quarter thereafter,
the average of its total daily hold-
ings of special drawing rights over
the most recent five-year period will
be not less than thirty percent of
the average of its daily net cumula-
tive allocation of special drawing
rights over the same period.

(ii) Two years after the first allocation

and at the end of each calendar
month thereafter the Fund shall
make calculations for each partici-
pant so as to ascertain whether and
to what extent the participant would
need to acquire special drawing
rights between the date of the cal-
culation and the end of any five-
year period in order to comply with
the requirement in (a) (i) above. The
Fund shall adopt regulations with
respect to the bases on which these
calculations shall be made and with
respect to the timing of the designa-
tion of participants under Article
XXV, Section 5(a)(ii), in order to
assist them to comply with the re-
quirement in (a)(i) above.

(iii) The Fund shall give special notice

to a participant when the calcula-
tions under (a)(ii) above indicate
that it is unlikely that the partici-
pant will be able to comply with
the requirement in (a)(i) above un-
less it ceases to use special drawing
rights for the rest of the period for
which the calcnlation was made
under (a)(ii) above.
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(it)

(iii)

constitute its holdings of special
drawing rights that, five years after
the first allocation and at the end
of each calendar quarter thereafter,
the average of its total daily hold-
ings of special drawing rights over
the most recent five-year period will
be not less than thirty percent of
the average of its daily net cumu-
lative allocation of special drawing
rights over the same period.

Two years after the first allocation
and at the end of each calendar
month thereafter the Fund shall
make calculations for each partic-
ipant so as to ascertain whether and
to what extent the participant wonld
need to acquire special drawing
rights between the date of the cal-
culation and the end of anv five-
vear period in order to comply with
the requirement in (a) (i) above.
The Fund shall adopt regulations
with respect to the bases on which
these calculations shall be made and
with respect to the timing of the de-
signation of participants under Ar-
ticle XIX, Section (a) (ii), in order
to assist them to comply with the re-
quirement in (a) (i) above.

The Fund shall give special notice
to a participant when the calcula-
tions under (a) (ii) above indicate
that it is unlikely that the nartici-
pant will be able to commnly with
the requirement in (a) (i) above
unless it ceases to use special draw-
ing rights for the rest of the period
for which the calculation was made
under (a) (ii) ahove.



(iv) A participant that needs to acquire
special drawing rights to fulfill this
obligation shall be obligated and en-
titled to obtain them, at its option
for gold or currency acceptable to
the Fund, in a transaction with the
Fund conducted through the Gene-
ral Account. If sufficient special
drawing rights to fulfill this obli-
gation cannot be obtained in this
way, the participant shall be obli-
gated and entitled to obtain them
with currency convertible in fact
from a participant which the Fund
shall specify.

(b) Participants shall also pay due re-
gard to the desirability of pursuing over
time a balanced relationship between
their holdings of special drawing rights
and their holdings of gold and foreign
exchange and their reserve positions in
the Fund.

2. TIf a participant fails to comply with
the rules for reconstitution, the Fund
shall determine whether or not the cir-
cumstances justify suspension under Ar-
ticle XXIX, Section 2(b).

SCHEDULE H
Termination of participation.

1. If the obligation remaining after the
setoff under Article XXX, Section 2(b),
is to the terminating participant and
agreement on settlement between the
Fund and the terminating participant is
not reached within six months of the
date of termination, the Fund shall re-
deem this balance of special drawing
rights in equal half-yearly installments
within a maximum of five years of the
date of termination. The Fund shall re-
deem this balance as it may determine,
either (a) by the payment to the termina-
ting participant of the amounts provided
by the remaining participants to the Fund
in accordance with Article XXX, Section
5, or (b) by permitting the terminating
participant to use its special drawing
rights to obtain its own currency or cur-
rency convertible in fact from a partici-
pant specified by the Fund, the General
Account, or any other holder.
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(iv) A participant that needs to acquire
special drawing rights to fulfill this
obligation shall be obligated and
entitled to obtain them, for currency
acceptable to the Fund, in a transac-
tion with the Fund conducted
through the General Resources Ac-
count. If sufficient special drawing
rights to fulfill this obligation can-
not be obtained in this way, the part-
icipant shall be obligated and en-
titled to obtain them with a freely
usable currency from a participant
which the Fund shall specify.

