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Bingham er bandariskt 1ogfraedifyrirtzeki sem starfar fyrir hond £jo

Imargra af steerstu skuldabréfaeigendum bankans:

Bingham shares your concem. We do not see a benefit to creditors as a whole; or to lceland, of the proposed replacement of the members of the Resolution Committees with new indivduals.

For one thing, wi would cedsinly hope that the majority of the work needed to proposae feglistic compositions of craditors wouid be completed in the next § months. if the new arrangerent is, infact, only

intendad to be fully implemented § months from now, we don't see the point. 'If & would effactively disable the Resclution Commiittees as 5004 as & became law. as suggested below, we see nothing but
“aixterisive and unnecessary delays while all concemed wai for the new commitiees to get up and nnning.

The:creditors have devoted significant time, money and effort in making sure the existing members of the Resolution Coimmittees filly understand theif issues. To tequire the creditors to start ail over agath
with new individuals is a gross imposition o them.

“The proposed legisiation aiso creates the impression that the primary goat of the: icelandic govemment iy defay; rather than an equitable resolution of the banking crisis. X is time for substance, not procedure.
Another commitiee does not substitute for concrete proposals which can form the basis for compoaitions of creditors of the affacted banks. The existing members: of the Resoiution Commitiees are in a.
position to make such proposals in the near fulure.

PPNy

# the curent government of Iceland féels that it needs to sppoint one o two additional members of the Resolution Committess, then we would not object to that. However, we.would hot want to see more than
one additional member, or two 2t the-most, because, at some paint, the Resolution Commiltees become unwialdy.
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We strongly urge the govemment of icetand to allow the existing Resoliition Commiltees to continue their work.
Regards,

ChipFi
860-240-2757
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Pysku fjarmalafyrirtekin, Deutsche Bank og Bayern LB eru 4 medal steerstu lanveitenda og skuldabréfaeigenda bankans:

Re: Changes iooon daws on “Hinanoial Undertakings”  discontine assignment pe (11U

Gudni
As discussed, this proposed amendment wilt be counterproductive as it will require fresh discussions with a new set of appointees to the new Committees, and we fear that this will set the whale process back

by 4-5 months - it is important that the icelandic Parliament uderstands that creditors have invested a considerable ampunt of time and energy into the process since last October/November and having to start
afresh with a new set of individuals would be enormously frustrating.

rods i
Managing Director
Co-Head, Eurapean Financial institutions Group

Debt Capital Markets
Beutsche Bank

sizs i on laws on THinancial Plndey takings™  disvontinue of RO ssigment - A o (HTRALY

Gudni,
Blue to the kmited amount of information at Wand we are probably not in a position to propery wigh pros and cons of ac change.
However we share your view that it would be detrimental to the process if there were a complete change of key individuals being responsible for managing the asstes/affairs of the Qld Bank for obvious reasons.

| Therefore we strongly abject a complete change of individuals cumently in charge as mentioned above at thie stage.

=

Best regards
Johannes




Morgan Stanley er einn helsti radgjafi bankans og breska fjarmalafyrirtaekio Lloyds TSB er a medal staerstu lanveitenda bankans:

B RE: Changes in laws on "Financial Undertakings” - discontinue of RC's assignment - Message (HTML)

Hofacker, Kavsten (IBD) [Karster Hofacker@morganstaniey.com] Sent: - bri,31.03,2009 18:24
To: Guani Adalsteinsson

Ce: Hepburn; John (IBD); Turowski, Dleter (IBDY; Lindquist; Jakob {IBD); Cunningham, Michael (IBD); dominic. mecabifi@wel.com
Subject:’ RE: Changes in laws on "Financial Undertakings” - discontinue of RC's: assignment

Gudni

hlorgan Stanley fully agrees with the issues raised by the Resolution Committee below regarding the proposed changes in responsibility. Furthermore. if a new winding-up Board will need to be put in place and
thereby the mandate of the current Rescluticn Committee will be effectively withdrawn, we expect that this would

» undermine the trust of creditors in the lcelandic system and the current restructuring process in lceland
o likely lead to a further time delay in discussions between the Government and the Old Banks and its creditors for the recapitalization of the New Banks

= reduce the likalihood of achieving an agreement in the restructuring of the New Banks through the Resalution Committee and the creditors of the Old Banks organized thraugh the inforraat Creditor
Committee given the loss in trust. As a consequence, currently contemplated solutions of equity investments in the New Banks by creditors/ Old Banks will becore increasingly unlikely to find the
creditor support and further jeopardize future support of the Mew Banks by the international creditor community.

