From: Gunnar Tryggvason [mailto:guntrv@gmail.com]

Sent: 10. mai 2015 10:29

To: Lilja Rafney Magnusdottir; Haraldur Benediktsson; Asmundur Fridriksson; Bjort Olafsdattir; Kristjan L
Moéller; Pall J6hann Palsson; thorsteinn@althingi.is; Pérunn Egilsdottir

Cc: Jon Gunnarsson; Selma Haflidadottir; Jon por Olafsson

Subject: Fwd: Mackrerel auction

Keeru nefndarmenn atvinnuveganefndar Alpingis,

Eg tek mér pad bessaleyfi ad aframsenda a ykkur nedangreinda umsogn Peter Cramton
(www.cramton.umd.edu) professors vid Marylandhaskéla i Bandarikjunum um
Makrilfrumvarpid. Peter er sérfreedingur i Gtbodum og skorar & ykkur ad huga ad peirri leid med
Makrilinn m.a. til ad forda sampjoppun veidiheimilda.

PO umsdgn hans sé mjog stuttord lysir hann yfir vilja til ad eiga vio ykkur frekara samtal sé pess
6skad.

Kv.
Gunnar Tryggvason

Verkfraedingur

---------- Forwarded message----------
From: Peter Cramton <pCramton@gmail.com>
Date: Sat, May 9, 2015 at 8:31 PM

Subject: Mackrerel auction

To: Jong@althingi.is ,

Cc: Gunnar Tryggvason <guntry@gmail.com>

Mr. J6n Gunnarsson

MP and chairman of the Industrial Affairs Committee of the Icelandic parliament
Dear Mr. Gunnarsson,

My attention has been drawn to the fact that Iceland intends to grandfather its Mackerel quota without using a primary
auction. One of the reasons 1‘m told is that the policy makers inIceland fear concentration of the quota.

| have been studying and practising auction methods of rights to exploit manzf and different type natural resources as
can be seen on My homepage (http://www.cramton.umd.edu/ ). I would like to mention that & well-defined auction can
have the opposite effect 1.e.ensure distribution and will increase competition. Efficient and transparent auctions
inevitably remove or reduce entry barriers. This has been seen in many industries for many decades.

| don't see why the same would not be true for fishing stocks as Mackerel. | would therefore urge the policy
maker in Iceland to consider auction methods as an alternative to the grandfathering method. If your
committee wants I'm willing to share with you my further thoughts on this subject.

Best Regards,

Peter Cramton
pcramton@gmail.com www.cramton.umd.edu +1 240 479 9345
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