(b) Participants shall also pay due re-
gard to the desirability of pursuing over
time a balanced relationship between
their holdings of special drawing rights
and their other reserves.

2. If a participant fails to comply with
the rules for reconstitution, the Fund
shall determine whether or not the cir-
cumstances justifyv suspension under
Article XXII, Section 2(b).

SCHEDULE H
Termination of participation.

1. If the obligation remaining after the
setoff under Article XXIV, Section 2(b)
is to the terminating participant and
agreement on scttlement between the
Fund and the terminating participant is
not reached within six months of the
date of termination, the Fund shall re-
deem this balance of special drawing
rights in equa! half-yearly installments
within a maximum of five vears of the
date of termination. The Fund shall re-
deem this balance as it mayv determine,
either (a) by the payment to the terminat-
ing participant of the amounts provided
by the remaining participants to the Fund
in accordance with Article XXIV. Section
5, or (b) by permitting the terminating
participant to use its special drawing
rights to obtain its own currency or a
freely usable currency from a particinant
specified by the Fund, the General Res-
ources Account, or any other holder.



2. If the obligation remaining after
the setoff under Article XXX, Section
2(b), is to the Fund and agreement on
settlement is not reached within six
months of the date of termination, the
terminating participant shall discharge
this obligation in equal half-yearly in-
stallments within three years of the date
of termination or within such longer
period as may be fixed by the Fund. The
terminating participant shall discharge
this obligation, as the Fund may deter-
mine, either (a) by the payment to the
Fund of currency convertible in fact or
gold at the option of the terminating
participant or (b) by obtaining special
drawing rights, in accordance with Ar-
ticle XXX, Section 6, from the General
Account or in agreement with a partici-
pant specified by the Fund or from any
other holder, and the setoff of these spe-
cial drawing rights against the install-
ment due.

3. Installments under either 1 or 2
above shall fall due six months after the
date of termination and at intervals of
six months thereafter.

4. In the event of the Special Drawing
Account going into liquidation under Ar-
ticle XXXI within six months of the date
a participant terminates its participation,
the settlement between the Fund and that
government shall be made in accordance
with Article XXXI and Schedule I.

SCHEDULE 1
Administration of Liquidation of the
Special Drawing Account.

1. In the event of liquidation of the
Special Drawing Account, participants
shall discharge their obligations to the
Fund in ten half-yearly installments, or
in such longer period as the Fund may
decide is needed, in currency convertible
in fact and the currencies of participants
holding special drawing rights to be re-
deemed in any installment to the extent
of such redemption, as determined by the
Fund. The first half-yearly payment shall
be made six months after the decision to
liquidate the Special Drawing Account.
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2. If the obligation remaining after
the setoff under Article XXIV, Section
2(b) is to the Fund and agreement on
settlement is not reached within six
months of the date of termination, the
terminating participant shall discharge
this obligation in equal half-yearly in-
stallments within three years of the date
of termination or within such longer
period as may be fixed by the Fund. The
terminating participant shall discharge
this obligation, as the Fund may deter-
mine, either (a) by the payment to the
Fund of a freely usable currency, or (b)
by obtaining special drawing rights, in ac-
cordance with Article XXIV, Section 6,
from the General Resources Account or
in agreement with a participant speci-
fied by the Fund or from any other hold-
er, and the setoff of these special draw-
ing rights against the installment due.

3. Installments under either 1 or 2
above shall fall due six months after the
date of termination and at intervals of six
months thereafter.