¥We encourage the Parliament to consider instead a solution which would allow the Resolution Commitiee to remain in charge of the current process and develop a restructuring plan to be approved by
creditors which allows creditors to maximize the value of their rernaining assets,

Best
Karsten Hofacker

Karsten Hofacker, Vice President
ve Divigion,

From: rugsel harvayfinydsteb, conil

To: Gudrs Asalsteinsson

Ces richard.conwaydiioydststy.co.uk

Subjact: - RE: Changes In onlsws on_‘ﬂ-\md Undertakings” - discontinne of . RLS  assignment

. -
Gudni E

.
# was good to speak yesterday. It is not surprising that changes are proposed. we have come to lear that laws and procedures change frequently in Iceland. not always for the benefit of the creditors. :

We share a concern that this process may change, but without full sight of the objectives it is difficult to be too objective. #t will be no surprise that we are frustrated with the pace of the RC progress at times,
and that on several occasions ow collective voice {as creditors} seems to be overlooked or ignored.

That being said, replacement of the RC in its whole, and the possibility of de-railing the Morgan Stanley process is somathing we would find unattractive. The very term “winding-up® suggests an accelerated £
process, and whilst things are much slower than we would ail like, a change that damages value for creditors is not something we would walcome

Best

Russell

Russell Harvey
Ratationahip Duastor | B




Alpjodlega logfraedifredifyrirtaekid Weil Gotshal & Manges er helsti logfrediradgjafi bankans:

Gentlamen

Wﬂi“;:“*”ﬂ“(mmwswwmmwummMumMMeﬁhemedM«mmMkm In addition to the points made by you in the email to the ICC, 1 would
atress the following:

1. "WOW has wide expericace of scting in sasjor insolvencies with internutional dlerenty, mmmmmmmmmmmmmmmm-mdmm Exmotunniel end Pamalat. A
faluce by & Hiusiness nehwally impacts on the creditors, employess, suppliers and shareholders.  However, s dinig on thw and scale of the failace . mdemanumasm The failiure of the three
Mmﬂmmmxmwmmﬁmwwmmmm qualiad the develop

2. The conduct of the process will thesefore have massive implications not just for the immediste stakeholders bat-also for the recovery of Iceland itself i the coming months md years.

3. Having spert stany weaks in Ioetand wosking of Kanpthing, I can personally veich for the dedication of the Resahution Committes arid their tesn.. This has igvolved dealing with a broad mnge of creditors in arultiple o
misdictions, goveinment agencies &t home and sbroad, itemmtional Counterparties, and the bringing snd defending of Irwsuits sround the world. 5

4. The Resoltion: Committes ae entrusted currentty with the safeguerding of the estate and the mmximisation of their vatue. While no sales are undertaken at di d values, some assets have required active management.
5. Requiring the mansgement of the banks to be sferred to & wpletety different group of individuals will ikety have the following consequences:
A). Value will be lost through delay, the effects of having s mansgement vacunm or interregnum and a gradual handover.
B). The process will be considerably more expensive, not merely in terms of ion of board bers but mare significantty because of the sdditional advisory costs which will be needed.
C}mhqnofmmdqeﬁmwﬂbepopm mmxmmmmw ptical. The Resolution C i has done a tremendous job of buillding up a ingfisl worki i iy
with the Informal Creditors’ Committee. Faced with the & prospect of fusther delay, 1 £ expect mary creditors to disengage from the process and seek self-help remedies abroad Al of this will causs further value
to loak from the estate.

6. Making this change will not tring any significant benefits to P for the seo damage that will be suffered Anry perceived or sctual conflicts on the past of the Resclution Committee can be managed as indeed
luppen:kcqnuﬂlyno&«ngxn!wcm
7. Ilumd&nkpmmeMMMunw ion. For pie, when Parmaist collapsed in Raly in 2003, the govemnment introduced a new iaw swifity to emp & ial adevie to take
control and push thwough s g P i that cti ‘ueﬁ«nghswﬂeﬂ&esmmmm-ﬂpbs Had thiz not been done, llﬂ'vemdmﬂﬂndihemwuﬂ mammm
dramxtically worse fog all d Wen“domhdhvtiudamku - in the bankeuptcy laws of Italy, Ireland and Poland. We could not have countenanced sdvocating the changes now

‘We would of course be more than happy to assist in the Sinalisation of the changes if this would be helpful.