4. Tn the event of the Special Drawing
Rights Department going into liquidation
under Article XXV within six months of
the date a participant terminates its parti-
cipation, the settlement hetween the Fund
and that government shall be made in ac-
cordance with Article XXV and Schedule
I

SCHEDULE 1
Administration of Liquidation of the
Special Drawing Rights Department.

1. In the event of liquidation of the
Special Drawing Rights Department, part-
icipants shall discharge their obligations
to the Fund in ten half-yearly install-
ments, or in such longer period as the
Fund may decide is needed, in a freelv
usable currency and the currencies of
participants holding special drawing
rights to be redeemed in any installment
to the extent of such redemption, as deter-
mined by the Fund. The first half-yearly
payment shall be made six months after
the decision to liquidate the special Draw-
ing Rights Department.



2. If it is decided to liquidate the Fund
within six months of the date of the de-
cision to liquidate the Special Drawing
Account, the liquidation of the Special
Drawing Account shall not proceed until
special drawing rights held in the Gene-
ral Account have been distributed in ac-
cordance with the following rule:

After the distribution made under 2
(a) of Schedule E, the Fund shall appor-
tion its special drawing rights held in the
General Account among all members that
are participants in proportion to the a-
mounts due to each participant after the
distribution under 2(a). To determine the
amount due to each member for the pur-
pose of apportioning the remainder of its
holdings of each currency under 2(c) of
Schedule E, the Fund shall deduct the
distribution of special drawing rights
made under this rule.

3. With the amounts received under
1 ahove, the Fund shall redeem special
drawing rights held by holders in the
following manner and order:

(a) Special drawing rights held by
governments that have terminated
their participation more than six
months hefore the date the Board of
Governors decides to liquidate the
Special Drawing Account shall be re-
deemed in accordance with the terms
of anv agreement under Article XXX
or Schedule H.

Special drawing rights held be hold-
ers that are not participants shall be
redeemed before those held by parti-
cinants, and shall be redeemed in pro-
portion to the amount held by each
holder.

The Fund shall determine the pro-
nortion of special drawing rights held
bv each participant in relation to its
net ctmulative allocation. The Fund
shall first redeem special drawing
rights from the participants with the
highest proportion until this propor-
tion is reduced to that of the second
highest proportion; the Fund shall
then redeem the special drawing
rights held by these participants in
accordance with their net cumulative
allocations until the proportions are

(h

~

(e)

2. If it is decided to liquidate the Fund
within six months of the date of the de-
cision to liquidate the Special Drawing
Rights Department, the liquidation of the
Special Drawing Rights Department shall
not proceed until special drawing rights
held in the General Resources Account
have been distributed in accordance with
the following rule:

After the distributions made under 2
(a) and (b) of Schedule K, the Fund shall
apportion its special drawing rights held
in the General Resources Account among
all members that are participants in pro-
portion to the amounts due to each parti-
cipant after the distribution under 2(b).
To determine the amount due to each
member for the purpose of apportioning
the remainder of its holdings of each curr-
ency under 2(d) of Schedule K, the Fund
shall deduct the distribution of special
drawing rights made under this rule.

3. With the amounts received under
1 above, the Fund shall redeem special
drawing rights held by holders in the
following manner and order:

(a) Special drawing rights held bv gov-
ernments that have terminated their
participation more than six months
before the date the Board of Govern-
ors decides to liquidate the Special
Drawing Rights Department shall be
redeemed in accordance with the
terms of anv agresment under Article
XX1IV or Schedule H.
Special drawing rights held by hold-
ers that are not participants shall be
redeemed before those held by parti-
cipants, and shall be redecemed in pro-
portion to the amount held by each
holder.

(¢) The Fund shall determine the oro-
portion of special drawing rights held
by each varticipant in relation to its
net cumulative allocation. The Fund
shall first redeem snecial drawing
rights from the narticipants with the
highest proportion until this pro-
portion is reduced to that of the sec-
ond highest proportion; the Fund
shall then redeem the special draw-
ing rights held by these participants
in accordance with their net comu-
lative allocations until the propor-

(b)
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reduced to that of the third highest
proportion; and this process shall be
continued until the amount available
for redemption is exhausted.

4. Any amount that a participant will
be entitled to receive in redemption under
3 above shall be set off against any
amount to be paid under 1 above.

5. During liquidation the Fund shall
pay interest on the amount of special
drawing rights held by holders, and each
participant shall pay charges on the net
cumulative allocation of special drawing
rights to it less the amount of any pay-
ments made in accordance with 1 above.
The rates of interest and charges and the
time of payment shall be determined by
the Fund. Payments of interest and
charges shall be made in special drawing
rights to the extent possible. A participant
that does hold sufficient special drawing
rights to meet any charges shall make
the payment with gold or a currency
specified by the Fund. Special drawing
rights received as charges in amounts
needed for administrative expenses shall
not be used for the payment of interest,
but shall be transferred to the Fund and
shall be redeemed first and with the cur-
rencies used by the Fund to meet its ex-
penses.

6. While a participant is in default
with respect to any payment required by
1 or 5 above, no amounts shall be paid
to it in accordance with 2 or 5 above.

7. If after the final payments have
been made to participants each partici-
pant not in default does not hold special
drawing rights in the same proportion to
its net cumulative allocation, those parti-
cipants holding a lower proportion shall
purchase from those holding a higher
proportion such amounts in accordance
with arrangements made by the Fund as
will make the proportion of their hold-
ings of special drawing rights the same.
Each participant in default shall pay to
the Fund its own currency in an amount
equal to its default. The Fund shall ap-
portion this currency and any residual
claims among participants in proportion
to the amount of special drawing rights
held be each and these special drawing
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tions are reduced to that of the third
highest proportion; and this process
shall be continued until the amount
available for redemption is exhau-
sted.

4. Any amount that a participant will
be entitled to receive in redemption und-
er 3 above shall be set off against any
amount to be paid under 1 above.

5. During liquidation the Fund shall
pay interest on the amount of special
drawing rights held by holders, and each
participani shall pay charges on the net
cumulative allocation of special drawing
rights to it less the amount of any pay-
ments made in accordance with 1 above.
The rates of interest and charges and
the time of payment shall be determined
by the Fund. Payments of interest and
charges shall be made in special drawing
rights to the extent possible. A participant
that does not hold sufficient special draw-
ing rights to meet any charges shall make
the payment with a currency specified
by the Fund. Special drawing rights re-
ceived as charges in amounts needed for
administrative expenses shall not be used
for the payment of interest, but shall
be transferred to the Fund and shall be
redeemed first and with the currencies
used by the Fund to meet its expenses.

6. While a participant is in defauli
with respect to any payment required
by 1 or 5 above, no amounts shall be
paid to it in accordance with 3 or 5 above.

7. If after the final payments have been
made to participants each participant not
in default does not hold special drawing
rights in the same proportion to its net cu-
mulative allocation, those participants
holding a lower proportion shall purchase
from those holding a higher proportion
such amounts in accordance with arrange-
ments made by the Fund as will make
the proportion of their holdings of special
drawing rights the same. Each participant
in default shall pay to the Fund its own
currency in an amount equal to its de-
fault. The Fund shall apportion this cur-
rency and any residual claims among
participants in proportion to the amount
of special drawing rights held by each and
these special drawing rights shall be can-



rights shall be cancelled. The Fund shall
then close the books of the Special Draw-
ing Account and all of the Fund’s liabili-
ties arising from the allocations of spe-
cial drawing rights and the administra-
tion of the Special Drawing Account shall
cease.

8. Each participant whose currency is
distributed to other participants under
this Schedule guarantees the unrestricted
use of such currency at all times for the
purchase of goods or for payments of
sums due to it or to persons in its terri-
tories. Each participant so obligated
agrees to compensate other participants
for any loss resulting from the differ-
ence between the value at which the Fund
distributed its currency under this Sche-
dule and the value realized by such parti-
cipants on disposal of its currency.

SCHEDULE D
Settlement of accounts with members
withdrawing.

1. The Fund shall be obligated to pay
to a member withdrawing an amount
equal to its quota, plus any other amounts
due to it from the Fund, less any amounts
due to the Fund, including charges ac-
cruing after the date of its withdrawal;
but no payment shall be made until six
months after the date of withdrawal. Pay-
ments shall be made in the currency of
the withdrawing member.

2. If the Fund’s holdings of the cur-
rency of the withdrawing member are
not sufficient to pay the net amount due
from the Fund, the balance shall be paid
in gold, or in such other manner as may
be agreed. If the Fund and the withdraw-
ing member do not reach agreement wit-
hin six months of the date of withdrawal,
the currency in question held by the
Fund shall be paid forthwith to the with-
drawing member. Any balance due shall
be paid in ten half-yearly installments
during the ensuing five years. Each such
installment shall be paid, at the option
of the Fund, either in the currency of
the withdrawing member acquired after
its withdrawal or by the delivery of gold

3. If the Fund fails to meet any in-
stallment which is due in accordance with
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celled. The Fund shall then close the
books of the Special Drawing Rights De-
partment and all of the Fund’s liabilities
arising from the allocations of special
drawing rights and the administration
of the Special Drawing Rights Department
shall cease.

8. Each participant whose currency is
distributed to other participants under
this Schedule guarantees the unrestricted
use of such currency at all times for the
purchase of goods or for payments of
sums due to it or to persons in its terri-
tories. Each participant so obligated
agrees to compensate other participants
for any loss resulting from the difference
between the value at which the Fund
distributed its currency under this Sche-
dule and the value realized by such partic-
ipants on disposal of its currency.

SCHEDULE J
Settlement of accounts with members
withdrawing.

1. The settlement of accounts with re-
spect to the General Resources Account
shall be made according to 1 to 6 of this
Schedule. The Fund shall be obligated
to pay to a member withdrawing an
amount equal to its quota, plus any other
amounts due to it from the Fund, less
any amounts due to the Fund, including
charges accruing after the date of ils
withdrawal; but no payment shall be
made until six months after the date of
withdrawal. Payments shall be made in
the currency of the withdrawing member,
and for this purpose the Fund may trans-
fer to the General Resources Account
holdings of the member’s currency in the
Special Disbursement Account or in the
Investment Account in exchange for an
equivalent amount of the currencies of
other members in the General Resources
Account selected by the Fund with their
concurrence.

2. If the Fund’s holdings of the cur-
rency of the withdrawing member are
not sufficient to pay the net amount due
from the Fund, the balance shall be paid
in a freely usable currency, or in such
other manner as may be agreed. If the
Fund and the withdrawing member do



the preceding paragraphs, the withdraw-
ing member shall be entitled to require
the Fund to pay the installment in any
currency held by the Fund with the ex-
ception of any currency which has been
declared scarce under Article VII, Section
3.

4. If the Fund’s holdings of the cur-
rency of a withdrawing member exceed
the amount due to it, and if agreement
on the method of settling accounts is not
reached within six months of the date of
withdrawal, the former member shall be
obligated to redeem such excess currency
in gold or, at its option, in the curren-
cies of members which at the time of re-
demption are convertible. Redemption
shall be made at the parity existing at
the time of withdrawal from the Fund.
The withdrawing member shall complete
redemption within five years of the date
of withdrawal, or within such longer
period as may be fixed by the Fund, but
shall not be required to redeem in any
half-yearly period more than one-tenth
of the Fund’s excess holdings of its cur-
rency at the date of withdrawal plus
further acquisitions of the currency dur-
ing such half-yearly period. If the with-
drawing member does not fulfill this
obligation, the Fund may in an orderly
manner liquidate in any market the
amount of currency which should have
been redeemed.

5. Any member desiring to obtain the
currency of a member which has with-
drawn shall acquire it by purchase from
the Fund, to the extent that such mem-
ber has access to the resources of the
Fund and that such currency is available
under 4 above.

6. The withdrawing member guaran-
tees the unrestricted use at all times of
the currency disposed of under 4 and 5
above for the purchase of goods or for
payment of sums due to it or to persons
within its territories. It shall compensate
the Fund for any loss resulting from the
difference between the par value of its
currency on the date of withdrawal and
the value realized by the Fund on dis-
posal under 4 and 5 above.

7. In the event of the Fund going into
liquidation under Article XVI, Section 2,
within six months of the date on which
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not reach agreement within six months
of the date of withdrawal, the currency
in question held by the Fund shall be
paid forthwith to the withdrawing mem-
ber. Any balance due shall be paid in
ten half-yearly installments during the
ensuing five years. Each such installment
shall be paid, at the option of the Fund,
either in the currency of the withdraw-
ing member acquired after its withdrawal
or in a freely usable currency.

3. If the Fund fails to meet any instali-
ment which is due in accordance with
the preceding paragraphs, the withdraw-
ing member shall be entitled to require
the Fund to pay the installment in any
currency held by the Fund with the ex-
ception of any currency which has been
declared scarce under Article VII, Sec-
tion 3.

4, If the Fund’s holdings of the cur-
rency of a withdrawing member exceed
the amount due to it, and if agreement
on the method of settling accounts is
not reached within six months of the date
of withdrawal, the former member shall
be obligated to redeem such excess cur-
rency in a freely usable currency. Re-
demption shall be made at the rates at
which the Fund would sell such curren-
cies at the time of withdrawal from the
Fund. The withdrawing member shall
complete redemption within five years of
the date of whithdrawal, or whithin such
longer period as may be fixed by the
Fund, but shall not be required to re-
deem in any half-yearly period more than
one-tenth of the Fund’s excess holdings
of its currency at the date of withdrawal
plus further acquisitions of the currency
during such half-yearly period. If the
withdrawing member does not fulfill
this obligation, the Fund may in an ord-
erly manner liquidate in any market the
amount of currency which should have
been redeemed.

5. Any member desiring to obtain the
currency of a member which has with-
drawn shall acquire it by purchase from
the Fund, to the extent that such member
has access to the general resources of the
Fund and that such currency is available
under 4 above.

6. The withdrawing member guarante-
es the unrestricted use at all times of the



the member withdraws, the account be-
tween the Fund and that government
shall be settled in accordance with Ar-
ticle XVI, Section 2, and Schedule E.

Schedule E
Administration of liquidation.

1. In the event of liquidation the lia-
bilities of the Fund other than the re-
payment of subscriptions shall have pri-
ority in the distribution of the assets of
the Fund. In meeting each such liability
the Fund shall use its assets in the follow-
ing order:

(a) the currency in which the liability is
payable;

(b) gold;

(c¢) all other currencies in proportion, so
far as may be practicable, to the quo-
tas of the members.

2. After the discharge of the Fund’s
iiabilities in accordance with 1 above,
the balance of the Fund’s assets shall be
distributed and apportioned as follows:

(a) The Fund shall distribute its hold-
ings of gold among the members
whose currencies are held by the
Fund in amounts less than their quo-
tas. These members shall share the
gold so distributed in the propor-
tions of the amounts by which their
quotas exceed the Fund’s holdings of
their currencies.

(b) The Fund shall distribute to each

member one-half the Fund’s holdings

of its currency but such distribution
shall not exceed fifty percent of its
quota.

The Fund shall apportion the re-

mainder of its holdings of each cur-

rency among all the members in
proportion to the amounts due to
each member after the distributions
under (a) and (b) above.

3. Each member shall redeem the
holdings of its currency apportioned to

(c)
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currency disposed of under 4 and 5
above for the purchase of goods or for
payment of sums due to it or to persons
within its territories. It shall compensate
the Fund for any loss resulting from the
difference between the value of its cur-
rency in terms of the special drawing
right on the date of withdrawal and the
value realized in terms of the special
drawing right by the Fund on disposal
under 4 and 5 above.

7. If the withdrawing member is indeb-
ted to the Fund as the result of transac-
tions conducted through the Special Dis-
bursement Account under Article V,
Section 12(f) (ii), the indebtedness shall
be discharged in accordance with the
terms of the indebtedness.

8. If the Fund holds the withdrawing
member’s currency in the Special Dis-
bursement Account or in the Investment
Account, the Fund may in an orderly
manner exchange in any market for the
currencies of members the amount of the
currency of the withdrawing member re-
maining in each account after use under
1 above, and the proceeds of the exchange
of the amount in each account shall be
kept in that account. Paragraph 5 above
and the first sentence of 6 above shall
apply to the withdrawing member’s cur-
rency.

9. If the Fund holds obligations of the
withdrawing member in the Special Dis-
bursement Account pursuant to Article
V, Section 12(h), or in the Investment
Account, the Fund may hold them until
the date of maturity or dispose of them
sooner, Paragraph 8 above shall apply
to the proceeds of such disinvestment.

10. In the event of the Fund going
into liquidation under Article XXVII,
Section 2 within six months of the date
on which the member withdraws, the ac-
counts between the Fund and that gov-
ernment shall be settled in accordance
with Article XXVII, Section 2 and Sche-
dule K.



other members under 2(c) above, and
shall agree with the Fund within three
months after a decision to liquidate upon
an orderly procedure for such redemp-
tion. |

4. If a member has not reached agree-
ment with the Fund within the three-
month period referred to in 3 above, the
Fund shall use the currencies of other
members apportioned to that member
under 2(c¢) above to redeem the currency
of that member apportioned to other
members. Each currency apportioned to
a member which has not reached agree-
ment shall be used, so far as possible, to
redeem its currency apportioned to the
members which have made agreements
with the Fund under 3 above.

5. If a member has reached agreement
with the Fund in accordance with 3
above, the Fund shall use the currencies
of other members apportioned to that
member under 2(c¢c) above fo redeem the
currency of that member apportioned to
other members which have made agree-
ments with the Fund under 3 above.
Each amount so redeemed shall be re-
deemed in the currency of the member
to which it was apportioned.

6. After carrying out the preceding
paragraphs, the Fund shall pay to each
member the remaining currencies held
for its account.

7. Each member whose currency has
been distributed to other members under
6 above shall redeem such currency in
gold or, at its option, in the currency of
the member requesting redemption, or in
such other manner as may be agreed be-
tween them. If the members involved do
not otherwise agree, the member obli-
gated to redeem shall complete redemp-
tion within five years of the date of dis-
tribution, but shall not be required to re-
deem in any half-yearly period more
than one-tenth of the amount distributed
to each other member. If the member
does not fulfill this obligation, the amount
of currency which should have been re-
deemed may be liquidated in an orderly
manner in any market.

8. Each member whose currency has
been distributed to other members under
6 above guarantees the unrestricted use
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SCHEDULE K
Administration of liquidation.

1. In the event of liquidation the lia-
bilities of the Fund other than the re-
payment of subscriptions shall have
priority in the distribution of the assets
of the Fund. In meeting each such lia-
bility the Fund shall use its assets in the
following order:

(a) the currency in which the liability
is payable;

(b) gold;

(e) all other currencies in proportion, so
far as may be practicable, to the
quotas of the members.

2. After the discharge of the Fund’s
liabilities in accordance with 1 above,
the balance of the Fund’s assets shall be
distributed and apportioned as follows:
(a)

(i) The Fund shall calculate the value
of gold held on August 31, 1975 that
it continues to hold on the date of
the decision to liquidate. The cal-
culation shall be made in accordance
with 9 below and also on the basis
of one special drawing right per
0.888 671 gram of fine gold on the
date of liquidaiion. Gold equivalent
to the excess of the former value
over the latter shall be distributed
to those members that were mem-
bers on August 31, 1975 in pro-
portion to their quotas on that date

(ii) The Fund shall distribute any ass-
els held in the Special Disbursement
Account on the date of the decision
to liquidate to those members that
were members on August 31, 1975
in proportion to their quotas on that
date. Each type of asset shall be
distributed proportionately to mem-
bers.

(b) The Fund shall disribute its re-
maining holdings of gold ammong the mem-
bers whose currencies are held by the
Fund in amounts less than their quotas
in the proportions, but not in excess of,
the amounts by which their quotas ex-
ceed the Fund’s holdings of their cur-
rencies.

(¢) The Fund shall distribute to each
member one-half the Fund’s holdings of



of such currency at all times for the pur-
chase of goods or for payment of sums
due to it or to persons in its territories.
Each member so obligated agrees to com-
pensate other members for any loss re-
sulting from the difference between the
par value of its currency on the date of
the decision to liquidate the Fund and
the value realized by such members on
disposal of its currency.

its currency but such distribution shall
not exceed fifty percent of its quota.
(d) The Fund shall apportion the re-
mainder of its holdings of gold and each
currency
(i) among all the members in propor-
tion to, but not in excess of, the
amounts due to each member after
the distributions under (b) and (¢)
above, provided that distribution
under 2(a) above shall not be taken
into account for determining the
amounts due, and

(ii) any excess holdings of gold and cur-
rency among all the members in
proportion to their quotas.

3. Each member shall redeem the hold-
ings of its currency apportioned to other
members under 2(d) above, and shall
agree with the Fund within three months
after a decision to liquidate upon an or-
derly procedure for such redemption.

4. If a member has not reached agree-
ment with the Fund within the three-
month period referred to in 3 above, the
Fund shall use the currencies of other
members apportioned to that member
under 2(d) above to redeem the currency
of that member apportioned to other
members. Each currency apportioned to
a member which has not reached agree-
ment shall be used, so far as possible,
to redeem its currency apportioned to the
members which have made agreements
with the Fund under 3 above.

5. If a member has reached agreement
with the Fund in accordance with 3
above, the Fund shall use the currencies
of other members apportioned to that
member under 2(d) above to redeem the
currency of that member apportioned to
other members which have made agree-
ments with the Fund under 3 above. Each
amount so redeemed shall be redeemed
in the currency of the member to which
it was apportioned.

6. After carrying out the steps in the
preceding paragraphs, the Fund shall pay
to each member the remaining currencies
held for its account.

7. Each member whose currency has
been distributed to other members under
6 above shall redeem such currency in
the currency of the member requesting
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redemption, or in such other manner as
may be agreed between them. If the mem-
bers involved do not otherwise agree, the
member obligated to redeem shall com-
plete redemption within five years of the
date of distribution, but shall not be re-
quired to redeem in any half-yearly pe-
riod more than one-tenth of the amount
distributed to each other member. If the
member does not fulfill this obligation,
the amount of currency which should
have been redeemed may be liquidated in
an orderly manner in any market.

8. Each member whose currency has
been distributed to other members under
6 above guarantees the unrestricted use
of such currency at all times for the pur-
chase of goods or for payment of sums
due to it or to persons in its territories.
Each member so obligated agrees to com-
pensate other members for any loss re-
sulting from the difference between the
value of its currency in terms of the
special drawing right on the date of the
decision to liquidate the Fund and the
value in terms of the special drawing
right realized by such members on dis-
posal of its currency.

9. The Fund shall determine the value
of gold under this Schedule on the basis
of prices in the market.

10. For the purposes of this Schedule,
quotas shall be deemed to have been in-
creased to the full extent to which they
could have been increased in accordance
with Article III, Section 2(b) of this
Agreement.
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